Decision No. 9?281

PEFORE, TEZ RATIROLD COMMISSION OF TEZ STATE OF CALIFOENIA

In the Mat¥er of the Application of )
PACIFIC GLS LD ELECTRIC COMPANY, )
a corporation, for em oxder of the )
Railroad Commission of the State of )
California authorizing applicant to
ssue, sell and deliver shares of its) JLpplication No. 17098
coxmon capitel stock in the manmer,
t0 the amount, and for the purposes
set Lorth herein. o

C. P. Cutten, for applicant.

BY TEE COMMISSION:

0O2PINTION

Pacific Gas end Electric Compeny has applied to
the Railroad Commission for suthority to issue, sell and deliver;
at par, 567,422 shares of its coxzon capital stock of *the par

value o2 $25.00 a shere ezd of thé sgeregate per value of

' %14,185,550.00 and to use the proceeds VYo reimbdurse {ts ‘reasury,
in part, on account of cepital expenditures of $27,478,340.99 made
prior to July 3L, 1930 am&/or %o pay in part the cost of the addi-
tions, extensions, betterments sxd Improvexments tovits facilitles
anl to the Tacilities of Mt. Shaste Power Corporation shomz in
Zxhibits "CT, "DT ané "ET of Applice.tion No. 16941, smouwnting to
the sum of $44,931,381.59. | -




The record shows that applicent bas en authorized capi-
tal stock of $400, OOO 000.00 divided into 16 000,000 sha*eu of the
par value of £$25.00 eack. The verious clas es of ,tock and the
amounts of éad; outsteniing in the hamds of the public, are re-

ported as follows:

WO LZED T OUTSTENDING

$140,000, 000, 15 Z,8
40,000,000.:" 11, 145 725.00
20,000, 00C. 2

200,000,000.: 141, 955,331 .67

DOTALnvenernnnenn.  :$400,000,000. :5251,841 051,67

CLa=S OF STOCK
First prelerred © percent siock
Pirst preferred 5.5 percent stock
First preferred 5 percent stock
Common stock « o s o o 8 a e’ »

4% A% A RO gnjed

In addition to the &bove securities 348,435.35 of cormon

stock is outstanding end held by San Frencisco Gas apd Electric
Company whose outstanding stoéﬁvégugkld by applicante.

It eppears that the various classes 0f preferred stocks
are similer in all respects except as to the enrual dividend rate.
The holders or preferzed stock eTe entitled to cumulative divi-
dends at the respective rates, dut no more, before any dividends
mﬁy be peid on the common stock. Iz the case of liqﬁidqtion,
the holders of preferred stock are to roceive par and accrued
dividends before any moxeys may be distributed to'the hoiders o
common stock. Dividendé on the comxon stock for several years
past have been paid at the rate of eight percent per annmn;

Applicant: alleges that the Llssue of additional stéck as N
set forth herein, is neceusa:y to endble it %0 reixburse its
treasury and to meet 1tz 1931 capital expenditures. From.Decis-
son No. 23271 entered JYaguery 10, 193L, on Application No. 17099,
which was heard concurrentiy with this applicatior, it appears
that epplicent had made or contemplated maxing, ezpendituies '
guring 1951 of $72,409,722.58, as set forth in detail in Exhibdits
mC®, "D® apd "I of Application No. 16941, and that it had avail- -
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eble %o mee:t suck expenditures, procceds from the sale c;r ‘sccuri-
ties and also tnsold securities heretofore aunthorized in the .
emount of £32,293,499.42, ieaving & balance of $40,llé,2_23.16.”
Deducting $23,750,000.00 representing procéeds from the sale, et
95, of the $25,000,000.00 of bords authorized by seid Decision
No. 23271 would leave e remainder of %16,366,223.16 of expendi-
tures foxr properties, already made or estimated for 1931, agalinst
which the company bas not been authorized <o 1$sue stocke Further,
it eppears from exhidbit one, filed 1n this proceelding, thet ad-
d1tionel comstruction expenlditures of $11,568,555.23, no%t included
irn the aforesaid figure of $16,366,223.16, are plammed on appli-
cent's properties ané on the propertiés of subsidiery compenies.
Applicant intemds to finence the capitel expenditures of its
subsidiary compenies through loems to suckh companies.

Consideradle testimony was adduced at the hearing on This
applicetion, as well as oz Applicetioz No. 17089, concerning the
necessity for the issue of additional securities at this time.

