
Decision Xo .. 2·3362 .. 

so'O'~ CALIiO.R."aJ.. !RON' A.,W 
S'l' C'Er , COU2~'\.-.r C sub sti tu~oe :tn 
:;lle.ee or ?';"CI.r/J.,C COASt S'!j::r:r:. 
CO:.::?.Al.."Y) , 

, 
J 
) 
• I 
) 

Co~1c.1nQll t, ) 

vs. 
SOC'!'O?::>';', PACIFIC CO!a>.d.o.\.'Y, 
')*0,; ~SON) TOZo/,,'" £:m i-:Q:TA, n 

PJ...I:L."1JJ CO~llTY, 

) 
) 
) 
) 
) 
) 
) 

Cc.se ~o. 2870 .. 

E. W. Eolllngswo:'th ~d. Eisho~ &. ~J:4er, :tOl" 
compla1 nant. 

J"e.mes Z. !,yons and .... L. n1tt.le, by A. I. • 
. -r.h1ttle, 'to= ~et'e:~t Southern. P:;:.c1:1e 

CO:CDe.llY. 

z. C. ?iettc tIlld C. Z. ~:Yt tor ~e!"ene:.n~ 
~e -'.teMson, ~o,eka an' Sellta ?e B:a,Uwny-
Com;pany. 

EY f:'tj!t..CO~SS:O~: 

O:?I~!O:;: ----- .... ----

steel CO~:lllY, out by s:::t:pulet~:l t::.e SOuthern Co.11t'or:c:1=. :!:ro:= 

and: stee 1 COD!l)any '?leS substituted far t~:e o:.o1g1nal c.~l:!1~t. 

By e~la1nt !'11ee. ~ 29, 1930 I it is allegee that the rate 

assessed and: ~olleeted on. :l:l:u:mel"OUs carl~d.s or steoJ. ingots 

sh1pped by ~e Pae1!1c Coast steel C0D:l>e.ny at Sc.:. F:rane1sco to 

soutllel"n C~or::.i:::. !r0:l and Steel c.o~eny at Los .,;,ngele.s was 

~ust and un..-oaso::us.ble 1n violation ot Seet!Ott 13 o~ t:CO Public 

Utilities A,ct. Re:pc.:re.t:to:t only is sought. Unless v~rw~ 
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noted, rates, are stated in cents ~er 100 ~ounds. 

~ ~ub110 hear~ was held 'betora Examiner Ceary at 

So.:. :Francisco August 2.7, 19ZO, and the case having 1)een. subm1t-

ted a~d br1e~s tiled is now ready ~or an op1:!on and order. 

76 carloads were =ou.te~ via Souther:. ?ac:1t'ie e.n1 4Z ear-

loads via. !l.teh1son, To,eke and: ~ta :E'e. '!hey o::1gj,nated on ~:!le 

indust=7 t~e.oks ot the Pae::t1e coast Steel COm);>e.:lY' at South Sa:l 

Francisco :md were c!e11vered to the Sout!:l.ern C.al1tornia I:o:c. a:X!. 

steel Co:np~ on 1 ts industry track o.t Vernon.. ~ sll1pme:c.ts 

were loaded to ell average weight o't 109 ~Z4S pounds, e.l'ld hac! a 
./ 

value 0:" apprOx1ma;toly $Z2.70 per :let ton. The legally app1.1-

cable Class. W:)'" :r:a.te 0:- rei: oe:lts we.s assessed. 

J.l~ 0-: the shipments were 'torwarde' dur1Dg a ~r 10d 

extending ~o::. U ..... y 19,2,9 to Octo'bex 1929 1nc~us!.ve, a.t a time 

when the Southern Cali!or:c.ia !roD. a:o.d Steel Compe.ny because o~ 

an 'tmusual vol~ ot bu.s:1:o.ess. was unable to :meet the demaDlt '!cr 

ingot steel at its !.os ~ge1es :plant. :setore tbey :lXIv-ed, the 

tr~r1e ~~ 'tor cOmDlainant =e~uested de:en~ts to estab-
l.:tsh a :ate 0:- 2l.,z cents, m"rn1::.m,:x wei~t 40,,000 l?ounds, be:tween" 

t:be points involveci. This reCluest was based Ul'On a. :ate 0: the 

sa::le volu:ne then in e~eet ~o:::l. South Sell :E'rane!seo to !.os J:n-

sale,s on tabricatoe. articles or 1=0:::' a.nc! S'teel. 

