Decision Noe

2EFORE TEZE RAILROAD COMMISSION OF THE STATE OF ©

In the Matter of the Application of
PACIFIC GRIYEQOUND LINSS, INC.,
e coryoration, 1o purchase and acguire
operetive Tights and property of and
trom (1) Pickwick Steges Systex, 2
corporation, (2) Californie Transit
Co., & corporation, (3) Southern Pac-—
ific Xotor Transport Company, & cor= |
poresion, (4) Oregor Staoges, Inc., &
corporation, (5) Pacific Auto Steges,
& corporation, and {6) Trensit Invest-
ment Company, & corporation, and for .
authority to issue capital stock ox
account thereol. -
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BY THE COMIISSION:

STZPLEENTAL OPINTION

By Decision No. 22469, daved lay 23, 1930, +the Com=~
zissior authorized Dacific Greyrouzd Limes, In¢., emozg other things,
to issue 50,000 shares of i%s no per velue cepitel stock. The
authority granted by seid decisiox ves subject, emorg 6thers;,to the

following condition:

"Pocilic Creyihound Lines, Inc¢., Iin recoxding on its
books of sccount the purchase of the properties of ke sell-~
ing compenies, shell charge the amournts reyresexting invest-
ment in plant end equipmen® now appearing on the books of
the selling companiecs %o Account 109 *Other dedit accounts?
end shall carry the cuouxts therelin until the distridution.
thereof, L approved by +the Cozmmiscion. Tithin ninety days.
from the effective Cate of thisz ordex, eapplicents shall Tile
with vhe Comission o stetcement contalining an enelysis of
the intangidle itexs appearing on the books of the selling
companies and showizng the amounts expended DYy the original
grantees of franchises znd operative righvs iz acquiring
taex. The Commission reserves the right, in mekixng this
order, Vo =maxe such further oxders ia this mavtter as it may
deem necessery regarding the menner in vhich the purchaser
mey set up on its records the properties gnd Tights 1t
accuires from the selling campanies, and the amouwnts it may
caarge or credit to its verious accownis.m
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By 1ts order of Ligust 28, 1930, the Commission extended
the %ime withiz which the DPacific Greyhound Lines, Inc. wes to file
e statemernt conta*ning en analysis of the 1ntansible 1tems appear-
ing on Tae »ooks of vac selling compenies to October 31, 19%0.

Oz Octover 22, 1920, Pacific Greyhownd Lizes, Inmc. et el,
riled & balance sheet ns of June 1, 1930 21l 2 stetement of inten-
givles as of ﬁay 3L, 1930. The balance sheot gives effect to fhe
purchase of the sroperties of Californie Tramsit Compeny, Pielkwick

tages System, Pacific Auto Stages, ZPeninsyliz Rapid Tra;sit_Company;
Southerz Pacific Yotor Transport Compeny, Oregon Stages, Inc.,Transit
Investment Compeny, Calictoge axnd Clear Lake Stagé Company, Golden

2ve Stages, Xern County mraﬂuvortation Compexy, ?aci*ic St_geu,;nc.,
Soyd Stage Lin ‘aci_,c Coest Yotor Cosch Corpeny ané Coast nuto
Lines. |

The acgets end lisbdilities of Pacific Greyhownd Limes, Inc.,
as of June 1, 1930, giving elffect to the purchese of the nssets end
operating fights and assumpiion of lisbilities of the compenies men-

tioned, are reported as flollows:

| LSSETS

.Dlunt 0’1& eqmpment -o---t-ooooo.ooouooooo.oo.--tocvs 929 382 20
.anans...bleu [ RN NN RN RN YR YENY YN l 90% 800 02
J.‘ixed. \..Swet.;.o-.....y7,_35 278063

LESS depreciation
. I'C"’e"'ve.-o-----_ .1.10 726-4’5
\Ct Liyed &Ssev».u--....-..-.....-. & 024-,552...u
SPG\-\I’iuieS 0" O he" CO”"D"'“‘GQ frsscntasmntenssnssas 56,544!.76
Invesiment in 0Tecon S4AE6S5, INC eecescresacccsesane  475,983.22
Caom LB B I B B B B A B B A B B B NN A B Y N B N B I B N N N N A R R R N N N R 495’107.67
'QIO"G‘;‘:S :eceivab.;.e o-.a--o-o--o-o-u--------'-----0--' 12’730'59

