
Decision No. __ ..;.')_') ...... '?,..t'7 ... 4 ~:.~. 

In the Ma:t;ter o~ the Application of ) 
PACIFIC GAS iW'"D ELEC'rEIC CO~.:..NY, ). 

a corpo:ra 't1on, ~o-;: an order ot the J 
Railroad.: Comm.1 ssion or the Sta. te ot, .) 
Ca11tornia authorizing appli~t· to ) 
issue ~nd sell to The National City ) 
Company- C' a New Yo:-k ~rpo:ra tion) , ) 
l'Wenty-!1ve Millio:l Dollars' . ) 
($25~OOO~OOO.OO) tace a~~t ot ap-. ). Application No. 17099 
,11cantTs First.an' Retund1ng Mortgage ) 
Gold Bonds .ot' Series "F"', and to use ) 
the proceeds tor the purposes set' ) , 
torth here in. . ) 

C. P. Cutten, tor ap~11~t. 

BY T~ C OwaSSION': --
OPINIO!~ 

..... " 

-. 
?aeit1c Ge.s and. ElectriC Company bas applled to. 

the Railroad Com:1ss1on tor auth~r1.ty to izsueand sell, at not less" 

tb.o.n 95 ~ e:-cen t or :e.ee value pl'.:Z a ccrued interest, $25~ 000,000.00 

. or its t1rst and. re!und1ng mortgage rOtlr and - one-hal!' percent" 'gold 

bonds o'! Series "?"', due 1960, and. to use the proceeds to re1m"ou:-se 

£ts treasUry, in :part, on aecoU'llt ot eapital ex~nd1tu...-e3.ot 
.. ..' 

$27,.478,340.99 made prio:- to ~uly 31, 1930 am/or pay in part the 

cozt ot the add1tio:l.S, extensions, be~~erm.ents aIld 1:rlp:ro'Vemen.ts.:t9 

its t~ci11t1,es and. to those 0-: :rlt. Shasta Power Co::porat1on,·.e. sub-

31d1ary company, shown 1::. ZXh1bi ts "eft, "!)ft and "E'" o'! A:p,1:'eat1on 
.. 

No. 1694~ ana. in" ex'b.1b1t one .o~ this :p:roceed:1:lg,. amo'Wlt1ng to the 

sa ot" $5.6,499 ~ 936.82. 

,/ 
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Applicant reports outstand1ng in the b.an~s 0: the public 

as of Nove~ber 30, 1930 stocks and. bonds as tollows: 

Commo~ stock .. .. .. • • .. .. • ~141.855.331.Q7 
First pre~erred stock 5% .. 7e.ege.256.9~ 
First pre~erred stock 5-l/2% 13,286,975.00 
Bo:lds .................. " 210,971,200.00 

Total ................. ~5.1011;763.3e 

These tigures do :lot include e:=:y 'bond.s or stoeks o~ any o~ a~j;)11-

cant's scbsid1ary corporations. 

The pa~ent o~ the $25,000.000.00 0: t1rst and retunding 
4-1/2 percent mortgage bo~d= which appl1c~t now asks ,ermisz1on to 

1 ssue Will 'be secured 'by its !1rst and retundiXlg mortgage dated 

December 1, 1920. As ot Novem.'ber 30, 1930 applicant had O1ltstand1ng 

first and retttnd1Dg mortgage bonds 1n the toUOW:1:C.g a:nounts: 

D~S G~~TfON .~D TERMS 
Ser1es tt tt 6'$ due Dece~oer • 9~ 
Series ttC~ 5.5's due Dec~ber 1,1952 
Series ~~ 5's.due June 1. 1955 
Series ~~ 4.5'3 due June 1, 1957 
Series ~,,! 4.5!s d.ue June 1, 1950 

. 
~o~ •••••••• _ •••••••••••••• 

.. .. 

.. . .. .. .. .. .. .. 

AlI'!OU"N'r . , .. 
45.000,000. 
20,000,000. 
35,00O~00O. 
25,000',000. 

