
"Decision Xo. 9. i3 218 

) 
In the Matter 0: the Application o'r ) 
AMElUCAN STATES UT.ER SERVICE COMPA}."Y }. 
OF C.s..LIFOID-"IA. ~or an order. establ1s.h- ) A:pplica t10n No. 16845. 
U.s metered, rates. in the comm.=1 t1es } 
ot Cypress and Stan ton. } 

} 

Paul Overton and 'i' .C. Ke:n:r.eq ~ 
~or A:ppliean.t. 

" 

BY TEE COMMISSION: 

OPINION ---- ...... -~ 

.American States. Wate:- Service ComllellY ot c.al.1rorn1a~ 

eo corporation enga.ged e.mO!l.g other thugs. 1:1 the bus1ness o~ 41.s

tr1but~ and. sell1ng water to:' do:nest1c pu..."oses to the :e$!dents 

ot the tt:l1:leo~orated to'ZS o~ cn:ess and St8llton~ Ol:'Dllge County~ 
, 

alleges that its present rate schedules 1n these two eommnnjt1es 

p=O'Vid$ only' tor tlAt rate charges whieh has :pl'OIllo'ted'exoess1ve 

waste or wate= and has resUlted ,in d1scr1~1nat1o~aga1nztthose 

consm.ers who are eare!'Ul in the use 0: we. te:- and those eons=ers 

re~u1r1ng on~ s:all q~t1~1es ot water. It 1$ turt~e= alleged 

that the present rates are unjust and unreasonable 1l:l. that they, 

do not produce a ta1r return u:?on- the compe.:c;rT So investment in ,the 

we. ter wo,:ks properties. The B.e.11:road Cormn:1.SS1011 the::etox-e 1.$ 

as:ked. to establish e. metered rate th.e.t w1l~ yields. reasonablo 

retur.tl upon the 1'a1r value' 0: 1. ts ut1l.1 ty ~o~e=t1es.;. 
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A public ~ear1ng in .this proeeeding was conducted b7 

Exami:ler Satterwhite at Los Angeles on Nove~e: 2C~ 1930. 

The rates now in ettect in both Cn::-ess and Stanton 

are as ~ollows: 

MO~"'THI.Y . F!.A. T 'RATE 

For each residence aDd lot--$1.50 

" 

C.P. Ea...-n1sh, ClUet' Engineer tor appl1.eant eomp~, p:re-

sented en estimate or the original cost ot the systems as o"r Novem

be::- ~~ 1~30, together with data setting torth o~erat1ng expenses 

and =evenue, a S'CXCtll.aJ:y o!' which 1s set out belOW'. 

CYPRESS SYS~ 

E$ti:::lated ,Ori~l Cost, 1\o-vember l~ 193O------~O~295~05 
~~ree1ation~ 6% Sinking lttnd-------------------- 363.29 
Es.t1:na.'ted Ma~t~ce &. Opera.t1:lg~ense, 19SO-- 1,301.22 
Estimated Revenue, 1930-------------------------- 1~?oe.85 
Bate o!' Retu.~ on ~20,295.0S-------------- - ---- -.06~ 

STANTON SYSTEM 

Estimated O:1~1 Cost, }-7o'Vel:lber 1,. 1930-----$23,231.83 
Depreciation, 6~ Sinking FUnd- --------------- '544.38 
Est1mated 'Ma1llte:oa:lco &.. Operat1llg ZX~e, 1930- 1:t8Z'7.50 
Est1.1J:JAted Revenue, 1930 ' -------- 3~214.2o 
Rate ot Retu...-n on $23~231.83 ------------ 3.S~ 

The est!Jus. tes prese%l:t6d above were c:b.ecke~ b7 the en

gineers 0: the Comm:tss1on aDd ::o~ to be ta1r and :-euo:c.a.ble and 

to rotlect $ubstant1ally the present results ot ope:ation o! these 

two systems. ~ey will the:e:=ore be aooepted ~or the xu..~e$ o! ' 

th1~ proceedu.g. 