In exhibit three 1t is reported %thet applicenmt had on hend oz Jan-
wary 8, 1931 cash in the amownt of §6,325,625.00, but that with
the payment of bond iaverest and comzon stock,dividend: during
Jemuery, emountimg to $4,658,000.00, it would have a cash belence

of $1,667,625.00 availadle for other corporate purposes. It' ap-

pears that applicemt's construction expenditures are proceeding
‘et the rate of §3,300,000.00 monthly and further, thet it fs its
intention, a::‘i:e:: reimbursing 1%s treasury for capital expenditures
heretofore made, %o use apyroximetely $20,000,000 -00 in the neer:
future to pey end redeex vonds of {ts 6m and of some of its sub-
sidlary companies. 7 | | |
It clearly appears o us that the issue and s)al‘e ﬁy ap—

- plicent of the additional common stock at this time is necessery.




It i3 +he compeny's intention to offer ‘e $14,185,550.00 of stock

to 1tc common Stockholders at per im the proportion of ome chere
of toe additilonal stock for eacﬁ ten shares omued by eack of said
stockholdérs. Because of existing fimaxncial conditions a sub-
seriber will de required to pay five dollars per share at the time
ke subscrides ror‘stock end %the balance In foux additi?nal install-
meats of Tive dollars per share eech, due respectively May 11,1933
July 11, 1931; September 11,1931; end Novexmber 11, 1931. iny o=
211 fnstallments may be pasd before maturitye

;n this connection we wish agaizn to place applicant upon
notice thet if the Commission heTeefter is celled upon %o fix
applicantfé rates, or eny of them, 1% will zot rega:d the &ividends
peid on comnon stock issued at par when the market price 1c sub-
‘stantially-above §a:5 as representing the cost of money obtalned

through the issue of suck stocke
9RDER

Pecific Gas and Zlectric Compeny neving epplicd to the

Railroed Coxmission for authority vo issue and sell 315,185,559.
of common capital stock at par, a pudlic hea:ing_having beer held -
before Ixaminer Fexnkvauser, axd -the Reilroad Commission being of
the opinfon thet the money, property or labor to be procured or
paid for through such ;ssﬁe ard sele 1s reasonadly requireﬁvror
the purposes specified herein, which purposes are nov, iz whole
or in pari, Teasonedly caargeadle to operating expense or to lu-
cone, | |

* TT IS TERESY ORDEZRED that Pecific Gas and Electric Com-
yeny be, and 1t heredy is, authorizéd Y0 issue, sell and deli%er;
on or before December 31, 1931, at not less taan tﬂg par velue
+hereol, 567,422 dhares of its common capital stock of the aggre—
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ge.fe par value of 314,185,550.00, and to use e proceeds to be
realized throug: the izsue and sale oFf sgcb. £40¢k +0 reimburse

+3 treasury on account of Incoxme vsed +o0 meet cepital expendi-
tuﬁes, prior to the date hereof, and/or To pay in part the cost
of additions, exfensions, betterments and improvementz to 1Us |
Taclilities and o the facilities of 1t. Shasta Power Corporation:
shovwn 1im Exhibits "CT, "D™ and "I™ In Application Noe 16941 and
in exhibit ome filed in this proceeding. |

The au'cho*ity herein srantod is vubjec* to further condi-—

tions as Lo _.lows s

(1) Only such expenditures as are chargeadle to Iixed

caplitel accoumnts and road and equipment accownts
under %the uniform systems of accownts prescrided
or adopted by tais Commission may be finenced with
the proceeds to be recelved through the 1ssue and
sele of the stock herein authorized.
(2) applicamt shall keep such record of the issue, sale
| and delivery ol the swck hereiz euthorized and
of the disposition of the proceeds as will enadle
1t to file, onvor before the 25th day of each month,
a verified report, as required by ‘:h; Commission's
General Order No. 24, which oxder insofer as appli-
ceble, is‘:ﬁad’.e a part of this oxder. |
(Z) The authority lerein grented will decome erfective upon
| the cate hereol. |

DATID at ..e.n Francisco, Califorxnia, tals (Bﬁ-‘{day ot

Jenuary, 1931. (0/‘/, ~ /QJ /

,7/%«-/ /ﬂ/'” v',,/) |

Commissioners.




