Pt o f.4:-,
ey

Decicion No. 7+ 3

BEFORE TEE RAILROAD COMMISSION 0F TER STIIZ OF CALIZFORNIA

A
ciwd

Iz the Metter of the Application of
SOUTEERN CALIFORNIZ EDISON COMPANY, LTD.,
8. corporation, for authority to icssue
and sell 312,000 shares of its coxmon
ﬂapital stock of the totel par value

of $7,800,000.00.
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Aupli cation No. 17.%

— e A

ROy V. Reppy exd Gail C. Laxkin,
for mpplicent.

2Y TEE COMMTSSION:

OPINTON

Southern Celifornie Edison Compeny, Lide. has applied
to the Railroad Commission for aushority to {3sue and sell at the
par value thereof, 312,000 shares of ivs common capiltel stock of
tho par velue of $25.00 & share exd of the total per value oI
$7,800,000.00. The company further asks permission to consolidate
the procecds from the sele of suca stock with the proceeds re-
ceived or Lo be recelived through the issue and sale of stock, doih
common and prererred, neretofore auvthorized by the Commission, and
to use of such comsolidaeted proceeds tweniy-Ilve cents per siaXe
to pay the cost of selling Stock end o uwse the remainder to relm-
burse itsel? for cepitel expenditures mede prior to December 3%,
1920, Teported at $12,409,190.82, and to Finance the cost Of ex-

tensions, betterments and additions to its power systex during

1931, estimeted in Exhidit "G" at $25,200,000.00.




= In makding this applicetion the compeny 2as filed as 2x-
hidit "A® 1ts fizancial statement as of November 30, 1§30, showing

assets‘aﬁd liabilitiés as follows:

ASSEZTS

- INVESTMENTS =
.Pl&nu a.nd Ocuipment .........-.-..y53 663’517-27
Sinking and other special funds 480,558.82
Investments {n affilizted compan-
1e3 Sacedsavrsanesssbriabran 6,0%’876.14
¥iscellaneous investments .eeeces 351,928.82
Total Investnents ccececscsse $338,499,881.05
Subscribers T0 capital STOCK secvceee 6,895,178,52
CUERENT ASSETS: _
,82h and deposSits .s.cccvcccnsccnes 5,979,637.49
Notes recelvadle .seevceseccoccsse 3,921,008.41
Jecounts receivadle cecececvrecence 4 057 736413
Materiels anc SUPPlieS eceecescencs 4 580 168.10
JObDIng acCoOURTT evsvevecsvsnnnes 318 356.87
Total current assets .ceeess 16,456,906.80
TUnamortized discount on securivies and expenso 11,995,96L.58
Qther deferred debits cecenncecaccssse 3 586 811.66
Discount on cepital stock sceccercona p 302 376.15"

TO Am.........-..-. 'ig 5 Elz.:g

LITABILITIZES
C&pit&.- SWCE ln#o-......-.-.--o.-to-.ooto--.-.--. $190,559,073000
?med debt .......t..-........-.ﬁ.--......'...... 141’424’700000
CURRENT LIABILITIES: -
Aundited vouckhers and wages unpaid $ _,373,181.06
Accomts p\‘vable LA RN B X X N N A NN X X NN 107,485021
Consumers’ devosSits ceaccscccvese 461,389.74
Dividends . declared .cevessccsvees 1,758,991.63
Consumers' alvenceS cesecsccesccae 1,098,247.41
Accmlb’ T E RN BN N AN RENE X NN XENERNNRNRJX ) 5 782,6%.20
Vi2Collonoous ceecesvccccncnes eme 64, 6504.60
Totel currext liabili*ivs 10, 646,533 .85
Reserve for depreciation cevescessscsccae 17 160 35473
Other reserves .........C.l'.......‘..... l 569 525.86
Suz‘plus * IR E NN NN REY NN N WNNFWRNEENEFENXNERNEXEN l” 196 926 32
. POTAL LIABITITIES eeccosncece S378,. 357LII2.5

*Before provision for depreciation in 1930.

