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:,>4) t)Q =--Decisio:c. No. _,,_._' .... ' ... / .... , ......... -.... )_. 

EZFOP.E 'ISZ ~II.ROAD CO!-U!SSION 0]' 'l.':c::; STATE OF Cr.j,""OP.NU 

In the Matter of the An~11cat10~ o~ } 
?ACIFICGP.:n'E:O'O':ND ~S, :NC., ) 

e corporation, to purchase a~d ac~ui~e ) 
opere.tive l"iehts ana. pro,e=ty o'! 'l!l~ ) 
t=o~ (1) ?1ckTtick Stages Syste:, ~ ) 
co=po~t1o:,(2) Cal1~o~ia Tra=z1t ) 
Co. ,e. corporat1o::., (3) Souther:. Pac- ) 
1:t."1c :.rotor Trans:?Qrt Company, ~ CO:--, ) 
porat1o~, (4) O::ego:c. Stc.ses, Inc., e. ) 
corporation, .(5) ~e!fic Auto Stages, ) 
~ corporat 10:l.,a:l.d (6 ) Transit !nvest- ) 
:::lent Compa.:lY, eo corporation, a:J.6: '!or ) 
autho:-1 tyto issue cap1 taJ. stocle 0:0. ) 
o.eeount thereot'. ) 

A~~licetion No. 16490 
~ .. 

By DeCision No. 22469, dated :I.e.y ZS)l 1930, the Co::.-· 

to i:;sue 50,000 shares ot 1 ts no :p8.1" ve.lue ca1'1 tcl sto ck.. The 

author! ty grantee. by said decisio::' we::: subject,. a!:lox:g others,. to the 

~ollow~~g condition: 

~c~r1e Greyno~d L~es, L~c~, in reco=d~ on its 
books 0: account the pu=chase o~ the p~ope~ties ot ~esell­
i:lg co:c.pe.:n.ies, s:"e.l1 ch:<l:"ge the a::ou::.ts ~e,:-cse::.t1ne 1~'7¢s·t­
:::lent in l'la.nt e.:nd equipment !l0'W ajJpeo.::-ing 0::. the books· ot 
the selling co:c:.pa!lies ";0 Account 109 'Otb.e~ debit accounts' 
and. sho.ll carr-, the e:c.ou.::.ts there!.:::t. unt1l the e.isUibutio:.. 
thereof, 1's approved 'oj" the Co=isz10n. 71itb.1n :l.1nety day~ :.: 
fro: tho effective 'ate ot this orae=~ applicants shall tile 
?"i tb. the Co=ni ssion a s te.t ement con tF.l.in1ng e.=. e.nalys!.s o't, 
the 1ntO!lgible 1te:r..s appering on the books ot'the selling 
cO:lptlllies a:ld. shom::g the e:octs e::pcMOO-, bY' the original 
gro.ntees of t:-e.:lchises ~d ope:-e. tive :=ighi's ill acquir1:tg 
the:::.. T.o.o CO::a.:.i.ssion reserves tb.e r1gb.t, in msk:t::g t~s 
order, to =ake such~~thcr orders in this ~tte~ as' it ~y 
~eem neceosary :-eea~d1ng the :e~er in ~1ch the purc~ze~ 
~y set up on 1 ts re eo,~ds the l'!"Ol'e::-t1es and rigltt$ :1. t 
acq:ulres :rrO:l. the sel11ns ccmps.n1es, a:lc. the a::J.Ott:l.ts. it may 
charee gr cred! t to its ver10us aCCO'U:lts. 'f. 



·. e 

By 1ts order of ~~gust 29, 1930~ the Co~j.ss1o: exte~de~ 

the ti::l.e "l1ithi:l. which the ?o.c1i"ic Gre1ho'lJlld Lues, Inc. T.e.S ·to file 

a state~ent co~ta1n1~ an a~ys1s of the ~t~gible 1te:z ep¥e~r-
• 

ine on t~e. 'books 01' the selling com,e:o.1es to Oetober 31~ 1930. 

