
In the W~tter ot the Application of ) 
SOO';.'EZRN CAUFORJ.~ EDISON COMPA..~, LTD.,) 
e. corporation, tor authority to izsuo ) 
and sell 312,000 sharez o~ its oo~on ) 
ee.:pi tal stock of tb. e total par vel ue ) 
or $7,800,000.00.. ) 

Application No. 17lZ0 

Roy V. :RepJi)Y end Gc.11 C. Lc:kin, 
tor appl1cent. 

OPINION 

Southern Cal1!ol"llia ~ison C<:im.ps:tJ:l', Ltd. has applied 

to the Re.1lro~ Comission tor authonty to issue and. sell e.t tll& 

par value thereot, 312,000 shares o~ its coa=on capital stock ot 

the par value of ~2S .00 a shore e.n.i ot the total :par value o'! 

$7,800,000.00. The cO:l'any turthe~ e~s per.m!sz1on to consolidate 
the proceeds from the sale ot sucll stock with the proceeds re-

ceiv~ or to 'be received thl'ough the iesue and sale ot stock, bo·th 

common and preterred, heretofore authorized 'b1 the Commiszion, ~nd 

to use ot such co::lSolid.e.te~ proce~s twen~-!ive cents per share 

to pay the cost or se1l1:cg stock a:c.~ to use the re:1S.1nder to rei=.-

"curse itself for capital expenditures mc.de prior to Decetlber 31, 

19ZO, reported at ~lZ,409,190.a2, and to tinanoethe cost o~ ex-

tensions, betteX':lents and add1 t10ns to its !)ower system. duriIlg 

1931, estimated in EXhibit ~G~ ~t $25,200,000.00. 
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In mak:1Jlg tM s application the COI:l.pe.ny has filed as :E:x-

azsets and liabilities as tollows: 

ASSETS 
. INVESTMENTS: 

~rant and equipment •••••••••••••• $331,663,517.27 
Sinking and other s:pec1al tunds 480,558.82 
Inves~e~ts in atti1ieted compan-

ies •••••••••••••••••••••• 6,OOS,876.14 
U1scellaneous investments ••••••• ___ 3;;,.5-.,;1-"11".;9;..,;;2;;.;:6:;,;;;.;,,;:;8-.2 

Total 1nvestcents ••••••••••• ~;33S_499,881.0S 
Subscr1b~~s to capital stock •••••••• 67695,17~.S2 
Cti'?RENT 1\SSETS: • 

Cash and. 4epos1ts ................ 3,979,637.49 
,.Notes ::-ece1vab1e • •••••••••• ••••• 3,521,008.41 
~ceountz receivable ••••••••••••• ~,057,736.13 
Yateriels an~ supp11e$ •••••••••• 4, 580,l68.l0 
~obb1ng account~ •••••••••••••••• 318,356.67 

Total current assets ••••••• 16,456,906.80 
Unamortized discount on securities and expense 11,995,961.58 
Other deterreddeb1ts •• •••• ••• •••••• 3,386,8U.66 
Discount on eep1t~ stock ••••••••••• 1,302,376.15 

TO~ ~ •••••••••••••• ~?e,337Ji12.7.6 

LIABILITIES 
Capital stock •••••••••••••••••••••••••••• -- •••••• 
!unded debt ••••••• ~ ••••••• ~ ••••••••••••••• , •••••• 
C'O'RRENT I.IA.BILIT ns: 

$190,339,on.oo 
14l,424,100.00 

Audited vouchers ~d wages unpaid $ 1,373,~81.06 
Accounts payable •••••••••••••••• 107,.465.21 
Consumers' de~os1ts ••••••••••••• 46l,3e9~74 
Dividends., declared ••• ,,~.......... 1, 758, 99~.63 
Co~sumerz' adv~ces ••••••••••••• 1,098,247.4l 
Accruals •••••••••••••••••••••••• 5,782,634.20 
N~ sce 11 eneous ........................ -:-__ 64;::;..:.;1J,.;6~04:;..:.:.;.:60;.::;. 

Total cu.~e~t 11ab111t1Ws 10,64&,533.85 
3eserve tor depreCiation •••••••••••••••• 17,l60,.354.73 
Other reserves •••••••••••• ::,;..... ••••••••••• l,569,525.8S 
Surplus * .••••••••••••••••••.••••••••••. 17,196,926.32 

, TOTA!. I.IA.BILITlES ••••••••••• ~i7e,3Z7, 112.15 

*Before ~rov1s1on tor de,rec1at1on in 1930. 