The application shows that the compeny has an authorized
capital stock of $250,000,000.00, divided into 10,000,000 shares
of the par value of $25.00 eacks. The various classes of stock

and the amounts of eack class authorized and outstending in +the




aands of the pudblic are reported as follows:

AU TRORLZED *OUDS TAN DLNG
%,000,000. 5 %,000,000.
27,000,000, : 26,073,450.
53,000,000, = 48,658,950.
66,000,000, : 33,035,325.
100, ooo 000. : 69,924,172.
4,147,700.
4,459 475,

ClaSS OF STOCK
Originﬂ P ererred.l.....“t...’.....‘.
Preferred==Sexries TAT 7 perconteissccccss
Preferred=Series "BT 6 porcenteiccececes
Preferred=-Series "CT 5-1/2 percent.ccas
Comon I N R R RN N W N NNNNWN NN NN N NFENNNER®R NN
Subsceribed preferreld StOCKasesessscsnss
Subscribed common STOCK cevcveacccsocnss

TOT%'.............‘...’.‘.-

e
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In eddition the company repwrts $10,836,628.00 of common stock
held by Pacific Light and Power Corporation dut copt:olied Yy qpplicaﬁt
by reason of its owmership of the outsianding stock of tnat corporation.

Applicent alleges that during 1931 it will have need for ‘
$30,659,000.00 to pay for the acquisition and construction of additional
properties and refunding ous sstencing donds. For the latter pur?ose
the company intends to use $5,659,000.00. The expenditures for the
acquisition and construction of properties are sumarized in the com-
pany's 1931 dudget (Bxhibvit °G") as follows:

Fuel oil ges pipe 2INe « b b . . . -$6,000,000.00
HSyéro and steam power development 2, 520 000.00
Completion of Zdison building . . . l 295 264.00

uYS"Gem bettementn * ¢ & * 2 o o -15 270 056 00
Subqiaiary compenies « . . - . . 14. 080,00

To meet its financial Tequirements the compazy has ayailabi% the Zol-
lowing funds or securities, the issue of whick the Cormission has

heretofore authorized:

2. Installment peyments on present stock contracts,
&bou’b. e * & o e & & S » o & o @& & o +a 9 $2,000’OO0.00
Y. Additional sales of preferred stock, the issue
of whick hes heretofore been authorizeld dy
the COmEissSion o o ¢ o o ¢ o o o o o o o «
c. Sele of bords now authorized dy the Commission
de Depreciation TESOTTE o o o o o 2 o = o o & « =

To &1 ...o..o.-.b‘..o........o.ﬁ

Deducting the $13,347,000.00 from the $3o,559,ooo.oo leaves & bal-
ence of $l7,312,000.00 of estimated expenditures. No provision

has beer mede %to finamce this expenditure.




There is included in the compeny's 1931 dbudget an item of
£6,000,000.00 for fuel oil gas pipe lime and $2,620,000.00 for hydro
and steem power developmemt. Neither the budget nor epplicemt’s
petition contaizn any Iinformation showing the necessity,tor this
expenditure, or the nature of the property walch will be acquired
through such expenditure. TUntil such time es the Commission is
fornished with more definite informetion regarding the $8;620,000.
we 40 not believe that any proceeds from +the Sale of securities
shculd be used to financé any part of the £8,620,000.C0. Wheﬁ “he
information is submitted the Commission will comsider to what extent,
if at all, the oréer herein should de motiZied. Deducting tre
aa,ezo,ooo.oé from the $17,312,000.00 leaves a belemce of 38,692,000.