0:::. October 22, 19z.o.~ ?e.cit'1c G:'e:rhott:ld !.1nes, Inc. et al, 

filed C 'bn1ance sheet es o~ J~e 1, 19Z0 ~ a stete~ent ot !nt~-

Sibles ~s ot' ~!ay 31, 1930. The ba.lance sheot give's, eti"eet to the 

Stages Syzte:, Pacific ~uto Stages, ?en1n$~a P~p1d T=~s1t Com~~, 

Southern :?ac1t'1c Y.otor Transport CO:lJ;)eny, O:-ego:o. Sto.ges,. Inc.,Trc.:lSit 

Inve:; toe::. t ComPe.:lY 7 Cali:: to~anc1 Clear !.ake Stage Co:lJ;ja:J.Y, Colden 

Catc Stases, !Cern County Tra::s~ortet1o::J. Compa:.y, Pllcific Stege.s,!nc., 

Boyel Stage Line, Pac1:!"ic Coe.st llotor Coach Co~~e.ny tmd Coe.st ~U:to 

Lines. 

o.s ot' JU:lC 1, 1930, gi viJ:lg etrect to tl:.e purcbe.:::e of t~e e.ssets e.::l~ 

operating rights ~d ass~ptio:::l ot liabilities ot t~e co~~1e$ me~-

t1oned, a=e =eported as tollow:: 

~SSETS 
?lant ~~~ eqUipme~t ••••••••••••••••••••••••••••••• $5,929,382.20 

Intans1bles •••••••••••••••••••••• ~1,904,e30.0Z 
Fixed es$ets •••••••• $7)135~278.63 
LESS dep~eciat1o::J. 

rcse=ve •••••••• 3,110,726.45 
Net fixed assets ••••••••.••••••••. 4.024~552.1S 

Securities of other co:p~ies ••••••••••••••••••••• 
!nves~ent in Oregon Stases, ~c •••••••••••••••••• 
C~sh ••••••••••••••••••••••••••••••••••••••••••••• 
No"tez :-ece1va'b·le .• ,. ............................ e, ••• ••••• 

1..eeo'tr!lts receive.ble ••• ~ •••••••••••••••••••. ' •••••••.• 
Atf111ated co:,any-cali~oxn1a Parlor 

Car Tours Co:pany ••••••••••••••• 18,667.96' 
~ency,inter11ne,gcnerel trade,etc. 
less reserve to~ eoubt~u! acco~ts 646,416.22 

~ter1als ~d supp~iez, less reserve ~or obsolescenco 
S"'Oe cial t'U:lds #/I,. .... ,. .... , ......... .......... ' •••••••••• ~, ••• .. 
?J:tc'Pa.;{:le.::l t~ .......................................... . 
Pe. ten t ri·gh ts pe:l.d.!.:l.g •••••••••••••••••••••••••. ~ ••• 
Pac1t1c GreyhoundL1~es, :ne. 0:-~:l.izat1o:l. e~ense 
D1sco'Wlt 0.:0.' expense 0:1. tu.n'ed ~c'bt ~ .............. . 

56,~.76 
475,.983.22 
4,95,107.67 
12,730.59' 

665, O$i'~ .18 . 

229',. 956.01. 
2Z~829".2~ 
69,193.29 

2,,923.03 
";07.10 

11 7 915.50, 

':'ote.:!. :!ssets· ................. ,. ~i7! 972, 066-.79 
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C:;l,p1 t~ ~toek-Co:n:no!l: 
Authorized 200.000 shares without ~ar value 
Issued and outztandi:g 50 7 009 ~h~es, total 

izsue zubject to pe!lc.i!lC order ot C.?.C. 
~u~~ed dobt-coui~~e!lt ~rust eertit1eotes due zerielly ... Jr 

Rea!. esta te ::lOr~ga.ges pe.yable ......................... , •• 
'1'1" 'b'" . !~otes pe..ye. .~' .......................................... . 
!ntereet accrued . . " ......... ,. .•••• " .••..•••.•••........ 
Accrue~ 1i~~111t1es-payroll$,taxes, etc ••••••••••••• 
Ji.cCO'Ullts payc.ble ..• ,. .................... ,. •••• . " ....... . 
~!1lia ted co:::.pa:U e~ : . 

?acitic Greyhound Co=porat10n •••••• $1,133,668.8S 
Union .uto Trans~ortetio~ Co~any 15,9?34071 

- i, 149, 6Z:a4059 
Others 4O ....... 4O .............. ' ... 4O........... 1,064,010.08 

,-:, ,flo .. ...f ..... 1· . ... eserve .l.or e:c.p.L.oyee~ casua.J..., as ..... 4O.4O ............... .;.' 

