Deciston No. 247

AU,

BITORE TEET RATILROAD COIMAIISSION ©

In *he Metter of the Application of )
CALITORNIA-ZVADA STACES, INC. )
cor autkority %o issue enf sell fifty- )
five (55) chares of 1%ts capital s¥ock )
enf to purchase and acquire therewith )
the right of C.C.Cocharan %o operate )
an automovile stege lirne as & comxon )
carrier of passengers, teggese and )
express between Sacramento and Merys- )
vile, Celiforniz, and Intermediave )
points, es authorized by the Commlssioxn,)
together with certein operetive pro- )
perty and azsseds; and of sald C. C. 3
)

Application No. 17041

Cochran to sell and transfer sald pro-
perty o Celiforzic-Nevada Stages,inc.

Sendorn, Roekl, Smith and Srookumen,
Yy & B. 200kl, lor applicanis.

Y. M. Bredsnew end a. S. Zubchinson,
Sacremento Nortihera Relilwey, for proltesicnt.

THE COLTLISSION:

02 I NION

In this proceeding the Reilroad Commission is acked
‘so emter its oxder suthorizing . C. Cochraz to sell and transger'
certain auto stege operative rights and »roperties to Celifornia-
Nevada Stages, Inc. axd euthorizing the latter to issue $5,500.00
of comzon ‘stock 4ir payment for suck properties.

“he Commiscion by en ex parte decision, No. 23197,
dated December 15, 1930, granted the recuest ol appilcent subfect
to the conditions appeering in the order in sudh‘décidion. Qne
of the conditions was that the suthority granted Iin such order
should not'becomeﬁefrective until five &ays after the date of the

oriéer.




On December 24, 1930 the Sacramento Northern Reilwey Tiled =
petition for rehearing in this metter. In Tesponse 10 -such peti-
tion the Coxmission by its order dated December 30, 1930, wvacated

nd set aside its Decisior No. 23197 dated Decemder 1%, 1930, and
set.the matter dotx for hearing.

I% appears Tfrom the recoxd that C. C. Cochran Is engaged in
tYhe bdbusiness of operating an sutomodile stage line for the trans-
vortation of passezgers, baggage and express, for compensatioxn,
between cortain points in the Sacramento Valley, as herelinsltex
set forth, conducting his operations under the authority granted
by the Commissior in Decision No. 15013 dated June 6, 1925 in ip-
2lication No. 10598, end Decision Xo. 19167 dated December 23,1927
in Applicatiox No. 12474,

Relerence %o these decisions shows that by_Decis-on No«15013
Ce C. Cochran was granted o certificate 0f public convenience and
necessify to operate an awto stage line 25 a common carzier of
rvassengers and daggage over and along the Garden Tighwey via Nico-
ave, Wilson School, Tudor, Xnights Lexding Junctiorn, Oswald and
Zogre between Sacremento and all invermediaste poinfs between Sac-
razento and Yube City, and between Marysville and all intermediate

points between Marysvillie end Sacramerto, provided that no local

service be rendered between Yerysville end Tube CLity and no throug:

service between Sacramento and Yuba City or beitween Sacramento and
Marysville. The certificate was granted with the understanfiing
that seventeex miles of the route was owmed by Natomas Compexny of
Celifornie anl the euthority grented to opercte was madé'subject
©0 the rights of thet corporation as owner of the private rosd.

By Decicst ﬁ Noe 19167 dated December 23, 1927 C. C. Cochran was

authorized to operate an express service in conjunciion with, and




oz & pert of, his pessenger operstive rights between Sacramento
and Merveville and intermedicte points via the Gexrdexn City Zigh=
way, provided that no local service de givexz betwesr Merwsville
end Yube City nor between Sacremento and Yuba ity nor beiween

