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Decision Moe_2 D322

2ZFORE TEE RAILI0AD COLMISSION OF T==

Iz the Yetter of the Apnlication of
SOLVANG TIATER WORKS fox authority

Application No. 17050.
t0 increase rates.

PN T WL

L

Mercus Nielsern, for App.icanve.

ZY TIE COMMISSION:

——

RIXLOX

Horks, owned and operated by a copariuer—
salp corzisting Jezcer, E.C. Hencen and Mareus Nlelcern,
engaged in the dusiness of distriduting and selliﬁg water for
domestic purposes to the residents of We vnincorporated Towa of
Solvang, Sentc Barbara County, alleges wWat 4s prcsent rate
schedule doec not produce & fair returs upon the valuo ol ivs
weter works properiies. The Rallroad Commission therelore is
asked 4o estoblish an incrocsed rate for water service.

A public hearing in this proceeding ws conducted by
Txamizer Williams at Solvang on Decexmber 27, 19%3C.

The Solveng Water Worké wae originelly operated as &
mutuel compeny under tle name ol Solvang Gater and Irrigation
Company, & coTporation. {5 concer:s was unable o pay its ex~
peases ond decane i*deb;gdlto the present owzors %o the amount
of £3,400, In 1918, undéé foreclosure proceedings, the propervy
was sold %o them in satisfactioz of the adove amount. The new
owners to0k possession of the wter systex anéd ¢continued opera-
tidn wnder increeecd charges Tixed bY snem, fgaorent of the fact

- -
-




that Dy so doing they were onerating es a pudblic uiilivy without
'proper cuthority "Iron the Rallroed Commission. CThore has beex
20 eomplaint Dy the cozmswmers but the present owzers clalm That
Yho present mates sre insulliclent To meet hare operalting costs
and recuest the Commission o estadlish & proper rate schedule,
Toe water is obtairned Ifrom wells locato& in & walley
\adjace;t to %he “owe and pmaped inte 2 reservoir, Irom viick 1%
s dlssriduted by gravisy to approximately ore hundéred consumers
hrough pipe lines renging from three %o four inckes in dlsmeter.
During *he past yeer, additiomel water hes been odlalned Irox &
well located in the towmsite wnd owpeld by lizreus Nielsex. Arrange-~

ments have beer made %o acguire +hiz well and equipment and thls

property will therefore be considered az belonglzg W applicant

Zo> the purpoce of this proceeding.

&t the hearingf?.z. Ten Eoesemr, one of the Commission's
kydreunliic enginecrs, submi%ted a report and appraisel of tbe syé-
“em based on the sostimated original cost., In the Zollowing
t40n 45 set out 2 suzmary of this report uxnd +he book veluwo
sroperties and operating data presexted by the secretery of
COZDENT .

Ven Zoesen's

Books of Compeny Renoxt .
J20e L, 1930 Dec. 20,1930

Cupital IVvesiedmemmmmmeccmcssanmnennmmeeeedS 687 > -
Tgtimoted Elztoricael Costimmmmmormenoncnnnnen - 13,438
Ledisionel Cost, 26W Wellesmmmmercmmmcmmnmne= 2,000 2,000
Expenses, including depreclation,

($271), l928mmmmmmmnmecrcn e s ce -~ - 1,715
Expe:ses, imcluding leprecictioz,

(3240 compeny's & S271 Ven Zoesen's), 1929~ 2,134 2,185
Opereting Revenus, l928=-memcrcmmanecnenenna" - 2,285
Operating Reverue, 1023mmmmemscmmmcmemsecec—e 2,379 2,373
Resulss Of Cneration, returpm--~=meceemesaa= 2,17 1e2%

The ecompany et up OR its books he amount pald for T

property iz 1818, which 1s approximately Zive “housard dollaxs less




thax ﬁ;e act;a; historicel iavestment cost. Thererore; the st
o 815,500 appéars t0 De & reasonable rate base for the purposes
of this proceeding. The operating expenses set out in the adbove
‘tabulation reflect an enalysis of suck cherges ounly as were aciu-
ally entered in the books ané accounts of the utility. No ckerges
heretolore have been xmade Lor ¢osts o:‘managemenx; bookkeeping axd
certain misceilaneons aréd minor items of maintenance and repalr
actuslly incurred by the owners of the system. The Commission's
engineer estimated that the reasoneble operating and maintenance
expenses Zor the immedlate futwre including the above omitted itexms,
together with apn allowance of three hundred dollexs for deprecia~
tion covering the new well, would De $2,700. This appears to e
& feir allowence and will de accepted. The Ieregoing figures
indicate that the operation Zor the yeexr 1931 under present rates
may be expected to result in an operating deficit of approximately
three hundred dollarse It 4s evident therefore that applicant iz
ertitled to an adjustment in the present rate schedule.