Detendants expressed a wil11ngness to publish a. 2lZ-
cent :ate but with. a m1n1!!'l'Ul:l or 80,000 pounds, l>::ovi<Ied theY' w:~e 

able to obtain author 1 ty :O:om the CoI:ml1ss1o:o. to :rake tho :re.:te :J.on-

1ntel:m.ed1e.te in 3.Jll'l.1cation:, besed ~on meeti::.g water .compotitiOn. 

However the eom:pet1:cg stee::ns!111' lines p:-otested t:oe :publ1ee.t1o:z:. 

0-: this ra.te ~on. the gt"OUnds t~ore was :l0 aet'Ua.l water eo::pet1-

t1011, a:l1 1n view or tbe1r l'rotest t~e a:l?pl1~tion was de:c.1ed on 

too 1nto:-me.l docket without prejud.ice to br1ng1:lg the :1I8:t'''~r 
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be~ore t:l:le Co:n::n1s$ion in. e. t~rmal p::oeeed1ng. 'rhe tonle.l a:w11-

~t10n we.:!i not riled, as ~e~en~ts were later 1ntormed t.llere 

was little l1kelthood or the t~r1e moving v1~ tbe coastwise 

steamship lines because or the neeess:1t7 0: kee;p1ng the turnaee 

not conveniently" rendered. 1:ry the w~te:r ce.rr1e=s. Meenwlllle"the 

.. 
'belie!", a..$ stated. 'by a witness to-: oo.mpla1nall.:t, t:!:la.t it eoa.ld le.-

ter o'b·ta.in Co rel'arat1o:t ad.1ustc:ent. The :record however does not 

show that a:tJ.Y sucll ,romise was :made by <retend:ants. Etteet1ve 

'NAY.- 15, 1930', Ctetenctants pu'b~:tslled. e. r~te o~ 2S cents, :n1xl"lJ'T!tl'!: 

ettec.t. 
'rhe rate ot ze..z ee:::.ts ~ed Ul)Oll the average loading 

or CO!!l-ple.:tne.nt's shipme: .. t.s (109,~ ?ou:::.ds) :produced eo revenue 

o"r ~O.59 :per ear, 69.87 cents ,e:- car mile, and. 1.~5 'cents 

:tIt ertect a. rate Oll 1D.eot:: o~ $5.25 :per long: ton !'ro% !:,o:l.'ton~ 

Utah, to san :Francisco and Los ~les tor d1stenees ot 8M 

:clles a:l.d 74r8 :niles respectively. Th1s reo te 1$ eo~"talen.t to ... 

23.« cents per 100 ~oun~s. Be.sed tt;j;Ion the e:v~ertiee load1ng or 
COJ:llpla1:lallt's sh1;pments, the Iron'ton 'U'~ :e.te y1el~ect earn1neS 

•. 
01" $250.07 ~r car, 29.64 cents :per car ::.11e, and .543 cents 

;per ton mile to sen Fra:e:t3eo; a~ $256.07 pe.r cu, 34..23 ee::tts 

jier car mile end .627 cents pel"' ton mile to Los ..:.ngeles.. com-
plainant is here seeking a rate no;t in excess or the !ronton: 

Utah :a.te.. Detendants however strenuous!y object to us1~ "the 

latte.r re..te as a gauge ror ~e reasonableness or t!:oe :ate llere 

:tmum ree.so:lable "oas1::;, he.vi:le; b:een establZshed tor the Col'U:lbie. 

