Decision No. - o3AR4Q .

BEFORE TEE RAIIROAD COM.EISSION 0F TEE STATE OF CALIFORNIA
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In the Matter of the Application of )

Ja P. POCKETT )
%0 sell end Puckett Freight Lines, )
Ltd., to purchase an .esutomodile )
freight line operated detween Wil- %

Application Noe. 17112
nington and wvarious poin‘cs,Calirornia. .

Chas. W. Gorhenm, for applicent.

BY THE COMMISSION:

OPINION

In this proceeding +the Railroad Commission Is
asked %o meke en order evthorizing J. P. Puckett to sell and transfer
to Puckett Freight Lines, Ltd., & corporetion, cer‘cam'oper;tive
righ‘cs_ and equipment, and authoriz:r.ns Puckett Treight Lines, I.m. %o

issue 200 sheres of its comon cepitel stock of the agg::e@ate pé.r |
" welue of £20,000.00. |

- It sppeers vhat he:etqrore wder authority
sra.#ted by the Railrd_ad Commissfion by its Decision No. 23126, dated
November 28, 1930, in Applicatiozi No. J.'?Olé, Je Pe Puckett acquired
from Wilmingtor Trensfer axd Storage Company for $17,500.00,certain
suto stage equipment and operative rights permitting the conducting

miolRRKKK S L on antomotive freight service, on demand,
.for the sransporiation of oils, acetylene and ozygen
ges, vege't:able oils, laundry supplies,machinery be-
tween (2) Los Angeles Harbor (includes Wilmington,

Sen Pedro, EFact San Pedro, Terminal and Mormon Isle.nd.s)
to routes 1-8, inclusive, v:!.z'

(1) districts 1, 2, 3 and 4 in the city-of Los
Angeles( as set out inm Exhibdit "A" attacaed. to
the applicetion), (2) Lomng Beach,.(3) Compton,
Downey, Clearwa.ter, uento, Pomona., Ontaxrio,

and the directly in‘temediate points. “'b.ez'eto

(4) Seal Beach, Sunse% Beach, Huntington Beacb.
Newport Beach, Belboa Beach, Senta Ane, Ore.nse,




" Angheim, Fullertoxz and the direcily inter-

. zediate points, (S) Watts, Glendele,Pasa~
lena, Alhambrea, El Monte, Sierrs Malre,
Monrovie, Azuss, Glendora, Covina, and the
directly intermediate points, end (6) Lo-
mite, Torrence, Hawthorre, Zermosa, RBedonco,
El Segundo, Inglewood, Venice, Ocean Park
and directly intermediete points; and mach-
izery, construction steel, cement, sand,
rock, lumber, and 1incidentals to de used on
narbor comstructiorn work, Ifrom points desig-
nated in (2) to points designated in (6);
ell shipments to or from points in routes
(3), (4), (S) earxd (6) shell khave & minimum
load restriction of 3 vtons, except that no
restriction is placed on the retwrn of empty
conteinexrs; that loeds for points in routes
(3), (&), and (5) shall origizate at points
designeteld iz {a) axd have no return ship~
menys except empty contelners; that shinzmentis
may move both ways on rouwtes (1), (2) and
(6) except that no movement may.occur from
point to point within & route, oxr from 2
poi%z‘ﬁithin & route %o a point in another
route.

-

Such rights originally were established by the -
Commission by its Decision No. 18150, dated March 31, 1927, in Ap-
plication No. 10858. '

The applicatiorn shows that J. P. Puckett desires
to sell emd tremsfer, at and Tor the same price, $17,500.C0, the
operetive rights and equipment to a new corporation, the Pucketvt '
Freight Lines, Ltd.;w#hich he has caused to be organized. Of the pro-
posed coﬁsideration, $lé;500.00 is sail %o represent the value of the
equipment and $1,000.00 the value of the operetive rights.

The new corporation was organized on or gdbout Jan-
very 3, 1931 under the laws of the State of Californis, with &z auth-
orized capital stock of $20,000.00 divided Iinveo 200 shares of the par
velue of $100.00 each, all commome It proposes to issue 198 shares,
o %the par velue of $19,800.00 fo J. P. Duckett to provide working
capital, and %W pey for the rights.and certein equipment, including
thirteen trucks, six trailers and one coupe, as set forth in the




petition, and two sheres of the per value of $200.00 to 1ts otﬁer
incorporators and directors. _

in examinatiorn of the records of J. P. Puckett by &
representative of the Commission's Department of Finance and Ac-

counts indicetes that the originél cost of the rolling equipment

was §$50,965.02 and the estimaied accrmed depreclation is $35,l42.60,

leaving & net value of £15,822.42. 0ffice and gerage equipment
1s reported at $677.58, the ftotal invesiment thus eggregating
$16,500.00, exclusive of any allowence for the operative right,

+he cost to the original holder rot being set forth in the appli-—
cation. It appears to us that'the 1ssue of $20,000.00 of stock,
as herein proposed, to pay Lfor the properties end o provide the
neceszary cash working capital,'is no4 varessonadle.

