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Decision No. ?:i 2 81 • 

In the Me. t~er or the Application 0": ) 
PACIFI C G.t.S .A!w ELECTRIC COMPANY, ) 

a corporat10n~ tor an o:der 0: the ) 
:Ra1lroae. CoImll1ss1on ot the State ot ) 
Cal1to~1a author1z1Dg a;pp~1ce.nt to ) 
issue, sell and deliver shares or its) ~ppl1eation No. l7098 
cozon cap 1 tal stock 1:0. the :r.ru:mer ~ ) 
to the amou:c.t, and 'tor the. ;p~poses ) 
set torth herein. ) 

c. ? Cutten, tor applicant. 

BY 'ME CO~SSION: --
OPINION 

Pacific Gas end Electric Compe.IlY has applied to 

the Railroad COmmission tor authority to issue, selland deliver, 

at par~ 567,422 shares ot its eo::n:no:c. capital stock ot ~e per 

value 0-: $25.00 tl share e.:d or t:!le eggrege. te . par va!.ue ot 

;;14,l65,550.00 and to use the ;proceeds to l"e1m'l)~e itstreaSUI'Y, 

in part, on account ot ca,ital ex~nd1tures or $27,478,340.99 made 

prior to 1uly 31, 1930 and/or to pay in part the cost or the ndd1-

tions, extensions, better.ments end ~prove~nts to its faCilities 

and to the 'taci11 ties ot Mt. Shasta Power COl"pOl'8.t1on sbo"ml in 

::l:xb.1o:tts "'C", "'!)~ and "E" ot App11ce:!;1on No. l5941,. e.m.Otult1ng to 

the SUI:l or $44~931,38l.59. 

l-



The record shOW3 the:~ appli.ee.nt has an authorized capi-

tal stock ot $400,000,00~.00 divided into 16,000,000 shares or the 

:par value or $25.00 each., The various classes ot stock and the 

amounts ot each ou tsta~ing in the hands 0-: the :publiC, are re-

ported as tollows: 

First preferred 0 ~ercen~ stock 
First preferred 5.5 percent stock 
First preterred 5 percent stock 
Common stock .. • • .. • • • .r~ .. 

TOTA!,.,. •••• •• ' •••••• 

:~146,ooo,ooc.:~ 16,842,8?5.00 
: 40,000,000.:. 1~~l43.725.00 
: 20 , 000, 000;.: : 
: 200,000,000.: 141,855,331.67 - -
;$400 J 000 J 000. ; $?31'~ 841! 931".67 

In addition to the above seeuritie: $48,433.33 01" common 
stock is outste.!ldi!lg aDd held bY.,San Fre.:lci:;eo Gas and Electric' 

Company whose outsta~ing sto~/.1~~eld by app11~t. 
It appear:5 that· the 'VU"1o~ classes ot preferred stocks 

are similar in all respects except as to the annual dividend rate. 

The holders 01" pre1"er=e~ 'stock are entitled to cumulative divi-

dends at the respective rates, but no :ore, before any divide~ds 

may be paid on the common stock. In tbe ease 01" liquidation, 

the holders or preterred stock are to receive par a::r.d accrued 

dividends betore a~ moneys ~y be distributed to the holders or 

cO:m:l.on ~tock. Dividends on the co~on stock tor seve~ years 

past have been paid at the rate ot eight percent per anD.'Cm. 

Appli can t . alleges that the issue or add! tio:c.al stock, as , 

set torth herein, is ::lccessary to enable 1 t to re1:l:.burse 1 ts 

treasury a:oA to meet 1 ts 193~ ee.pi tal expendi t'C:'es. From Decis-

10n No. 23271 entered January 10, 1931, on.A~p11eation No. 17099, 

which was heard concurrently w1 th this a:9p1icatio~ 1 t appears 

that applicant had made or contemplated making, expenditures 

during 1931 ot $72,409,722.58, as set torth in deta1l 1n EXhibits . 
"C"', "Dft and "E" 0": A.:9p11cat10n No. 16941~ and that it had avail-
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able to meet 'such expend1tures~ proceeds from the sale o~ 3ecur1-

ties and also ~old securities heretofore authOrized in the . " 

emount of $32,2937 499.42, leav1:cs e. balance or $407 116,,223.16. 

Deducting ;23,750,000.00 representing proceeds trom the sale, at 
. . 

95, or the ~25)OOO,OOO.OO or boms authorized 'by sa1e. DeCision 

No. 2327l would. leave e. re:la1nC.er- 0: $16,.366,223.16 or expen'1-

tures tor properties, already made or est1mated tor 1931,. age.!=zt 

which the co:npanl'" has not been autho=1zed to issue stock. Ftlrther, 

1 t appears tram e%hibi t one, tiled. 1n this proceeding" tbAt ad-

ditional construction expe~ditures or ~11,,568,.555.23, not included 

in the ~orese.1d t1gnre or $16,366,,223.16, a~e planned on appli-

cant's properties an' on the properties ot subs1d1a.~ companies. 

Applicant intends to t1nance the- capital ex,e:c.e.1tures o'! its 

su'bs1diar,r eo~~1es through loans to ~ch companies. 
Considerable testimony' was adduced at the hea.r1J:xg on this 

a:pp11catio~ as well as on J.pplicatio:. No. 17099" cOllcern1ng the 

necezs1ty tor the issue ot ad~1t1olU:l sec::u...-1ties a.t tb1z t:%Jne. 