Sacremento enéd Maryeville; and further, that express parce.s shell

not exceed a weight of 100 1bs. per unit end thet they may de

carried only oz passenger sSiageSe

The teétimony shows thet C. C. Cochran has agreed to sell
his operetive rights, together with two Dodge-Grehem 17-passenger
automobile stages, to vhe California-Neveda Stages, Inc., & oorpbr-
asion, in exchange for $5,500.00 per velve of thet compexyts common
capital stock. Tho purchaser is exgaged Iz vhe operation of auto-
mobile stake lires for the itramsporvetlioz ol passengers, baggage |
ené express between Sacramento and Yerysville end invermediate
points via Roseville ané Lincoln. The petitloz contains 20 re-
cuest to conselidate any operative rights or o change any of tke
teowme and conditions under whick the operative rights were grented
£0 C. C. Cochren. | |

The testimony clso stowsg that the operaving -evenues ol
" C. C. Cockraz for 1930 to December 24%k amounted to $7,423.27 and
his operating expense U0 $5,634.77, leaving & net operating Toverue
of $1,728.50. The purchaser, it is of record, cax operale the
proverties at a less cost than C. C. Cochren becouse ol more fevor=
eble gesoline end %ire contracis, and less verminal and penexsal
office expense. The value of tze two stages of C. C. Cochrazn is
=eported at $2,500.00, +ke cost of securing 2is operaiive Tights
at $3,000.00. Iz addition ze reporis ax expen&i*ure os $1, 731,09

attorney's fees and expenses iz coamection witlk el applicatio**

other operctors to extend cservice in ris territory. The $2, SOO.




-

and $3,000.00 itenms appess Teaso Te Zave mot sutficlent
{nformation before uc 0 PLSS UPOR reasonablensss of tae iten
expenditures Tor attoraey's fees an |
experses in conmectliox .ith'd,plications of o%ther cé:rier:‘to
exvend operavions into the territory served dy C. C. Cockrax.
The authority herein granted 45 not to0 be coustrued as 0vlligmiizg
the Commissfon in the future o suthorize this or axy other appli-
cant %0 issue sPock or other securitles vecause ol expencivures
O the nature of the items cpparently included im the J1,731.09.
Ordinarily such expenditures should de charged o operdt_ng ex-
Thic application can be granted without passing on the
propriety of izsuing stock acainst the $1,731.09.
The purchaser is 2ot acquiring any of the current assels
of €. C. Cocaren or acsuming any of ais curreat liadbilivies.

The Sacramento Nortaern Railwey recuests thet the appli-~

cation be denied becmuse the consideration to be peid for the pro-

pesties is unreasonadle and thet the transfer 43 not 42 the pudblic
interest. Protestant seexns Yo be of the opiniom that 4if the
trensacvion is concummated Califormis~Nevala Stages, Inc. ney
chortly eppear before the Commiscion axnd ask permission 1o ConsSol-
id=%te the C. C. Cochian operative rigats with taose owzed dy it
and remove the resirictions nmow applicadle Vo vhe C. C. Cochran
oyerative rights. Suck a procedure would reguire Sacramonto
Kortnern Railwey to ageir defend 4ze sdequecy of 1%s service.

e do not Xmow wWaether the purchaser iInvends vo filc ax
application suck as contemplated by protestant. However, C. C.
Sochran, if he does not seil his operatlive rigatls, could ask vhe
Commission to remove <he restrictiozs zpplicedie v his operative

rights and the protestant would bde faced by The seme iscue.

Lm




Thether such a proceeding, i filed, is filed dy C. C. Jochran or
Celitorria-Nevade Stages, Inc. is immaterial, so far &z this Com--

ssion 1z concerned. In either even®t the removael of the rew~

strictions would have to be justified dy substentially the same

“mile C. C. Cochran's earning statezents show a loss
each year, he has Jully depreciated hiz equipment during the las?
Tive years, with the result that his 1930 operations show a prolit.
xoreover; “he purchsser cen effect certaiz economies. Ve Iind no
merit iz provestantts contention “Yhaet the consideratloz 1s oxcess—
ive. The order ﬁercin, as &i& +he order iz Decisioz No. 23197,
dated December 19, 1830, will not perxdt the consolidation of any
operative rights or modily such righis iz ooy pariticuler.

