Decision No._ 223049 .

EEFORE THE RATIRCAD COMMISSION CF TEE STATE,

—==000---

Iz the Untter of the Lpplication of

AERICAN STATES WATER SERVICE COM-

PANY OF CALIFORNIL, a corporation, )

o dbuy, and F.T. COOK to sell, the

public utility propersy kuown &s ) s
wes tmo*land veter Company; and fox Applicetion Xo. 16775
Jm ican States Weter Service Com- ) '
azny of California to Lisszue 2 p*omis-
sory note secured by a mortgage iz )
vert payment therelor. )

Paul Overion and 7. C. Zeznnedy, ZoX American
Ste.tes wator Serv* ee .Coma:zv of Celifornia.

Zickeox and Trude, and R...y J. Jolnzon,
by F. J. Tzude, Tox F. T. Cook.

Tred Thomps e'o.,. for J. 2. Killer, et al.

02INZIOXN

“ke above en‘c tled proceeding F. T. Cook ﬂee&.,
auttority to sell his pubdlic utility water properties, descrided
in thic-anplication cad operatved under the nane of .".’:estmorla.nd
Water Compexy, to m.e.ica.. ‘Etates Mater Sexvice COmizaﬁy ol
Calii‘omia; hereizalter called Water Service Coznp #hich
i:ﬁ Suzn recuests permission to purchase the seme upon comdition

at it e au uhc::...zed to puxchase sz2id syst rorv‘the “ota?.‘
price of ,;:l'?,SO0.00 end trhat 1% e a.x.. o_...zec’. to izcuc 4%s
propissory note in the amourt of $15,000.00, .,ccured by '*ea..a.
property end chettel mortgase ‘upon the propexty ag;:-eg:d to
be transserred. | | |
4 public heaxd ng in *he above catitied n:sr.we.. msl he"d'q -

at Westmonand oz October 23 19:50, veZore ZExemizer Gennon.

s




The ovidence shows that on iereh 22, "...929', T. T. Cook

entered into oz agreement with the Imperial THil ie., Coxpom-

tioz to sell to it ais water systez xow2 as the Tes morland

Nzter Company. Or or about ¥he ZLfia ey of ;zay’,fz.ezo‘, &

supplementel agreement was entered into by and betweez Fo T

Cook axd Water Sexrvice Com:'z.my,' & corporation, successors

interest to the Imperiel Ttilities Coxporation, modifylsg
extein 'o..rh.cu ens b.e_ terms o the orxiginal agrecment above

roferred Y0. The supplemental sgrecment provides for 4x

saie of = portion o*" "‘“e wate systen now used b:r . T. Cook

foxr the sum of "l’? 500.00, of whick 32,500.00 is %o de paid

in cash and %15 ,000.00 0 be evifenced by ex elght vpnrce::‘.: Live

vear promic o*:r nove secureld by & st liex eal propecty

axd chattel mo:'t &t |

The vendor e.s agreed to sell to the purchaser all ‘or
his public utility water properties excent "'he land, bump
builédings ané other buildings, settilzg pozds, puxping equip-
aeat, storage tanks and tov:e:fs and s3hop equipment 'nov:_ being
used ir the operation of said systex. Iz xddition, vendor has
a recd-ﬁo sell to the puxckeoser about'five‘acre; of lexnd on
waich the purchaser would locate zew settling ponds and pumpS
" and other necessary operatizg equipment and duildings. Tz
purchaser states that 1T Will be necessary %o expend
approxinately $20 ’000’.00, to place the water system in =

atis e.cto*y ope a..inb condi*io...

At the hecring, reports =nd appralsals of the prope: ..y
to dbe -ansrer*ed were subzi 1tted by Co P. .ia.mis.., engineer Lor
Vieter Sexrvice Compa:y; Phillip W. X2ight, CiLty Zrglneer ol
EL Centro, for F. T. Cooz:- ané 7. E. Tza Soes en, ore of th

Co......i fon's hyéraulic engiseers. Iz she rolz,o~.v.’a.ng tebulation




is set outl & summary of the above appraiseuents:

3= rni°h :Xnizht sVan-Zoesen
Setimated original cost e : - 1$16,802.75
2stimated reproduction cost :$l;,489 00- - 13,883.20

Estinated reproduction cost
Qepreclatedececcrrencens 10,441.40

-
-
-
-
-
-

9,303 00z Yl. 679. 75

L

The operating revenue of the mier system Lfor 1928 is
reporved at $5,280.03, and Zor 1929 at £6,305.14.