The ev1dence indicates that the costs ot :p'Qmp1ng and 

. distributing we. ter in tJ:.1s somewhat sps.rse17 zettled terri tory' a.-e 



• 
~ such the. t th.e sale or water CaDllot be aceo:c;pl1shed at· a reasonable 

profit 'Cll.de:- existiIlg nat rate che.:ges. ~e estab11sllm.ent ot a 

measured rate should result 1:l. redue1l:lg to a eonsiderable e;:tent 

the costs 01: ~p~ ~ougA the e1 1m1nat1on of carelessness and 

waste.tulnes$ in. tb.e use ot water and v:1ll at the same t1me .remove 

e:IlY exia,t1ng un!e.1r diser1m.1nat1on t~ugh the use by oerte.1n. con

sumers or excessively large quan~it1es or water to the detr~ent 

ot the smaller water U3ers. Zb.e m.ete:- =a-;u propcs.ed. by appl1cant , 

a:elower than those 1n etteet on other systems which it also op

~ teB> 'C%I.de:r s1m1lar eond1 t10113 u. the general. s. Ul.":O'QJlC: '5 Dg terri-

tory'. 

There were no protests aga.1nst the este.b118l:1lnc~t or a 

measured basis or e:b.tU'~:c.g or aga1ust the :rate schedule suggested 

and, as th1:s schedu.le appears to be j''C.8t and. roaso:aable tmder ex-

1st1ng e1X'eumstances an~ eo~ t10llS» 1 t will. be author1zed 1n the 

tollo.Wing Order. 

OR D E R .... ..- --- -- -
Ame:ricen States Wate:: Se::-v1ce CompallY or caJ.1torn1a, a 

COl'l'orat1o:c., hav1:lg :cade e.l'p11cat1on to this. Comm1s$ion as e:c.t1 tled 

a'bove, a public hearing he. V1ng been held thereon, the me. tter hav1:Jg 

'been duly subm1 tted and tho. Commission now be1:lg tully advised in 

the premises.:. 

It is horeb,. tound. as e. taot the. t 'the :re. tes and charges 

or American States water Service Cqmpany or cal1to%n1a tor water 

de11vered to its eo:c.S'Qnen 1n a:l~ in the v1e1n1t1es or the towns 

o! Cypress. end Stanton:. 1:2. so tar as they d1 Uer . fi'Ot:l. the :re. tes 

here1n esta'b11shed:t are. 'Wlj'C.St end ~""easo:c.able and that the :rates 

hereU' esta."o11shed are just and reasonable rates to.be .oharged tor 
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GEE: - • 
tbe sert1ce rendered, and basing thi:s Order upon the foregoing 

~1ndings or tact end upon the !~hcr state:ents ot tact contained 

in the Opin1on which precedes this Order, 

IT IS E:EREBY O:EOEBED t.ha t .Amel"icaJ:. Sta tes Water Servioe 

ComPADY ot Calitol"ll1a be e.nd it is' hereby author1.zed and direoted 

to t'11e with this COmmi.ss1on, within thirty C30l ds.::rs :rrom the date 
- ,. 

ot this order, ~e following schedule or rates to be ~ged tor 

all service :rendered to its consumers in ~ near the toms 0 t 
Cypress and. Stanton in Orange CoU:l.ty, s'Cl)sec;.uex:.t to the th1rty

tirst dayot Decenber, 1930. 

1!IN'DroM MONTELY CE.A:B.G'ES 

~or S/'8-1neh meter-----------------------$l.50 per month 
For 3/4-1r.eh mete:r------------.----- .2:.00 pel" :month 
For l-ineh meter- --------------------- 3.00 pel" month 
:For l-t-1:c.ch meter------,---:--------- 6,.00 .per month 
For2-1nehmeter--~------------------ 9.00 ~r month 
For 3-ineh meter-----------------------l~OQper month 
For 4-ineh meter- -------------------25.00 pel" month 

Each or the torego1ng ~~um Uonthly Charges" 
w1~ ent1t~e the e~umers to the quant1t~ o~ . 
we. tel:' which tb.at min1mum monthl.y charge. will :pur
chase at t1::.e tollow1ng"Monthl:r l:eter Bates." 

.. 
MONTEI.Y m!TER RA.T'%"....s 

o to l~OOO cub1eteet----~.2S per 100 eu~10 teet 
1.000 to 3~000 cu~1e ~eet---- .20 ~r 100 cubic teet 
3~OOO to S~OOO oubic :t'eet~- .lS per 100 cubic teet 
All ove:- 6..000 cubic teet-- .• 12 per lOO eUb10 teet· 

For all other :p'QX'POses, the ettect1ve ~te or tb.1s Order 

shall. be twenty (20) days :e:rom and ~te:r the de. te hereot. 

Dated. at Sal:. F=ane1seo. Ce.l1tol"l:.1a, this 'pq f::I..... day' 

ot I G/.A'~",,/i-,,-/ • 193:;L. 