The application Sc.ows tbat the eo~ny :!las an authon.z~ 

capital stock or $250,000,000.00, divided into lO,Ooo,OOO share~ 

of the par value 0": $25.00 eac!l.. Tb.e var10us classes of stock 

and the B.m::>unts ot each class authorized and outste.nd1:lg 1n the 
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ho.nds ot tbe publi c are reported as t'ollom: 

Orig1nal preterred ••••••••••••••••••••• :~ 4,ooo~o60. :~ 4,000,060. 
Preterred-Series ~A~ 7 percont ••••••••• : 27,000,000.: 25,073,450. 
Preterred-Series ~B~ 6 percent ••••••••• : 53,000,000.: 4S~6SS,950. 
:P'reter'r'ed-Series ~C':' 5-1/2 l'e:t"cent ••••• : 66,OOOpOOO.: 33,.035,325. 
Common •••••••••••••••••••••••••••••••• : 100,000,000.: 09,924,l72. 
Subscribed l'reterred stock ••••••••••••• : : 4,147p700. 
Subscribed common stock ••••••••••••••• : - : 4,499,475. 

:OTAL ••••••••••••••••••••••• :i2j6,oo6,ooo. :i196,Z3~,~2. 

In a~d1t1on the co~pany re;orts ~10,S36~628.00 or common stock 

held by Pacitic Light and Power Corpore. tiOll. but co~trolle4 b::r applicant 

by reason or its oWDerSh1p or the outs~1ng stock or that oorpor~~1on. 
l..pplice.nt aUeges that during 1931 it. will have need tor 

$30,659,000.00 to P«1 tor the acqu1sit1on and construction ot additional 

:properties aDd re:r'Wld~ ou t&tanl!1ng 'bonds. For tbe latter purpoze 
the company intends to use $5.,659,000.00. The expenditures tor the 

acquisition and construction ot properties are sinmnar1zed in the cc.a-
pany's 1931 budge·t (:Exhibit tlGft) as tollows: 

Fuel 011 gas pipe line • • • • ••• $0,000,000.00 
S~=o ane ste~ power development 2,620,000.00 
Completion of Edison building • •• l, 295, 864.00 
System betterments ••••••••• 15,270,056.00 
Subsidiary eo:c.:pa:c.ies • .' • • • • 14,080 .00 

Total •••••••••••••••••••• ~25!206!666.~ 
.... 

To meet its t1llanc1al requirement~ the compe.::r has ave.1labl..a the to1-

low.tng funds or securities, the issue ot wh1el:t the Cot:m1ss1on has 

heretotore authorized: 

a. !nstallme~t payments on present stock' contrects, 
about. • • • • • • • • • • • • • • • •• $2,000,000.00 

b. Additional sales of ~reterred stock, the 1ssue or which has heretotore been authorized oy 
the Comcissio: • • • • • • • • • • • • • • 3,000,000.00 

c. Sale ot bonds now authorized by the Commission 5,947,000.00 
d. Depreciation reserve • • • • • • • • • • • • • 2.5CO~OOO.OO 

. . Tote1. ••••••••••••••••••••••••• $13, 34"'06b.O~ 

Deducting the $13,347,000.00 fro: the $30,659,000.00 leaves a bal-

~nce ot $17,312,000.00 ot est~ted expeDd1tures. No provision 

has been made· to t1nance thi s expandi ture. 
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The=e is included in the COI:l.:pe.ny's 1931' bu~et an item o't 

$5,000,000.00 'tor tuel oil gas pipe line and $2~620)'OOO.OO 'tor hydro 

and ste~ power developm~t. Neithe= th~ budget nor app11~t's 

petition contain any 1nto~at1on Showing the neeessity, tor th1s 
expendi ture, or the ne.t't:re or the property 'Which Will be acquired 

through sncb. expenditure. Until such time as the Commission is 
-furnished with more definite information regardtngthe $S~620rOOO. 

we d.o not, believe t:b.e.~ any pro ceeds trom. the sale ot securities . , 

should be used to finance any part o'! the $6,620) OOO.C'O. When the 

information is submitted the Commission will consider to WhAt extent, 
. 

it at all, the order herein should be mo~i~ied. Deducting ~e 

$8,620,000.00 trom the ~17)Z12,OOO.OO leaves a balance ot $6,692,000. 

In addition, applicant re~orts that it has expended 
" 

. ~)12, 409,190 .. 82 (Exhfbi ts "Itt and ~) against wbich it :bas not issued 

any securities. Z~1s expenditure was t1~eed through incurring 

current 11a'b11it1es,'by consumers adve.nces and using ee.rn1:o.gs ottset 

'by accruals, deprec1ation re3ervo and :3UX'plus. Ynlile ,the Commis-

sion has authorized the issue ot seeuri ties on account o"r such ex-

pend, 1 tures, some of the securities have not 'bee:: sold, while others 

have been sold. on the ins te.llme:::.t payment basis c.:c.d J:.ot yet 1'Ully 

:paid tor. 