No oze protested the grenting of the epplication. The
trensfer of the propertiec should result in an izproved service.
Weether or not the propexrties w11 be transrerred'depends'upoz
abplicanu,, inzsxuck es the Coxmission'™s oxder iz th1° mav«e. iu
permiscive orly. The czupplementel agreement of May Sth, 1930,
provides, among other things, as follows:-

”and it 1s mntually agreed thzt the spproval and conzexnt

vhae Railrcad Commissioz shell be required .necir‘calb'
.o the following condi ione of this sale ané transfer;

. (2) The sclerand transfer of thet propersy of the’
Testnorland Weter Comnany 0 be uransrer*ed at aad
for the totel price of $17 500.00. .

(b) The issuence of the aforesaid promissory note
in the emount of £15,00C.00, 2nd of the zorigege to
secure suck note, as -provided above.”

Only by completely igroring the policy to waich the Com~
rmiscion hes adhered in matters of thiv xind could 1%t epprove
the cornditions thc agreemenu. © It 1s not resldy %o do so
even though applicants have inserted conditions in their agree~—
ment Thickh cneble one or the other to wiitkiraw Iz the
trapsaction. The Commission has heretofore held iz
not concerned, Deczuse of wart of Juxisdict io th'mhat e
purchacser might agree o0 pay or actually did pay Loxr pudlic
wtility propexrties. IV 1s concermed with the amount thet is
¢harged to Lixed capital accounts and the axount c&pit&lizbﬁfthrcagh,

*he Lssue of stock, bonds, moves or other evidences of indedtedness.




|
The Commission ususlly has held ..hat the amount o:‘!‘ secur,i‘t:ies"
whickh the pu:rchaser migat issue should not exceel the actual
or estimezted historicel cost ol the propertie.;;', including
present velue ol land, lesg acen ved depreclation. Iz "’*.:.s
case, the record contains no suck Liguze. The recomd does,
however, dlscloze ‘.:‘.ie coﬁc‘; +20n percent of the properties oz
& reproduc‘cidn cbst new basi.s.‘ For the purpose 6:,1:;*_:‘1_3 PTo-
ceeding we ....l’ asm...e thet the properties are in & seventy
percent condi‘cion. | Te beliove that if Water Seﬁrvice Compa:xy
acquires the aforementiozeld properties, 41t should not cherge
to 2ixed capitel accounts more than 516, 802.73, o*"":set 7
sccrued dopreciation of $5,040.83, lLeaving tre smount waich
rey be capitalized tarou e;h tae fssue of stocks, ‘boné;s‘or'-o‘ther
ev.‘.dencés of indebtedness at SLL,786L392.

It &5 of zecord *s’* t Tater Sexrvice Cox pany hes agreed
to pay for the proper erties $17,50C. 00 of whick v..,SOO 00 is
‘to ve paid in c&sk and e remal ning $15,000.00 vo e
rcp:esented Py & tivé yveer cight percent note secured dy &
wenl ssiate znd chaittel mortgege. The Commission will not
‘authorize Taver Sexvice Company, 1L 1t acquires the ::::oresaid.
properties, 10 issue & note in excess of "37,05’7.15- ezt
nelieves that i suck & rote iz issued, it skould be In aon-
negotiadle fomm. The oxder here.z.n wi.:.... authorize the vran.Lc-
of %re properties subject to the conditio“ thet the au.,ho.....
o0 granted will no.. ’oecome effective until the Co:nmission, T
suppler.enta.a. c*c.e- ‘has euttorized the purcnasér o izsue &
zote ex end execute o Teal cstate and chattel moxtgege to secure.

he paymert of tae note, or until it bas beex infomed “hat

 acquire seid pro rties and pay casb. therefor.

the purchaser desirec 1o ilzsue & note 1% should sub:ni"




-~ " ' .,
: i ”

& copy of the proposeé. note and & py of ‘he proposed real

esvate and chattel nmortgagze.