Lccomts I‘Pce va’b e I..........I.l.....-Ill.-....-. 6%’0&‘.18v
Affiliated company=Celifomnie Parlior . ' -
C&I‘ A.OUIS CO"‘p&...Y sessanssesavesaa 18’667.96
Agezcy,interline,gcne:al t:ade,etc. :
less reserve for doub ful accounts 646,416.22
ilaterials and supplies, less reserve Ior obsolescence 229,966.0L
uﬁec‘al .ﬂundv cn---...lﬂl-I.0.0h.lliﬂl...-..liﬂ.... 22 829’24
%epammtu .-....-.-a-.-..--o--o..-o----c.-..----. 69 193 29 S
n&tent ri@.tu Dend-ng F R Y R R L Y T Yy 2,923-03
Decific Greyhound Lizes, Inc. organization expezs 407.20
Discount and expense “om Tuxded dcbt civancascansess 11, 9_5 SO

TOv&.— asaev.‘.':'-.....-.....-,, _{7 972 066079
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L IAZBILZIDTES

Copital stock-Common: :
Authorized 200,000 shares without par velue
Issued and outstandizg 50,009 shares, +otal
issue subject to pexnding order of C.R.C.
Junded debt-cquipment trust certirficates due zerielly $565,C00.00
Real estate mMOrigAGES DPEYEADLE ..icceeircancacancnsanns 1 166,567.59
B\TOtes pay&ble ‘-.Il-l..'".lOOIQC.-...Cllb.bll.-.I.O....‘.l 360,452046
Interest accruEd -i-bo-.--.a-....h.o--.0-oc-..qooo-n-' 7’436.03,
decrued liabilities-payrolls,taxes, 6%Ce svcnccecve.. 180, 720433 .
iccounts p&yable P L PP RABSISIRACLEI LI L s P EAcanapRanvraaneas 2;213;5323677
Affiliated companies: S _ S
Pecilic Greyhound Corporation......fl,133,668.88
Unioz auto Trensportetiorn Compeny 15,953.71

- "I, I45,622.56

OTBETS ustnssesevnnsacnnoossnnesaan 1,064, 010.08
Reserve or employees' CASUALLLES eveeesssocorsonceen. I, 604,57
Depocits under 1easSes, €UC. seececncocccasacocnconnan 3,091.90

Net worth of operating compenies METBCCececancacnsnns’ 4.436,511.04

TOtel LiabilitieSeuccnreacannnnennas 27,972 06679 -

There was filed with the Commission, as.stated, a stﬁtc-
ment showing in some deteil +the items 4het meke up the ;;xangibie,
cepital of $1,904,830.02. This azmown® is segregeted %o the &4f-
fTerent coﬁ;anies, as follows:

Califomic Transit Company.......$ 832,958.09
Dickwick Steges Systom .veeeee...  G22,939.06
Peninsula Repid Transit Compoxy...  17,000.00
Oregon S%25eS, IRC cesvceseccvncas 329,468.89
Southern Pacific Motor Transmport Co. 22,921 .45
.Sﬂb-tot&l.-..............$ » ,d874é9
Discourt on stock-Califormis B
2ransit Compenye.ceceecacaanne 79,542 .53
NS 7 b A $I!§54!855.52.

4ppllcent Pacific Greyaouzd Lines, Inc., reports +hat
because of the inadequate records of its Predecessors, it is prec-
vically impossidle vo prepere & complete detailed analysis of +he’
intangible capital item of $1,904,830.02.
Section $2 (b) of the Public Utilities Zet mrovides
that: |
"The Commissior shall have no power To authorize the
capitalization of the right %o de a corpoxation, or +o
acuthorize the capitalization of any Ifranckise or permit
vhatsoever, or the right to om, operete or enjoy any
suck franchize or permit, in excess of the amount(ex-
clusive of any tex or enmual cherge) actually paid to
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the state or fo 2 political sublivisi 2 4hereof as
the consideration for the grant of such franchise,
permit or right.‘

