Decizion No. 23 2 1 )

BEFORE TEE RATIRQAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of

AMERICAN STATES WATER SERVICE COMPANY ) :

OF CALITORNIA for an oxder.estadlish~ ) Application No. 16846.
ing metered rates in the communities

of Cypress and Stanton. :

-

Paul Overton and W.C. EKennedy,
for Applicante .

BY TEZ CQUNMISSION:

American States Water Sexvice Company o.‘..' Celifornis,
& corporation eneased. among other things in the bus:t.ness of dis=-
tridbuting anéd selling water for doxmesiic puxpoeses Lo the *esidonts
of the u;ncorporated towms of Cypress and Stanton, Orange Cowty,
alleges trhat its present rate scheduies 12 these two commmunities |
provide only for flat rate charges which has pmoted.*exoessﬁo |
waste of wa.te"' ané has resulted in discrimination aga.inst tkose
conswmers who aTe careful in the use of water arxd those consme:-s
réquiﬂng' onl& small qmtities oL water. It is further alleged
that the present rates are wmiust and wnreasonable in that they -
do not produce a falr return uwpoOD- tb.e company's invesimen?d in the
water works properties. The Rallroad Commission thexr e...o:-e :Ls
asked to establish a metered rate that will yield & :-ea.sonablo

retura upon the fair value 02 i'cs utility ope*ties.

.




A public hearing in this proceeding was conducted dy
Exampiner Satterwhite at Los Angeles on November 20, 1930. |
The rates now in effect in both Cypress and Stanton

are as follows:.

MONTELY FIAT RATE

For each residence axd lot==381.50

CePeo ZEarnish, Chief Tngineer for ap;;"_:.can‘.: company, pre-—
sented an estimate of the origirnal cost of the systems as of Novem—
ber 1, 1930, together with data setting fortk operating expenses -

and Tevenue, & summary of which is set out delow.

CYPRESS SYSTEM

Estimated Original Cost, November 1, 1830~==~====$20,205.05
Depreciation, 6% Sinking Fund==~===~-=ccec—wac- - 363.29
Estimeted Maintenance & Operating Expense, 1830-- 1,361.22
Estimated Revenue, 1l93C0me— 1,708.85
Yo of Return on $20,295.05 . - 06%

STANTON SYST=M

Bstimated Original Cost, XNovember 1, 1930 323,231,583
Depreciation, 6% Sinking Faud: L 544,38
Estimeted Maintenance & Operating Zxyense, 1830 1,837.50
Estimated Revenue, 1330 3,214426
Rate of Return on $23,231.83 . 3e5%

The estimates presented ebove were checked by the en=
gineers of the Coxmission and found to be fair and reasonable and
to reflect substantially the present results of operation of these
two Systems. They wWill therefore be accepted for the purpwes of -
this proceeding. ,

The evidence indicates that the c¢osts of pumping and

;dis'cributing water in thils samewhat sporsely settled territory are

-




. such that the sale of water cannot be a§complish¢d 2% a reasonable
profit under existing flat rate chargese The est&biishmenx of a
measured rate should result in reducing to a considexrzdle extent
the costs of pumping through the elimination of carelessness and
wastefulness in the use of water end will at the seme time Temove
any existing unfair diserimiration through the use by certein con-
suners of excessively large quantities of waler to the detrimert
of the smaller water users. The meter rates proposied by applicant
are lower than tho;e in effect on other systems which 1t alsb op~
erates under similar gonditions ix the generallsu::ounding texri-
tory.

There wWere no protests against the estabdlisiment of a
measured basis of chareing'or against the rate schsdulg suggested

and, &3 this schedule appears to de just and reasopadle under ex=—

isting circumstances and conditions, 1t will ve axthorized in the

following Orders

American Stetes Batexr Sexvice Company of Calira;nia, a
coxpoﬁation, having made application to this‘COmmission aﬁ entitled
above;\a public hearing baving deen held thereon, the matter having
been Aduly submitted and the Commission now being fully advised In
the premises, '

It is hereby found as a fact that the rates and charges
of American States Water Service Comparny of Califorpla for water
delivered to its consumers in and in the vicinities of the towzs
of Cypress anQ Stanzon;'in sC far as they differ from the rates
herein established; are wnjust and ucreasopable and that the rates

herein esteblished are Just and reasopable rates %o .de charged Lfor
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the service renlersd, and dasing this Order upon the Lforegolng
Tindings orf fact and upon the further statements of fact contained
in the Opinion which preceldes this Orde::-,v

IT IS EEREEY oﬁbm that imericar States Water Service
Company of Celifornis be and it is kereby authorized and directed
ltovrile with this cbmiss:!.on; within thirty (80) &ays frem the date
o? this Order, the Zollowing schedule of :e.tés %o be charged Zor
all sexvice rendered to its consumers iz and zear the towns of
Cypress and Stanton in Orange County, susequert to the thirty-
first day of December, 1930-

MINTVOM MONTELY CEARGES

Tor 5/8-inch meter $1.50 per month
For 3/4-inch meter- , .2.00 per month
For  l-inch meter —-— - Se«00 pexr month
For lz=inch neter— - : 6.00 per month
For 2=inch meten 9.00 per month
For  J=inch meter 1600 per month
For 4~inch meter— 25,00 per month

Bech of the foregoing "Minimum Xonthly Charges™
will entitle the cansumers to the Quantity of .
water which that minimum monthly charge will pur-
chase at the following "Monthly Meter Rates.™

MONTELY METER RATES

0 to 1,000 cubic feet-~=-5.25 per 100 cudic feet

1,000 to 3,000 cubic feet-—=— 420 per 100 cudic feet

3,000 to 6,000 cudic Teet=~=~ .15 per 100 cudic feet
411 over 6,000 cubic feet=—-— .12 per 100 cudlic Zeet -

For all other purposes, the effective date of this Oréer.
shell be twenty (20) deys from and after the date hereot.

Deted at Sar Francisco, Celiforzie, this 99 &4  day
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