Certain counsumers recuested the Cormission fo require
applicant to replace certain existing pipe lines witk larger o
to provide én sdequete fire sexrvice throughout the territory sexvel.
mis company hes never held itself out to render suck a fire pro-~
tection'service; e town is unincorporated and there Iis no estab~-
lisheé Tire district, resulting in a situation wiere 1o Tevenues
can be collected Tor such & service., In view of the Zact that the
installation of mew mains capable oI sroviding & proper Tire servige
would cost several thousané dollers, it is evidext that it would be
mnressorable at this time to require applicent vo meke suck Improve~

ments without the fimencicl assistance of The gcnsumqrss The forme~

tion of 2 county fire district with the power of reising funds 1s
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uswmally resorted t0 wnder such conditions as exis?t hei*e ané,
should this plan be decided uvpon, arrangements caz then be made
mivh vhe utility shich will insure an Improveld delivexy capacitly

in tkhe distridutlon system for Iire protection purpoces.

. Solvang watexr Torks, owned anld operated vy H.P. Jeumsez,
£.C. Hansen and Xarcus Nielsen, having made application to this
Commission as entitled above, a public hearing having beexn lheld
thereon, the matier having deen duly sutmitted and the Commission
now being fully advised in the prexises,

Tt is hereby found zs & fact thet the rates ard chaxges
oL Solvang '-.'x'atef Torns fox wavter delivered w 1ts consmners; iz =0
far as they &iffer from the rates herci:z stablished; are wajust
and uzreasozable and that the rates hereln csteblished axe Just
and reasonable Tates to be charged for the service rendered, and

Basing this Cxder upor the foregoing rinding of Zact end
on the further statements o fact contaimed in ke Opinion‘w}:.‘..ch

precedes this Order,

I7T IS EERESY ORDERED that Solvang Twater Works, a co-

pa.r*::p.ersh.ij:, Be and 1t is heredy authorized ané directed o file
with this Commission, within thirty (30) days from the date of
this Order, the Zollowing scheduie o2 »ates to de charged Zor all B
sexvice rendered sudbsequent to th ﬁ [ Cey oF ~ 95_4»/,@24

' ' . 7 [/
1931,

Vonthlv Vinimum DPayments for Netered Sexvice:

5/8 x 3/4=-inch meter—=m—-== -
3/4=inch zetor=mm==-
1=inch meter=emmccnce—=- -
13=-inch meter==—- - —
2-inch metermmmmrcme e m e ——————— -
. 3=1nckh meter=— - ————
4-1:1.Ch meter"-"'-"-"-- - S S Y T S . 2
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Zach of the foregoing Miontkly linimum Paymenis"™
will extitle the consumers 0 the cuarntity of .
water which that montily mirimum payment will puxr-
ckase at the following ™Monthly Quantity Rates."

Yonthly Quantity Rates: )

For Zirst 600 cublic Leet e -~ ————————?2.00
Next ‘400 cubic feot;, per 100 cubic feotm—mmammmmaaa= 25
Next . 4,000 cublc feet, por 100 cublc feote—mmmmamenan 20
All over 5,000 cublc feet, per 100 cudic feet L0

FLAT RATSS

For each house locateld on average sized ot, Per Zonuth===wm==32,00
For each wnit of a Wuilding occupiled dy a sepe.re.te and
d.i...tinct business, per moath - 2.00

T IS ZERERY TUATEEZR QORDIZED that Solvang Tater Torks, &
copartnership, be anl 1T 1s horedy dizect ed. to £ile witk the Ralli~
road Commission of the State of Califarnie, witain tmirty (30) days
Zrom the dave of thls Oxler, mules and regulations governiﬁs 11:3
relations with its comsumers, salé rules and regulations 0o became
eflective ﬁ;pn their acceptance for Tiling by +the Rallroad Commlis~

sion.

For all other purposes, tke effectilve Cate ol this Oxler

shall be twenty (20) days from and after the date hereol.

Dated at Saz Trancisco, Califorails, this ,Zéz, éay
oL Q‘WM , L931.
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