The p:roposed 'bonds are s1:o.11ar to the Series, "]"'" bonds now 

ou. tstand.1ng. They are to be dated June 1, 1930, to bear interest 

at tour aDd on6-ha1t :peree::lt :per am~ to become due on J''Ulle 1»1960 

an' to 'be redeemable at the o:;"~1on or the company, in 7tl:l.ole or 1n 

pert, upon any interest :p~nt dato at 105 and accrued interest., 

it redeemed on 0= 'before June 1, 1955, and thereatter at par and 

accrued 1nterest. Arrangements have bee::l ~de to :::e11 the bonds 

to The NatiOnal. City Co:o.:pe:c.y at 95 pe:::- ccnt 0:. face VeJ.ue plus ac-

crued interest. In the event ~e purchaser o~ers the bo:dsto 

the public 1n e:ccss 0:- S6. the price o'! 95 zhall be increased by 

one-halt' o"r the d1tte::-enco bet-::een 98 end the offering' price to the 

public. 
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In submi tt1llg this application 'tor pe=m1ss1oI!. to issue 

and sell the additional bonds, the co~pany alleges that the proceeds 

to be received from the sale ot secur1 "tie= he::-eto1'ore a:u.thorize4 "0:7: 

the Commission will be 1nsurr1cient ~ ~eet its r~iremeI!.ts dur~ 

1931. In this connection it reters to its construct1o~ yrogr~ 

presented to the Co~s$icn 1n its App~eat1on No. 1694l, tiled on 

October 7~ 1930, wnere1n, it set torth actual ex~nd1tures or . 
$27,478,340.99 made pr1o:r: to J'uly 31, 1930, and est1:nated expendi-

tures tor the balance or 1930 a:d tor 1931 or $44~931,381.5S, tor 

which it had not made tull provision ror tinan~~. Tlle it.ems 

making up these two sums and t".c.e amottnts available to meet them. 

trom secW:-ities heretorore authorize~ by the,Co::::nios1on are set 
torth in the petition in the pr·esent application as ~ 1'ollows: 

~. Ab.eUAL OR ESfrnr.A.TED CONS'l'RUCl'ION k'lF£NDlffOiS.ES: 
Unre1mbursed cap1 tal expenc1.i tures at JUly ~I, 

1930 or PacitiC Gas and Electric Co:tt.pa:c.y and 
~t.Shasta Power Corporation(EXh1bit ~Bw Appli-
cation No. 16941) •••••••••••••••••••••••••••• ~27,478,340.99 

Unexpended balance or ce.p1taJ. ex:Penditures auth-
orized at :~y 31" ~930 by ?ac1t'ic Ge.s and 
Electrie Com~~y(E%h1b1t "C~,Ap~11eat1on No. 
16941) ••••••••••••••••••••••••••••••••••••••• 28,391,475.68 

Unexpended balance or capital expen~itures auth-
orized at July 31, 1930 by Mt. Shasta power 
Cor1'Ore.tion(3xh1bi t 1!Dw,App11ea"t10:c. N'o.15941) 29,905.91 
Est~ted cost of :c.ew.coDStruet10n~?ac1t1e Gas 

a:.d. Electric Com.pe.ny tor .. re:ca1llde= o"! yes:r 
1930 and tor cal~~ar year 1931(EXhib1t ~ 
J..pp11eation No. 'l6941). • ................ ' ••••• 16,510,000.00 . 

To~ •••••••••••••••••••• A ..... • ..,72,409,722.58. 

B. SECUR·I-TIES OR PROCEEDS AUTHORIZED AGAINST 
- J.Ji·ORBSIID:EX:?2NDI fllfiR2S: , 

Proceeds reee1ve~ tro~ sale 01' $25,000,000. race 
amount o'!' applieent' S First and Rettu::d1:ag. :Zort-
gage Gold Bonds, Series "F1f, authorized by P..e.1l-
road Co~ss1on Dec1s1o:c..No. 22708~ Application 
No. 16756 •••••••••••••••••••••••••••••••••••• 23,375,000.00 

...\ccou::r.ts rece,ivable tor ap~l1cant's 5-1/2% first 
pre'!erred stoek sold to a~ 1nelud~ ~uly 31, 
1930 under Ra,ll:-oad Cox:xm.1ss10n decisions 1n: 

. , . ~ Application No •. 14956 ••••••• ~1l~S8l.79 
.A.:ppl1Ca~ion No. ~5533 •••••••. 82,767.63 394,649 .~2 



Par valuo or 5-1/2% first ,referred stock authorized $ 
to be sold by BaUroad Co!!ml.ission Deeision No • 

. 2024.4, e.:J amended by Deeision ~o. 2l291(A.:9Pl1ea-
tion No. 14956) 'but no t sold at Z'ul:r 31" ,1930 (10 
shares) ••••••••••••••••••••••••••••••••••••••••••• 

Par mlue ot com.on stoek authorized to 'be sold at par 
by Railroad Co~ss1on Deei~10n No. Zl547(Appl1ea-
tio:=. No. 15935) but not sold at J'uly 31~1930 (2~819 
shares) •••••••••••••••••••••••••••••••••••••••••••• 