The Commission by various decisions has placed applicant's

predecessors on notice +that operative »ights do no+ constitute &
¢lass of property waich should dbe caoitdlized or used as esn elemen®
of value in determining ressonable retes. Asile from.théir pﬁre;y
pernissive aspect, they eztend %o the holder 2 full or parti
monopoly of a class of business over o perticuler route. 'This monop-
oly feature may be changed o* destroyed &t any vize by the ate,
which is in no respect linited *o the number of::isats v*i ey
be given. _ -
We G0 1ot delieve thet 1t is Fncumbent upon +he Commis&ion'
T0 make an analysis of applicant's reéo:&s, oxr of the regofds oT
its predecessors, to determine how mueh of tx 1 904,830.02 repre-
sents payzents by the originel grantees for frenchises or certi-
fibates of puﬁlic convenience and necessity. e have ¢oasidered
the information submitt ed by applicant and zave reviewed tne Comp
nission's decicions and £1ad that of tre 1,504, 800.02 *epor*cd as
intangiﬁle’capital, the zum of ,84,018.q8 is p:onerly cha.geable
Yc intengidle capitel account No. 200. The remainder, 51,820,822 .44
| should be ¢harged o*.;
e Commission has heretofore anthorized applicant‘to
issue So,oogishares of 1tz no par value common capital stock. .As
a result of the above adjustment in applicazi's belance cheet és
of Jume 1, 1930, its net worth as of that date wes $2,615,689;60;
Lgainst t2is net wortl cpplicant should de vermit ted * ;ssue. |
54, 619 additional shares of stocke
Exzcept ror the ad justment in intangidle capital, appli-

cent's belance skeet as of June 1, 1930 is fa satisfactory forzme




FIRST SUFPPLEVENTAL ORDER

Tac Commission heving further concidered +the recquest of
Pacific Creyhound Lines, Ince. to issue stock, and 4% being of the
opinion taat said applicant should be permitted to‘issue 5@,629
chares of stock ia additfon to the 50,009 sheres authorized by
Decision No. 22469, dated'May 2%, 1930, thet the money; properfy
or lador 0 be procured or pzid Zor by such issue 15 reasoredly
reéui:ed Zor the purpose herein statqd, axd that such purpose fé‘
not in whole or in part Zeasonedly chargeedle 10 operati ex-

ense or to ircome
>

IT IS EERESY ORDERID, %ret Pacific Creyhound Limes, Inc.,

be, and it is heredy, authorized to issue on or‘ber e Febfuary.l;
1931, 54,619 chares of commoxz no per velue stdckfll‘ |

I0 IS EERSEY TORTESR ORDIRED, thet the 54,619 shares of
stock herein autkorized to de issued, and the 50,000 shaares, the
lssue of which 1z 2uthorized by Decizion No.224869, dated Mﬁyvas,
1930, be issued and £0ld ozm 2 basis of twenty-Tive dollars per
share and the proceeds obtained from the sale of sald stock be
uced to pay foz, or sald stock on seld dasis, Ye delivered Vo
pey for, in part, for ihe properties, the tramsfer of vhich is
authorized by the Arae: in seid decilsion No. 22469, deted ﬁay'zs;
1930.

IT IS ZEREPY FURTEER OTDERED, thet 2acific Greyhound

Lineé, Iné., shell, oz or defore Tebruary L, 193, adiust 1its
balance sker® accoﬁnts, as indiceted iz the roregoiﬁg 0pinidn.
Seid balance sheet as of June L, 1930, after said adjustment, is

savisfacvory.




TT IS ESRIZY FURTEZR ORDYRED, 4het Pacific Greyhouzd Lines,
Ince., shell keep‘suCh racord of the stock herelin authorized to
be issued, as will enedle 1t To file on or before the 25tk day ol
eack montk & verified report, &s required by the R 1irced Commis-
_sion's General Oxder No..zéjjwhich order,iﬁsora:‘as applicgble;
| 4o made e part of this order. | -

- I IS EERERY FURSSERF ORDERED, thet this application, insolfer
1% iwvolves the issue of 5372 shmares of stock‘be, end the same
. hereby dismissed withoud prejudice.

IT IS EEREEY FORTEER ORDIRED, thet the autkority hereiz
granted to issue stock will vecome effective as of the date-hefeof.
®or all oither purposes this order shell become effective ten days

after the date hereol.

IT IS EEREBY FURTHER ORDERED, that the oxder in Decision

No. 22469, dated May 23, 1930, shall rematn in full force and offect,
cxcept as modified dy this First Supplemente Ozéer.
' DATZD 2% Sen Freneisco, Califormiz, this (rzxfééday ot
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