0ORTZE2

o T. COQIc; havizg epplield to the Reflroad Com.‘!.ssio;:.
%0 sell pudlic utility weter properties whick he opexctes unde:
the name of Tesimoxland Waler Company 0 americen States Tater
Service Compeay of California, and izmericexn States Water Sexvice

Coinpe..:y of Califorzia having recuested permission %o acq_uii'e ‘

sucz properties at & cost of $17,500.00 224 to issue in pert
payment therefor a $15,000.00 five yoar eight percent note,
secured by a real estate and chattel porxtzase, 2 pudlic he#r‘..::g
heving beer held and the Commission khaving considei'ed the
evidence subnitled, and-being of tae opizion shat the transfer
oz the‘properties stoulé be authorized subject to the pro-
visions of suie oxdecr, that the money, propexty or labor %o
.be_pz_-qqurqi or »aid for by the issﬁe' of & note not iz excecs of
.,'¢$7,057J$; is reésonably ::equiréd by applice.nﬁ Anericer Stetes
Teter Service Compeny of Califormis, and that the expezditures
nerein authorized are not iz whole or in part reasorebdbly
chargeable to operaving expezces or to income,: thereféz:eg",

TP 15 ZEREEY ORDEXED tret F. T. Cook be, snd D& is hore-
by, authorized %o ,seil, atter the effective dete of fhi'sl,order
and prior to Februery 1, 1931, to imerican States Wgﬁer" Sexvice | ,
Compexy of Californie, thet certain real property azd ‘m’te:‘; o

morks deseribed in this =pplicetion, end imerican States Wq.tér
Sexrvice Compeny of California be, exd i%'4ic heredy, aﬁtﬁoriz_'éh .'
$o’acquire suck properties, a.fte:fi: the effective date of this
order and prior to seid date of February 1, 1931, provided

that the authority kerein granted simil not become errective""

uztil the Cormiscion ras entered itc order autlhoriziag imericax

5.




‘ Stafaes-'ﬁa‘;er Service Company o2 Californiz %o issue & non-
negot*able:‘ acke foxr the fece az.ou.ﬁ‘a 02 not exceeding
$7,057.15 Zn peyment for such properiies, amé o execute
a reel estate and chattel zorvsage to secure the parent of
suck note, or uztil it has been advised by saild Ame*ican
States Water Zexvice Company of Califorzia ¢ i" '.'.'iL. ey

cesh for said propertie

IT IS Z=ERECSY FURIED GF.D"‘?‘.:D, that 12 ':he aut hority
herein grented becomes eflecvive, LT iz sudbject to the

following conditions:

-

l. Amexicon States .._..e:' Service Company of Califorxia
zay 2ot c"'“c-e to Lixed capi‘ce... account more vhexn
516,802.75 wzich chall be oflzet by acc*ued
dep“ec .‘tio* of $5,040.83, or such other amount

as »ey be her em...e* detemi ed, and by securities
hnd/o:r cack repr ese“t......g Te difference between
5846 516,802.75 arnd said a.ccmed depreciation of
35, 040.8..» or such other amount z2s ney be here-
a“ter c’.eue*m... ed.

Amerlican States Water Service Company of Celiforxie
shall file with the Cozmmizsiox withiz thirty days
after it xequires the properties, a copy of the
deed under which 1% acquires and holds *itle %o
sald propertigs 2nd a stevement showlng thoe date
oz waleh it »oo, possescion of the propertics.

I Americen Ste.tes Weter Service Compeany of

Califomie is auvhorizeld vo izsue a ncte, 1%t shall

pe.y the fee prescrided dy Sec“.o... 57 of "'he‘ Fublic
li‘.:ie.. Act.

Deted et San Francisco, California, this J/"/Ee.y

ol December, 1930.