Depo.=1t·s un.d.erleases, etc •• ,," ....... 4O ........ 4O ........... 4O. 

:fet worth of operating cO::'~e::l1es merged ............... ' 

C565,COO.OO 
'166,507.59 
350~43Z.~6 

7~4Z6.03. 
l80:tt'lZO.33 

.,r,~"1'~'.' ~"'-''Y'' 1'"7',' 0.;.,. .. _.0>', ~v ' 

ze~5C~.57 
3,091.90 

4.,435.511 .. 04 
I ' Total liabilities .................... ~7.97Z,065~79 

ment shOWing 1:1 so:e deta.11 the 1 te::..s thct ::le.ke up 'the i:J.ta!lgible, 
capital o~ $1,904,830.02. This a::O'U:l.t is segrege.tcd ~o. the d!t-

C~lito~1a Trans1t·Comp~y ••••••• $ 832,958.09 
Pickwick Stages System............. G22,939.06 
Peni:c.su13. Ee.pid TraD.Sit CO~pC::lY... 17,000.00 
Oregon St~ses, Inc ••••••••••••••• 329,468.89 
Southern ?ac1!1c ~otor Transport Co. 22

1
921.45 

Su'b~total .................. 4O ....... :~1, 825 ~ 2a?~.~9 
:)1scount on stock-Cc.l1to::l1c. 

Transit Company............... 79,5~2.53 
Tote.1 .......... _ ...... 4O .. Oi, 004/ 8~O.?Th 

~pplic~t Pacitic G~eyhou:d ~1nes, !nc., re~rts t~t 

oec~uso or the inadequ~te records ot its ,redecessors, it is prae-
tiC3.l1:r im!,oz~ible to pre~e eo co::plete det~led e.:lnlys1a 0.'[ the' 
1nto.ng1ble cap1 tc.l 1te::. or $1,904,830.02. 

Section S2 (b) ot the ?::.blic Utilities J..ct ,rov1aes 
that: . 

ft~he COIlJ!ll1 sei0ll zllo.ll ha.ve no pO':ler to ~uthorize the 
eapita1izat1o~ or the right to be a corpo=atio~, or to 
authorize the capitalization ot any rr~ch1se or ~c.~it 
~matsoever, or the right to o~, operate or enjoy any 
cucb. tr~nchize or p~t, ill excess o~ the amount(ex-
elusive ot any tcx or ennuel. che:ge) actually ~a1d to 
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t~e state or to ~ political subdivisio~ thereo~ a~ 
the consider~t1o: tor the sr~t ot such ~anch1se, 
per::it or right." 

The Comm1 ss ion by -rer1ous dec 1 si O!lS he. s p:!.e. ceO. aJ)pli cant' z 

predecessors on notice that operative rights do not constitute a 

class of property which ~ould 'be capitalized or us~d. as e.n e1~en't; 

of value in determ.1ni:lS reazone.ble =ates. 

permissive aspect, th~ e~e:ld to the holder a tull or ,~~ial 

monopoly of a class o~ business over a particul~r route.Thiz ~onop-
I oly teature may be changed or destroyed at any time '07 the state, 
I 
I 

w.c.ich is in no respect 1i:11 ted. to the D.UI:.ocr ot rights wb,1 ell :e.y 

be given. 

Vie 0.0 not 'believe the.t it is ~'ncu::.bent upon t~e Co::n1 :ss1on 

to ~ke an analysis ot applicant's records, or ot the records ot 

its predecessors, to deter=1ne how ~Ch or the $1,904~630.02 repre-

sents payments bj the o~isinal ~anteos tor trenchises or certi-

f1cetes ot public convenience and necessity. ~e have co~s!!ered 

the into=mat10n sub~ttod by app11ccnt ~d. have rev1e~ed the Com-

miss ion's d.ecicions end rind that ot the :;1, 904,8Z0 .02 re:90rtcx! :lS 

int~ns1ble c~,1tal> the ~ or :~>018.58 is p=o~crly chargeable 

to intangible c:ll'it~ account No. 200. The rema1nd.er~ ~)l,e20782!.44 

should be cho.rge~ 0-:-:. 

iszue 50,009 shares 0-: its no pur value c~:::non capital st.o.zk. As 

e. result o! the above :lc,justme::lt i::J. app11ca:t.'s balance sheet as 

or J~e l, 1930~ its net worth as o~ that date was $2,615,689.60. 