In eddition, applicant reports thet 1t has expended
k$i2,409,190.82 (Exnidits TIT and TIT) ageinst which it has not issued
any securities. Tails ex;andituré-%as financed through incurring

current liedilities by consumers advances and using earnings orfset

Yy accfuals, depreciation reserve and surplus. Waile the Commis-

sion khas authorized the issue of secturities on account of such ex-
perditures, some of the securities have not been s01ld, while others
ﬁave been 3018 on the Instellment payment basis and not yet fully
paid fore

2pplicant's 1931 construction and refinancing progren Jus-
tifies the iszue of the §7,800,000.00 of common stock. Applicent
proposes to offexr the $7,800,000.00 of common stock to the holders
o itz common and originel preferred stock a2t the rate of ome =hare
0t sudh stock for ebery tez shares of common wné/or originel pre-
forred stock now held by the stockholders. It inteads to offer
subscribers to the stock the option of paying for 1t either 4in full
with the subscription mot later tham April 20,1931, or in five equal
installments of Live dollers per share eack payaedle on ipril 20,1931,




June 20, 1931, dugust 20, 1931, Octoder 20, 1931 and December 21,
1931, with the Tight Yo the subscrider to anticipate the payxent
of eny or &ll installments. Applicent is of the opinion that Whe
entire offering will be taken by the sto&holders.

Southern Californis Zdison Company, Ltde having applied
to +he Railroed Commission for authority %o issue and sell
$7,800,000.00 of common stock and the Railroad Commission being of
the opinion vhat this iz 20t a matter iz which a public hearing is
necessary, fhat the application should be granted 23 herelin provided
ané that the money, property or lebor to be procured or paid for
through such issue and sale is rea.som&ly required for the purposes

specified herein, which purposes are nov, In whole or in parv,

reasonedly chargeeble to operating expenses or vo incoxe,

IT IS E=REEY 0ZDZRID, thet Southern California Zdison
‘Company, Ltd. be, and 1t heredby i3, authorized o issue axnd  =ell to
1ts present stockholders, or their assigns, for cask, on or deLfore
Janvary 31, 1932, at not less then 325.06 & shere, 312,000 shares
of its common stock of the eggregete par valwe of 3_7,800,000.00;

IT IS FESEEY FURTHIR ORDERED, thet Southern Califormie
Zdison Compeny, Ltd. be, and it hereby is, euthorized %o consoli-
date the proceeds to be received through the Ilssue and sale of the
stock hereir authorized, »ith the proceeds recelived, or to be re-
ceived, from the sale of stock heretofore authorizeld to be issued,
end to use of said comsolidated proceeds an amount equivalent to
not exceeding twenty=-five cents per share of stock sold under the
authority hereir granted %0 Py the cost of selling seid stocek,

anéd 4o use the remeinder of said oconsolidated proceeds to reimburse

-




1%s tressury because of income experded o pay the cost of the addi- -
tions and besterments referred to im Exbibits "I™ and "J™ and o
finance in part the additions and betterments éuéing 1932 described
in Exhibvit "G¥, provided that no part 0t suck proceeds be used %o
finance the cost of the fuel ol /oipe line and hydro anl steam power
development, referzed 1o in said 2Zxhibit "G", and in the foregoing
opinion; end provided further, that only suck cost of the additions
and betterments as i3 properly chargesdle to Tixed capitel accounts
unéder the uniforzm system of accounts prescribed or edopted dy the
Cormission nay be paid tkrough the use of seild pr&ceeds.

IT IS EEREEY FURTIER OXOERED, %hat the anxhority herein
granted to issue and sell stock exnd expend the proceeds will bdecome
effective upon the date hereof, and +that for =1l other purposes this
order will become effective twenty(20) &ays after the date hereofl.

I TS EEREEY FURTEER ORDERED, thet applicent shell keep suck
rocord of the 1lssue and sale of the stock herein authorized and of
the disposition of the proceeds as will enadle 1t Yo file, on or de-
Tore the 25th day of eack month, a verified Treport, as required by
the Railroad Commissiorn's General Order No. 24, wkhickh order, imnsofar
es applicadle, is made a part of this order.

DATED a%t Sem Francisco, Celiforzmia, thls _/ G~ day of
Temuary, 193le
o~

4

—

Vi % ‘s

Commissioners.