I:. exhibit three it is re:vorted. that appl1cant had on hand o::t Ja::l-

'C.ary 8, 1931 cash 1:. the e:to'tmt ot ~6,3Z5,6Z5.00, but that nth 

the payment 0-: bond 1~tere~t o.nd cozon stock div1dends during 

January, amo'Wlt1ng to ~,65S~OOO.00, it would have a cash balenee 

ot $1,667,625.00 available tor other ,eo~rate purposes. It ap-

pears that appli~t's construct10n e%pen~~~uresare ,roce~~ 

at the rate or $3~300,OOO.OO :lOnthly and :::U=the:::~ that it is its 

1ntent10n~ atter re~burs1ng !tstreasur,r tor ce.,1tal ex~nd1tures 

heretotore made,. to use ap~roximate17 $20~OOO,OOO.OO in the near' . 
tu ture to pay e.:l.d :::edee::. bonds or 1 ts om aDd 0: some· or 1 ts sub-

s1diar.r co~panies. 

It clearly apl'ea:rs to us the. t the is sue and sal.e bY' ap-

plicant 01: tho additional oommon stock ~t this t1:e is neeesse-~. 
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It is the CO:1,any1's intention to otter tlle $14-,185.550.00 oor stock 

to its comno~ stoc~olders at pa= in the ~ro~ortion ot one share 

o~ the additional stock tor each ten shares ow.ned by eac~ or said 

stockholders. Because or eXisting t1na:cial conditions a sub-

scr! ber ':'111 'be rectuired to payt:t ve dolla=s per share 3. t the time 
he subscribes tor stock and the be.l.ell.ce 1:l. to"O: addi tiona!. 1:l.Stall-

ments of five dollars per share each. due respect1v~ ~y 1l.193l; 

July 11, 1931; Septe:n.ber ll.19S1; and Nove::.'ber ~~, 193~.. J.:D.y 0= 

:l111nstaJ.l::J.ents may be paid before m::::turi ty'. 

In this connection we wish e.ga1:::. to p1Ace app11ca:o.t upo:c. 

notice that it the Com::.1ss1on heree!'ter is called upon to tu 
applicant's rates, or e:tJ.y or ~em, it will ::lot :-egard the diVidends 

paid on co==on stock 1s~edat par whe:::. the market price is sub-

ztant1e.lly' above par, as representing the cost or :no::ley obtained 

through the issue ot such ~ock. 

Pac1t1 e Gas and. :E:le ctl"1 c Co:lprulY Mv1ng applied to the 

Re.i1road CO::cn1ss!on tor authority to issue sd 3611 $14.165,550. 

or comon capital stoel: at pa:. a .publ1c hear1nghav1:og bee::. held . 

betore :E:xa::niner Fe.:okbauser, and ·the Re.ilroad Co:::aniss1on being Q'! 

the opinion that the :n.oney, propert,. or labor to be proeu=ed or 

:paid. to:' through SUQ 1 esue and. sale is reasonablY required tor 

the purposes specitied here~ Which pu=poses are nO~J in T.bole 
or in part. reasonably ohargeable to operating expense or to 1n-

eome, 
. !T IS :a:ER2::3Y ORDE?.:E:O that Pe.c1t1e Gaz e::ld Electric Com-

peony be, and it hereby is, aut~r1zed to issue, sell a~ de11ver~ ...... 
on or betore Dec~ber 31, 193~, at ::lOt les$.tban the par value 

thereot, 567,422 dhares ot 1tsco~on ea~1ta1 stock ot the eggre-
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gate per value ot ,$14,18S,550.00~ and to use the proceeds to be 

realized through the izsue and sale o-! suQ. ~tock to re1::l.bu:se 

1 ts treasury on account o~ income used to :l.cet capi to.l ex:pendi-

tees, prior to the date he reo:!' , e::J.d/or to pay in part ~e cost 

ot add1 tions, exten'Sio:ls, betterments and 1:llprovece:lts to its 

tacili ties and to the facilities ot Mt. Shasta ?ower Co:'1'Ore. tiOD:' 

shov.n in Exhibits "C", 1tD" aDd. ~ in .A.ppl1~ti0::t ~o. l6941 and 

in exhibit o::te tiled in this proceeding. 

The a~tho=1ty here~ grantod is subject to turther eond1-
I, 

t10ns as tollows:-

( 1) Only such expendi tees e.s a=e chargea:~le to :t"1%od 

capital accounts and road and equi,ment accoU::tts 

or ad.opted by this Co:miss1on may be financed with 

the proceeds to be received through the issue and 

sale o~ the stock herein autho=ized. 
(2) .A.pplica:t shall kee~ sucll record o~ the 1s~ue, sale 

and delivery ,ot the s~ck herein authorized and 

ot the d1spos1 ti0D. or the proceeds a.s 'Will ens. ble 

1 t to t:t.le~ on or betore the 25th day o'! each month, 
" 

3 ver1t1ed report, as required by the Commission's 

General Orde::- No. 24, whi ch 0 :'der insofar as appli-

cable. is ::Dade a ;>srt o"! this o:"der. 

(Z) 'T"Ae authort t:r herein g::'e.:lted will become e::reet1ve upon 

the d.ate he::-eo~. 

DATED at Sen :s':t'a:lc1seo, ca.l:T.'!orma. t~s (3t1d.~Y 0-: 

.... ~ ........ , 