]~ainzt this net worth ~pp11eant should be permitted to issue 

54,619 additional shares ot stock. 

~xce~t tor the ~juzt~e::J.t in intangible capital~ eppli-

cant's balance sheet as o~ June l, 1930 is in z~tizr~ctory to~. 
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~~C Com=issio~ havi~S :U=ther considered the rcques~ o~ 

Pacific Croyhound :'incc, !:lc. to issue stock; o.nd !.~ "ocinr.: of" the 

opinio~ t~at said applicant s~ould be per~tted to issue ~,619 

shares ot stock in a.ddition to the 50~00S shares autho:-izec! 'by 
, , 

Decision No. 22469, dated ;:l;AY 23, 1930, the,t the :lOney, pro,e::"ty 
or 113."00::- to be proc1.!!"ed or po,id '!or by ::uch 1zzue is rco,sone.'bly 

::' 
re~u1red ~o= the purpose herei~st~tec!, and tha.t sucn purpose is 

not in -::hole or in part :-eo.so:c.ably ch~geo.ble to operating ex-

pense or to income, 

IT IS S~~ O~~~, that Pacific Greyhound Lines, !nc., 

oe, end it is hereby, autho:ized to issue Oll or bc~o=e !eb~l, 

1931, 54,,619 shares ot commo::. no per velue stock. 

IT IS B ~:RE:3Y ,.F'J:?'~ ORDZ?..z:::" that the 54,619 shares ot 

stock here i:l autho:-ized to be izzued, and the 50,000 zhares, the 

issue or ":lhich is authorized. "07 Decis:to:l N"0.2Z469, dated ~,r.JJ.y 23, 

1930, 'be issued. and sold on 0. be-sis or twent:r-t1ve doll·:1rs per 

share c.nd the p:-occeds obtained 1'ro::. the :;a10 ot said stock be 

u:;ed. to p~y for, or said stock on sCid.oasis7 oe de~1vered to 

pay to:-, in part,. ~or' the prope:-ties, the tre.nste:- or V1b.1ch is 
o:~.thorized b;r the orde= 1:. said decision ~o. 22459, de.ted "Uay 23 7 

1930. 

Lines, Inc., she.ll, o~ or betore Feb:'uary 1,l931, e.o.just its 
bh~ee s~e~ acco~ts, as ineic~ted in the roreeoing op1:1o~. 

Said balance sheet az or June 1, 1930, ~te:- said ~djust~ent, is 

satistaeto:-y. 
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oe issued, as Will e~able it to tile O~ or be~ore the 25th day o~ 
each mo~th ~ verified report, ~s requ1=ed by the Bailr~~d Commis-

IT ::S E:E?.EBY YC'P.'I''"" ,,:3 0RDE?.ED, tb.e.t this ~,p11cat10::l., 1n$0~ar 

ac it i:lvol vcs the issue ot 537...2, sba=es ot sto ck 'be ~ a:ld tb.c same 

is hereby dis:n1ssed -::1thout ;>!'ejud1ce. 

!T IS.oR,qszr .so.:~o .... :q ORDz:u:D, that t:o.e author1ty heroin 

granted to issue stock w!ll 'become ettective as o! the ~ate hereo!'. 

]'or all other pU:-pOses t211s order shell become ettect!ve ten .d:!Y3 

atterthe date hereo~. 

IT IS o~JffiY !u.aTo.~:~ OP~EP3D, th~t the o=der i:c.,Decision 

No. 22469, d.e.ted YJaY 23, 1930~ shall ::-e::a1:c. in mll :toree o.nd ott'eet, 

c~cept ~s.:oditied by t~i3 ?irst Supple:e~t~l Order. 

DATZD at Sc.:l ~re.::lcisco, C~1ito:rn~, tbis !3/!:e..ay ot 

4.'4«/.,"' . ..; ,19:3/: 
tJ l' 

/l)t?lA 
~~/' 