In making thic oxder we wish 0 place the purckaser wpol
notice “hat operative »ights 4o not comstitute & cless of property
whick should be cepitalized or used es an element of wvelue in de-
tefminin@ reasoneble rates. Aside from their purely perxissive
&Spe¢t, they extend %o the holder thereof o full or partiel monopoly
0f a class 02 busimess over a yariicular route. This mbnoyoly
foature may de changed or destroyed at any vize by the siate, wailck

15 not in any respect limited to the number of rights which may de

given.

Application heving been xade to the Railroad Comnlsciox

rder autkorizing the “ransfer of propertios and the Iissue

. @ pudblic hearing heving been held before Examinef ank?

nauser, and +the Commiscion deing of the opirion thet the applica~
tioz should be granted, &s herein provided, end that the moxey,

property or lador %o de procured or paid for through

S




the stock 15 reasonedly required Tor the purpose speciiied herelin,

which purpose is poi, in vhole or in part, reasonébly'chargeable e
opereting expense or o incone; ‘
I7 IS =ZIETY ORDERED that C. C. Cochran de, and he Rerebdy
authorized to sell and trensfer to Callifornia-Nevade Stages,Inc.
operative rights and equipment referred vo In the foregoing
opinion, and Californis~-Nevada Stages, Inc. be, and 1t heredy is,
sutnorized %o purchase and acquire said rights and properilies and
o issue, in +the acquicition thereof, nov exceoding $5,500.00 of 1ts
CommOD. cepital stocke.
The anthority hereiz greated is sudject to the followizg
condiviozs:

5. The order hereiz shall mot de comstrued as authorizi

any elieratlion or eliminetlon ol <he restrictions
heretofore inposed on zatd operating

westrictions are cet forth in the deseription of

seid operating rigats heretolole axd herei: relerred
0. '

C. Cocurex shall within thirty (30) deys frox the
date hereof cancel tariffs and time schedules on file
in nis name with the Railroad Commission, =xd sald
California-Neveda Steges, Irnc., 2 corporation, shell
c{le in its own neme teriffs end %ime schedules, sail
+ime schedules end 4ariffs to contain the some rates,
rules and regulations pow meixnteinsd by C. C. Cockhran,
or rates and time schedules satisfactory Vo the Rell-
roald Comnissioxz.

consideretion 4o bYe paid for the property herein auth-
orized to be sransferred shall never be urged belfore

ihis Commission o eny other tate fixing body as a




measure of value of said property for rave fixing,
0T a1y purnose other than the tr&nsreﬁ herein euth-
orized.

The rights and privileges herein suthorized may not de sold,
leased, transferred nor assigned, 2Oor service there~
under discontinued, unless Yhe writien consent o: “he
Railroed Commissioxn 4o such sale, lease, transzler, '
acsigament or discontinuance has first been secured.

Yo wenicle may be operated by applicent Callifornie-Nevada
Svoges, Inc. unless such vehiclie is owned by said

 or is leaced by 1t under’e contract or agrée-
ment on a2 basis satisfactory to the Railroad Commis~

sion.

No authority is'hereby grented o California-lNevade Stages,

Inc. %0 consolidate the rizhts to be eacquired Irom
C, C. Cochrer with the rights it now owas.
Califormis-Nevedsa Stzges, Inc. shell keep such record of tze
1ssue of the stock herein euthorized =nd of the ldis-
position of the proceeds as will enable 1% %o Iile,
on or vefore the 25tk day of eaéh month, a verilied
renord, as required dy the e ilroad Cormiszsion's
General Order No. 24, which order, insofar as eppli-
ceble, is nmede a part ol thic orxder.
The outhority herein gremted Will become effective Lilteen
(15; days from the date hereof. TUnder suck auﬁhority

n0 properties mey be Yrancferred, nor stock issued -




subseguent to Febmuary 28, 193l. 57_
DATED at Sen Framcisco, Californiz, this _Jiw/ day o;‘.':a;é-“‘7
= 1931.
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