Par value 0-: CO:tlUon stoet authorized to be sold a.t 
$55.00 per share by Railroad Commission Deeision No. 
21548(App11eatio:l No. 15936) but ::lot sold at July 31, 
1930 (5,797 sb.e.res.) •••••••••••••••••••••••••••••••• 
~~ value ot 5-1/2%,tirst preterred stoek author1z~ 

to be sold by Railroad Cozission DeCision No.22488 
(Application No. 16533-) but not sol~ at July 31,1930 
(332,328 shares) ••••••••••••••••••••••••••••••• -: .••• 

Total ••••••••••••••••••••••••• 
. . Be..le.xt.ee ............... - •••• ~ •••• 

250.00 

70,475.00 

144,925.00 

In exhibit IltCl'ber one tiled in· this proceedi:lg app11ea:c.t ' 

reports additional const:nct1on e~nditnres du~ 1931 o~" 

$11,566,555.23. Adding the ~1~5&e,55S.2S to the ~O~11G~Z23.16 

makes e. total or $51~ 684,778.39 ot actual or cst1:m.ated %'e~rted "con-

strue tion exp'end~ tures, age.1::!.st whi ch the CO:mtiss1on has not· auth-

orizedthe issue or any securities. 

The test1:lOny' sub:litted 1n sup:port or this appl1cat1ox:. 

clearly shows the.tap~11Cl!llt :!las need tor the proceeds w:b.1e.h it Will, 

realize th:Ough the sale or the ¢25,OOO,OOO.OO or 'bonds,. 

ORD~? . . 
, ," 

Pacific Gas and Eleetric Company haVing applied to the 

Ra11=oe.d Connn1ss1on tor permission to issue and sc1Ll $25,000,000. 

ot bo~s, a publie hearing ha~1ng been held beto:e ~ine= Yank-

hauser and. the Railroad Cot'lmiss1on be1:lg or the o:p1n1on that the 

money, property or labOr to be proem:-eQ. 0::' paid 'tor tln"ough such 

issue and. sale is reaso~bly required tor the purposez specified 
, .,. . 
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herein, which purposes are not, in ~ole or in pe-~, reasonably 

chargeable to opere.t1:cg expense or to income, 

IT IS :a:E?.JZ'! OP.DZ?3D, that Pacific ,Gas' and Eleetri~ Company 

be, and it hereby is, authorize' to issue and sell, on or berore 

W.:arch 3l, 19Z1, at not less than 95 :;>ercent ot tace value plus 

accrued interest, $25,000,000.00 ot its tirst and retun~ing ~ortgage 

gold bonds, ot Series '7tt , dated J'une 1, 1930, beariDg interest at 
/ I, 

the rate ot tour en~ one-halt percent pel" e.nnum. :u::.d :na~Jl"1llg OIl 
i ;' , 

June 1, 1960, and to 'USe the proceeds to /Oe derived thro'aSh t2lc 
_ .... 1, 

issue and sale ot such bonds to re1mburee its ~reasur.1 on account 
. ',C. . • .f.l / 

" I 

ot income used to pay -eapi tal expendi t'OI."es :priorI to the date hereot, 

and/or to pay in part the cost o! additions, extensions, betterments 

and i~provements to its tecilit1es aDd to the tacilities o~ Mt. 

Shasta Power Corporation shown 1:0. EXhibits wC~,~~ and ~ in A~p11-

cation No. 16941 and in exhibit one filed in this :pro~eed1:cg. 

The autho~it~ herein srante~ is subject to further condi-

tions as tollows: 

, 

(l) Only such eXpenditures e.s are chargeable to fixed cap-

1 tal accoWlts and road and equi:pment accounts under 

the unitor.n systems ot accoWlts~=escr1bed or adopted 

'by th.is Com:l1ss10n may be ti::l8.::.ced. With the p=o,ee~s 

to ~ received through the issue and sale or the 

bonds herein authorized. 

(2) Applicant shall kee, suoh record ot the issue and sale 

ot the bonc:.shereill authorized anC!.ot the dispos1-

t1o::. ot ~e ~roceeds as Will enable it to rile on or 

betore t~e 25th dsy ot each :onthp 'a ver1t1ed report, 

as =equired by the Eailroad Co:c:.1ss10nY s Ge::.ereJ. 

Order No. 24, ~ioh order. 1nsotar as app'11eab1e~1s 

%:ada a. part ot this o:-der. 

5-

... 



,e • 

(3) The authority horein granted W111 become etteet1ve 

whe~ applicant has paid the tee prescribed by 
Sectio~ 57 o~ the Public Utilities AC~, ~i~ 

te" i~ Nine Thousand Two Hundred 8%l.~ :E'1t~ 

($9,250.00) Dollars. 

DA'l:ED at San Franc1s co, Ca11! orn1e., th1s 

, Januar.,r, 1931. 


