
e· 

Decision No. __ ~?~,~~2~4~2~_ . 

... --oOo~- .. 

I:. t:b.e Uc.tte= 0-: ~e AJ;)!.'11ce.t1o::l. ot 
A!SI~ STAZ8S WA'rZa sza.v!CE COM-
?~""Y O~ CA:t!FO~n, a. corp,oration, ) 
to buy, and F.T. COCK to sell, the 
publi c ".l ti11 ty :p::o:pe=ty k:lovrn. as ) 
rlestmorlend ~atcr Comp~y;end tor )APP11ec,t10::l. Xo. 16775 
A:er1c~n States ~eter Service Co~-
pa:.y o~ Ce.:.1t'omia to issue a l':"O.cis-
sor:;note secured by eo mortgage in .) 
~art ~a~entthere~or. 

-----------------------------) 
Paul OVe::ton e.r.d 71. C. Ken::.eC!.y, tor b:D.e:=!.ca:. 
. States Wator Service co~a:.y ot Ca11!o:z1a. 

"""'eilt ~o~~o"" ... ,.. ...... _or. ~ .... ~oIlllLY"f"O, e.'t ... ". .... .... J._ -.v'" .... ",1.,-, .., ., ~....... • Q,..I" 

o ~ :::N : 0 N 

In ~e a.'bove ent1 tlec. :procoec!!!lg 1'. ~. Cook see~s 

caJ.1to::":l.1a, here!!lafter called "Nate:: Se::-vi co Co:,:.::.y, ~1ch 

proz:lis~ory note 1:1 the e.::.OUl:.t o~~~l5,OOO.OO, secure' by:i:ec.l 

pro;>erty anc:. ehe.ttel mortgage' u!'on ~e ~l'Cl'e~y tlog::"'eed to 

at Wez~orl~ o~ October 23, 1930, .. 
J.. 

'., 

Ce::.::l.on • 



T1le ev1 dence zhows that 0::1 i~-:-e=' 22, :"929, F . ., 'l'. Cook 

e~te~ed into ~ az=eeme~t With t~e !:,cr1el vti11~1es Co~o~-

tio::! to sell to his water syste::. t=nO\'l:l a:. the 7.estmorla::.e. . 

W:.ter CO:lp=Y. O:c 0= about tb.e :='i~:b. e.e.y 0:: ;:..ay,' . :"9Z0, e 

suppleme=.t:W. agreeme=. t was entered into by o.:.d betwec:. 'F. o T. 

interest to t~e !:~eri~'Uti11tiec Co~0~t1o::l, ~odityi:g in 

=()te~ed to. 

tor the ~ ot $17,500.00, otw~1c::' $2,500~OO is to be paid 

!~ c~sh ~d $15~OOO.CO to be evi~encee. by ~ e1ght ~rcent rive 

~e vendor h:!Z asrce' to sell to t~ e ::)'I.l=c!la~er c.ll ot' 

used in the 01' eratio::. ~t sc.id syste:. In =.dd1 tio:., vendor !las' 

e.nd otb.e= necessa...-y 0l'ereti:g eq:uipment a:J.d buile.ings._ ~.c.e 

~ppr~i~ately ~20,OOO.OO to place the water $yst~ 1~ a 

se.tistactory ope:::atins conc.i-tio:.. 

to be t=ans1"erree. were sub::.1tted oy C.o P. '=".ern1sh, engineer to:: 

Zl Centro, !or :? • 'or. Cook;~d "!. E. V:!:l. Eoesen,one 01' t:lle 

Co~1S$iO:l'$ hydraulic enei~ee=s. In the tollow1:o.gtabule..tio:l. 



Es'tlmate~ Origlne.l cost : "- : - :~J.6,802.75 . 
Estimated reproduction cozt :$l4,489.00: : 13,883.20 
Esttmated· re,roduct1o~ cost : : ~ : 

depreciated ••••••••••••• : 9,303.00:~,o79.73: lO~44J..40 

• 
The o:;>erat1ns :reVC:1ue or t::.c mter syzte: ~o::- 1928 1.3 

reported e.t $5,280.03, an' !r:::: ~929 at $6,30~.14:. 

No o:::.e protestec. the s=e.nti:J.g or ":;b.e e:;>pli eat10:o.. The 

trenster ~. the properties s:o.o~c. result 1::. an 1:::proved service. 