steel COmp3llY to enable it to obt~1n il:.gots f:'0:::l. i1te.h at t.l. re.te 
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low e:o:oceh to meet the eompot1 tion 0-:: :pig. i=o~. eo~e ~7 vessel 

~ 

to a rate lowe= th:;.n C~ss. "D"'. The =eco~c! lloweve= i!:' eon-

!t 1= 

. 0-: ccm,lr'Xl 6 '!'lt •. nile it ~:: ::!,!,~ent ~t t~€l 2l:1-een~ ra:te· 

-::0.5 otterod. without e. z;z:ee..t deal o~ eo:.s1e:eretion. to its 1::-



to their lines. ~~e 25-cent rate l'rodueed earn1:ogs or $273.:.1 . 

per =.r, 5S.Z5 een.ts ~er ce.r :lile a.:ld 1.058 cents ~er ton. Jt1le~ 

wh1ch are eonsi6:ere.bly in ca...:::eess 0-:: the ea...-n.1ngs ob~n~ :::rom 

the Iron. to %1., utah:r:e:. te • 

Upon considera.tio~ ot all the ~aets ot recor~ we are 
or the o,1n1on and tind 't1:e.t the a..ssa11ed ::ate w~s u:c:.j'ust ane. 

tm.ree,so::la'ble to the extent it ex~eeded e. ~te o-r 25 ee::lts :per 

100: :POu:l.e:s) nUn:1:n:rm weight 100 ~OOO ,00000d::; that cO:Qla1nant 

Southern C~l1!orn1~ Iron and Steel Co~~eny maae ~e sh1:p~e~te 

as descr1be~)< paid end bore the charges t!:.ereo::l and is ent1tle~ 

to 're;!?e:at1on wi t:':l 1n~st at six per ee:c:~. 

ord. C.o:::npla1naut will sub:c.1t to d:e1"en~ts 'tar ver1t1eatioll 

\ a sta.tement ot the shipments :lad.e and tt;pon the ,;payment ot, r~- ,,, 
I -": .. ~ .' I • 

rat1~ doteneants will notify the Commissio: the ~t there-

ot. Should it not be :possible to ree.ch an ~ement as to the 

ro;!?are.t,ion award the :letter '!!'J!:1 be ret'e=ed to the Co~ss!on 

tor turther ~ttentioD. a!lCi the enny 0-: a s-u:p:.91ementel ore;er 

sl:ould. such be ncee~"'7. 

ORDZP. - ...... ~---

'.nl1s <:e:se !:l3.v1ng been duly teard and su'b:l1tt.ed, 1"ull. 

1nve$t~tion o~ the :::n.ttors end: things involved l'Ja.V1~ been 

had, e.nd bas1llg this order on t~c !ind1ngc o't tact a:::X!. the con-

clusions eontained in the ol'!.nion which l'recedes tJ:!s oreter, 

IT !S ~~:R.::s:! OAOEEEr> the. t ectendrults, Southern ?:l.ctt:1e 

CO:n)?e.D.Y aDd The Atehison, Topeko. a.ntr Sonta Pe P.ailwo,y C01lQeJlY. 

aeeord1ng as theY' part1e1,~ted in th~ tre.nSPOr-"vat10ll, b~ alJlt 

they are hereb.y au thor1zed e.n1 di=eete' to retund to eomplo.1n-

ant, southern Calttornia Iron ~ Steel co:z.pa.ny, together with 
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in exeess o'!' ZS cent:: per 100 ~ounds, min11mt!XI eo.rload Vle1gb.t 

100:.000 :i,io-.:nc.s, to:- ~he 'tre,::lS;po:::te..t:tO:l. ~om Sc.n !ranc1sco ~o 

LOS ..t..ngales o~ the ~h1,ments 0::0 s~eel ~t8. in.volved in this 

Dated. o..t this ~~ day 

l'roee ec!.1Dg. 

ot -"'"ii ....... ~ ... ~-~//..~""i-~C.--' 1931. 

J ., • . /~. 