l..p::911ee.:c.t's 1931 conztruction and. ret1:c.e.nc1:c.g progre:c. jus-

tifies the issue ot tne $7,800,000.00 ot co~on stock. Appl~eant 

proposes to otter the $7~eOO,Ooo.OO o~ co~on stock to the holders 

ot its co:m:on and original preferred stock e.t the rate ot o:le ruw.re . 
0-: su ch stock tor eiJery ten s:.ares ot 00:0:::' fJ:!J.e./ or ~r1einal p=e-

torred stock now held by the stoc~olders. It 1l:.te:::.ds to otter 

subscribers to the stock the option ot paying tor it eit:'er in tull 

With the subscr1ption not later th~ ~~ril 20,1931, or 1n ~1ve equal 

installments ot five dollars per shere each payable on ~,r11 20~1931, 



June 20, 1931, £ugust 20_ 1931, October 20, 1931 and De~ber 21, 

1931, with the :right to the subsC!'1'be:o to e.!ltie1:pate the pe.:Y:Ilent 

or anY' or all inste.ll.:.ents. A:p~11ce::.t is ot the opinion that 'the 

entire o:ter1ng Will be taken by the sto~older$. 

ORDZR 

Southern Ca1ito:rn1& Zdison Co~pany, ~td. hav~ a~p11e~ 

to the 3aUroe.d Co:m:t1ss1on to': au thor1 tY' to 1 ssue an~ sell 

$7,800,000.00 of common stock ~d the Ea11:road Co~ss1on being ot 

the opin1on tllct this is not a matter in "i\hieh a public hea:1ng is 

necessary, tt.at tlle appl1cation should 'be grented e.s herein ~rov1ded 

e.:lc:. that the money, property or le.bor to be p::oeured or paid tor 

tllrough such is~e and sale is reaso:abl~ required tor ~e purposes 

spec1t1ed. herein, wt.1ch ~urposes are llO~, 1n Whole 0::" in per;, 

:reasonably chargee-ole to operat1Dg ex:pc::lses or to income, 

IT IS t::'C!?3Er' OEDZRZO, that Southern Ce.lito::.-n1a EdiS0!l 

Company, Ltd.. 'be, and 1 t he:-eby 13, authorized to issueo.nd. reU to 
, , 

its present stockholders, or their assigns, tor ~S~, on or 'betore 

J'an'Jalj" 31, 1932, at not less than $25.00 e. share~ 312,000 shares 

ot its c~~on stock of the eggregate par value o! ~7,aOO,Ooo.OO. 

IT IS Q b:OZBY :oET"'Ji!R OBDz:a:E:D, the:~ Southern Cal1torma 

Edison Compe.:c.y, Ltd. 'be, and it hereby !.sp authorized to consoli-

date the proceeds to be received th:-ough the issue and sale o'! the 

stock herein authorized, nth the proceeds received, or to be re-

ceived, tro: the sale ot stoek heretotore authorized to be iszned, 

and. to use or said. co~lid.e.ted :proceeds an amount oquivalent to 

not exceed~ twenty-rive cents per share' o! stock sold ~~er the 

authori ty here:1:c. gre:c:~ed to pay the cost ot sell1llg seid stock,. 

ane. to use the remainder or sa.id oonsol1da ted proceeds to re1m.bu:se 



its treasury because 0-: 1ncol:1e expended to pay the cost ot the add1-

t10ns and betterme~ts reterred to in EXhibits ~I~ an~ w~ and to 

t1nanoe in part the add1t1o~ and bette~ents during 193! described 

in Exhibit ~Gft, provid~ that no part ot such proceeds be used to 
. . gas 

finance the cost ot the fuel Oil/pipe line and hydro an~ stee:n ;I)Ower 

development, referred to in sa1~ Exhibit ftGft, and in the toregoing 

opinion; ane ~rovided ru:ther~ that only such cost ot the additions 

and betterments as is p=operly charge~ble to ~ixed capital accounts 

under the uniform system o'! aCCO'Q!lts p::-eser1'bed 0:- ado:;>ted by the 

Commission may be paid through the use o~ said ~roeeeds. 

IT IS .EOZ."<EBY :maTE as Ol:oZRZD, that the. autho:::i ty here1n 

granted. to issue and sell stock e:ld e:tpend. the proceeds Will become 

et~eet1ve upon the date hereot, and tbat tor all other pu.~ses ~1s 

order Will 'oceane ettective twenty(20) days atter the date hereo~. 

IT !S :s:zREBY !ORTE:ER OEDERED, that applicant shal..l keep suc1::. 

~ecord ot the issue and sale ot the stock herein author1ze~ end ot 

the disposition ot .the proceeds as Will enable 1 t to tile, on or be-

tore the 25th day ot each ~onth, a verified report, as requ1=ed by 

the Ea1lroad Comm1ssio:c."s General Ord.er No. 24 p which o:-e.er, i:c.sotar 

as applicable, is made a pa=t o~ this order. 

DATED at San Frane1seop Cal1tOI""'-1a, this I t7tttf. day or 

~anuary, 1931. 

Co::tn1ssioners. 