7ihether or not the :;>:'Ope::-t1es will be tre.nsterred depe:.dsupo:. 

pe:miss1ve o~y. The ~:9plementa.l aoreeI!lent or '!:Ay 5th, 1930, 

provides, ~ong other things, as tollowz:-

"e.::l.e. 1 t is mu:tue.l.ly eg::'eeC!. the:t the e.::i,:ooval o.!ll! eonze:::~ 
ot the Railroad CO~3sio:. shall be required speeit1eallr 
to the rollo"d.:tg conc.i t10ns or t:b.is zale e.:ld. transte:r; 

. (e) 'I'heZcle.~ a:!ld tre.nsrer o't' the..t ·l'rC>l'er:y ot t:b.e 
V'lesttlorl1X:ld i7e.ter Cotl:9any to be. transterred, at a:l.d 
~o::, the tote.l :price or $:t:7,500.00. . 

(b) ~e issuance 0: t!:l.e e.to;re:;a1d J,'l:'o:n.is::o::-y note 
in t'Ae e.:c:.ount o~ 1)15,000.00, e.r.d or the ::ortgege to 
secure SIlch ::lote, as <9=ovid.ed above.'" 

Q:lly by co::.plete17 ig:.ori:cg the :po11ey to w1l1ch ~e CO:l-

I:1s~1o:::l M$ ae.hered 1:1 tlatters ot t~s k1n~ could it e.:pprove' 

the cond1tio::.:: 0-: the agree:le:lt •. ~ It is not ready to do so 

eve:. thougA a:ppl::'ee.:lts have inserted. cond1 tions 1:. their Ogrce-

::n.ent vtl1c2l enable one or the other to m. theaw t:=r::. the 

tre.nzactio:.. 'Jll.e Co:nniss10::l has heretotore held txt 1. t 1 $ . 

not coneerned, ooc~use ot '7TSJ:t ot j'Urisd1ct1on, wi t!l wl:at Co 

utility properties. It is eonoernec with t~e ~ount that.is 

cb.O.=e;ed to t1xed c:lp1 teJ. e.OCOU!l t$ o.z:.Cl. t:b.e =Otlnt 00:;.1 t::.l1zw." tl1rcu~ 

the issue 0-: stock, bonds, notes or o~er ev1de:::lces ot 111debt~ess. 

z. 



e-

, 
The Co=.1~sio:l usucl.ly has heJ.d that the a!:lOU!l.t o~ securities 

which. ~1le purchaser might issue should. :lO~ e:r.:eee~ t~ actual 

or cst1:ne:ted. historical cost 0-: the pl'Operties, includ~g 

case, the reco:,d CO:l.te.1ns no such tiSU=e. The record c!oes, 

a rel':::oe.uc-;i0ll cost nev: be-s1s. ::'0= the pU=1>Ose or ,this :;>::-0-

cee~1ns we mll assu::.e t:l:e.t t:oe p:ro~e:i:t1es are 1:0. e.. seventy 

~ercent condition. ":To beliove that it -;re.ter Service -Compa:lY 

acquire$ the a:o=eme:ltio~c~ properties, it should not ~ree 

accrued ~oprecia.tio::. o't $5,O~O.83, ::"cav1ng the,e.::ount which 

mey be ca.:I;'!::te.lizedthl'Ough t~e issue 0: stocks, bon~s or other 

:t is 0:: =ecord. that ~e.ter Se=viee CO::j?any he.s agreed 

to ~:'J:y tor the properties $17,.SOC.00, o'! wb.ich ~2,500.00 is 

to 'be :paid in e.as:' a::.d the re:lA1n1DS *l5,OCO.OO to 'be 

re:presen ted by a ti vc yeAr eiGht :;e.rcent not e secure~ by Co. 

real ostate ~d chattel mortgage. T.he Co~ssion ~l not 

'believes toot ~ Slch a Ilote is ::'ssue', it sllould be in :lon-

:::legotia'ble 'to:. T'~o order ~ere1n will authonze. the tre.rrrcr 

of 'th,e :prope::ties s.ub ject to the condi t1o:::l that;, t!:.e o.ut~o:=!~y 

:ote .~~ execute~ real estate ~d c~~ttel:ortsage to zeeurG, 



e~tate ~nd chattel:ortgage. 

O?~:E? 