Tn authorizing the trencfer of tre proPertios;,we wish -
to place the purckaser upon notice that operaiive rights do not
constitute & class of property waich should deo cepitalized or used
as an element of value in determining reasonabdle rate#. Aside fronx
their purely permissive aspect, they extend to the kholder a full or
partial monopoly of & class of dusiness over & perticelaxr route.
This monopoly feature mey dbe changed or desiroyed at any {time DY
the state which 1s not in emy respect limited in the number of
rights which may de given.

ORDER

Application heving been mzde to the Beilroad Commis~
sion for an order suthorizing the transfer of properties and the
1ssue of stock, as set Zorth in the foregoing opinion, and the
Reilroad Cormission belng of the opinion that this is not a matter
in which a public hearing is necessary, that ihe application
should be granted, ac herein provided, énd that the money, property
or lebor to be procured or peid for through suck issue 13 reason-
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ably required for the purposes specilied herein, which purposes are
not, in whole or in part, reasonedly chargeabdle to operating ex~
penses or to incomse,

IT IS EEREBY OFDERED, Tthet J. 2. ‘Ducke‘tt be, axd ke heredy
is, evthorized to sell and’ 'cre_.ns*er %0 ‘Puckett Freight Lines, Litd.,
the operative Tightc and equipment referred to in the foregolng opin-
ton, and Puckett Freight Lines, Ltd. be, and it heredy is, autho*:.zed.
to issue at per, on or before March 31, 1931, 20 000.00 of :I.ts
common ce.pital stock and to use approximetely ﬁl& SO0.00 of suck ...tock
or the proceeds therefrom, to pay for the operative rights and pro-
perties to be acquired from J. P. Puckett and to use the remainder of
The stock, or the proceeds, emounting to epproximately. $3,500.00 to
provide working cepitel. ' ,

The authority herein granted is subject %o the following com-
ditions:

(1) The comsideration %o be pail Zor the properties herein

’ authorized to be trensferred shall never de urged
before this Commission, or any other rate fixing boly,
as & measure oF valuwe of sald property for rate fix-
ing or any purposexr other then the translier herein
suthorized. | _

P. Puckett and Puckett Freight Lines, Ltde., shall
Join immediately in common supplement o the terifss
on file with the Commission, &. 2. Puckelt on the one
hend withdrewirg and Puckett Freight Lines, Ltd. on
the other hend accepting and establishing such tar-
1ffs and all effective supplements thereto.

P, Puckett shall withdraw irmediately time schedules

filed in his meme with the Railroad Commissiom, and




ot

Puckett Freight Lines, Ltd. shell file, in duplicate,
in its own mame, time schedules covering service here-
tofore given by J. P. Puckett, which time schedules
shell be idemtical with those now on rilo in the name
of J. P. Puctkett, or time schedules satisfactory to
the CommissioD. '

(4) The rights end privileges hereln authorized ¥o de transferred

S may not hereafter be sold, leased, transferred nor
assigned, nor service thereunder discontinued by Puck-
ett Freight Lines, Ltd. unless written consent of the
Railrosd Commission has £irst been secured.

(5) No vehicle may be operated dy Puckett Freight Lines, Ltde
under the authority gran vod, unless such vehicle is
owaed by said epplicant or is leased by it under a con-
tract or agreement on a basis satisfactory %o the Rall-
road Commission. |

(6) Puckett Freight Lines, Ltd. shall keep such record of the
1ssue of 'che stock herein authorized and of the dispo-
sition of the proceeds as will enable 1t to file oz or
before the 25th day of each month a wvexrified report,
as required by the Railrosd Cormission's Gereral Order

"No. 24, vhich order insofar as applicaﬁle,’ is made &
part of this oxder.

(7) The authority herein granted will become effective fifteen

o (15) days after the date hereol.

DMED at San Frazncisco, California, this Q_x_»g day
A 1931,

CELlea;ZLm_ﬂ,_hbﬂ/’fL

COm{:.ssn. oners.