"E. T. Cook, ~a.vine: a:p,11e~ to the ?cl.lroe.~ Co::niss10::' 

suc~ ~=o,ert1es at e cost o~ $l7~500.00 ~d to issue in p~ 

secured by a real estate :mel, e:!:l.e.ttel I;I.ortze.se, e. Jlublie 1lea.=i::lg 

'havinG 'bee:! held. a:.d the Co:.m::.ission :l:.a.v1:e cO:ls1dereCi. the 

0-: the propert1e: sl::.oulc. be authorized s1lbjeet to the 1%"0-

visions 0-: tllis o=dc,r, t!lat the ::oney, l'!'Ol'erty or labor 'to 

-:'e _:9rocur~ 0:: ,aid tor 'by the issue ot e. :l~C not in exee:::.s ot 

... $7 ,,057...l5~ is reaso:Jaoly =e~ui~ed by a'Pl'li~t A:eriee.n Ste.tes 

Water Se::v1ce Co:nper.y 0-: Call1'or.c.ie., and tha.t t~e expc:lditures 

here1:l authorized. are not 1:. whole or in ,a...-t reasonably 

el:l.a.:"geable to opere.t1:l& ex,e:c.ses 0:: to 1nco::.e,. t~e=e~~=e;, 
-, 

!T !S :3 E:!?3E'Y ORD~ t=.a t 'J!'.. T • Coo~ be, :me. ~e, 1$ ~c=e-

bY,autho:ized to sell, atter t~e et:eetive dete ot this order 

~d. prior to Pebrolc.ry 1, 1931, to l..:llericCJl States »ater Se:v!ee 

wo:-ks desc:=1bed i=. this e~:?lice:tio::., e.!lli .d::e:ican states -;rater . " 

,I 

to' acquire su/cb. :properties, ~te:; the e:r:ect1ve de.te ot ~ll1s 

o=de:- and prior to se.iC!. Coate ot ~eb::u~:t7~, 1931, 1':"OV1ded 

\ I 



St:ltes Natel" Service Cotlpany 0-: Cali~or:d3: to issu.e e. non-

l:egot 1e. b 1 e nct; e to ': t~ e teo ce e.:::oun t o~ ::.o't e::r;e e ed1ns 
. ;+. "t II:. Oft7,057.;o...;, in !>ay.n.ent tor sucll pl"O!)Crtiez, t3!lc, ":0 execute 

such nee,e, or u:.t1l,1t bas been advi~ee. by reid .A:lle.r1ca: 

c8.s11 tor said p::."O:penies. 

here1~ granted becomes e.rteetive, ~t is subject to t~e 

tollom.:::lg CO::ldit io:J.s: 

1. A:.e=~ erul Sta. t ez :1e.ter Servi ee Co=l'tl:ly ot' Cali !'ornia 
:e::r ::lot e:.a=se to t!.xeC!. capital aCCOl:lt :nore the.: 
$16,802.75 w!:.icll Qal1 be' ottset by accrued, 
dep=e¢i~t10::l or $5,040.83, or such other~unt 
as ~~y be he=eet'ter dete~1:ee, ane by securities 
and/or cash re,=ese::.t1::.z t~e d1tfe=ence betwee~ 
said' ~1&,,802.?5 a:o.d said accrued de:prec1e.:t1o::l ot ' 
$5,040.83, or such other e::nount as::laY b.e :b.ere-
a~ter ~etercined. 

2 •. ~er1can States ~~te= Se=viee Co=~anyot ~1~or:ie 
shall tile with the Co=1zsio!l with1::. thir:ydajS 
atter it ~cq,uirest~e l':ro?e=ties, e. copy ot. t:b.e 
deed underwh1ch it a.cquires ~d holdz title to 
said prope.-t1~, and L\ statez:ent sho?d:c.g tJ::.e date 
o::! wllich i t/;t'ooJ:: possession or the :pro,er~i cs. 

3. I~ ~er!~ States ~ater Se~ice Co~p~yot 
C:W.1~0~1e. is au~ho~zee. to issue a nO:~e, it shall 
~ay the~ee D:escr1bedby Sectio: 57 o~the ?ublie 
'Utilities Act. 

Deted ~t ~ ~~cisco, Calito~1a, this 

0: D~c~ber, ,1930. 

COI:Jr.l1ssione!"s. 

6. 


