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ZZFORE TES RAILROAD COMLISSION OF THE STATE OF CALIFCRNIA

the Letter of the Application of
SOUTEERN CALIFO2NIL GAS COMPANY,
e Californla corporevion, Tor an

Applicetion Xo. 17143
order authorizing it to issue stock. ‘

SOUTHERN CALIFORNIA GAS COXNPANY,
2 Californie corporation, for an

order authorizing i+ to issue bonds.

)
)
)
)
In the Matter of the Application of )
)
g Application No. 17144

@. 7. Reyrolds and L. 7. Rice
for applicant.

BY TEE COMISSION:

QPINTION

In Application No. 17143 Southern Calirornig Gas
Company asks permission to issue 32,000 shares of its £25.00 par
valie common ceplitel stock for cash at a price of not less tkhen
$100.00 per skhere, and use $2,922,481.45 ol tkre proceeds to pey iz~
éedbtedness and £277,518.55 to réimburse its treasury oxn account of
income expended for edditions and beltierments.

In Application No. 17144 Southern Californie Ges

 Compeny asks permiscion 1o issue and sell et not less thea 92-1/2

percent of their face value and accrued interest 312,506,000.00 oz
1% Lirst mortgége and refunding 4-1/2 pexrcent thirty yeer gold bonds

to be deted Mexrek L, 1931 and use the proceeds o pay the outsteanding

~ bonds and current indedvedness to which reference will be made here-

after.




Southern California Ges Company in it° axended
authorized end '
Exnibit TA" reports its/outstanding stock, as of Yovembe_ 30, 1930,
as follows:

Class or Stock Authorized Qutctanding

Preforred 5 4,000,000.00 % 3,980,300.00
P:ere:red Series ”AF 56, OOO 000 QQ - - 556,700.00
COmIOR 2 e v'amanemennn _ 40, 7000 ooo 00  8,000,000.00

Totel. ... vloo ooo 000.00 %12 537.000.00

In additioﬁ, applicant reports 218,700.00 of preferred stock sudbscrived

Loz dbut not issued.

The holders of tike compeny's preferred ctocks are en-
titled to Teceive cwmilative dividends at the Tate of 6 percent per
enrun before eny 4Gividends mey be paid +to the holders of common stock.
. The emount of dividends peid om common stock from 1925 on is reported
as follows:

Year Par Talue Outstending Dividends

19235 $6,000,000.00 $ 600,000.00
1926 6,000,000.00 600,000.00
1927 8,000,000.C0 690, 7000.00
1928 8,000,000.00 2,400, ooo o

1929 8,000,000;00 2 400 000.00
1930 (11 Xos.) 8,000,000.00 2,400,000@00

record that all except 40 shares ol appii-‘
cant's outstanding common stock Lis owmed by Southern California Gaé
Corporation, all of whose outstanding common s¥ock is owmed by the
Pacific Lighting Corporation. Applicanz’p:oposes to0 offex “the 32,000
sheres of i4c common stoc¢k to its present common stock holders at
£100.00 per share. On the besis of the current dividends on COIOT
stock, the purchasers of the proposed stock lssue will realize a Teturn
of 7=1/2 percent on their 1nre$tment.

As o2 Wovenbder 30, 1930 applicent reported outstanding




11 the hends of the public 522,946,500.00 of boands, segregated os follows:

a. $4,139,000.00 first mortgage 6 percent bonds payeble
November 1, 1950. (This does not include
521,000.00 of bords on deposit with.
Indus4rial Accident Commission.)
b. $£6,170,000.00 series "E" S5-1/2 percent firzt and refund-
, ing nortgege honds peyadle Semtember 1, 1932.
c. %£3,956,500.00 series "C" 6 percont first and refunding
- mortzage vonds payable June L, 19528.
d. £8,646,000.00 5 percent 2irs%t moritgege and refuading donds
peyable September 1, 1957.
. 5 35,000.00 firest mortgage & percent ladere Gas Company
bonds peyedble October 1, 1943.

~ In eddition % the bonds, epplicent reports indébted-‘

ness to afrfiliated compemies in the emount oF $5,925,906.4S._‘ < this
‘emount, £3,837,880.03 1s payabdble to the Pacific Lighting Corporation
and £2,088,026.42 is péyable %0 Southern Celifornie Gas Corporation. On
this indebtedness, which appeexs on applicent’s bHooks under zeccomnts pey-
abie, épplicant 1z at present paying interest at the rete of S percent
per eaxum. |

| AS OF Yovembex 30, 1930, epplicent reports its essets
and 1iedilities as follows: |

ASSETS
CAPITAL ASSETS
Tixed Capivel in Sexvice

twgibl°-¢-00.-..-.li-...--..-...-¢$ 8,357,161-04 i
ngible.-,.---..-ot.--...o-.o-.--.l-- 52 722 526.69
wot&l..-.-.-.-..-...—---..-U.-Q. GI cgg g: :3

. 2 . .
Fixed Cepital Under ConstructioZ.eeess._ L 791’154.39

”.:Otal..-.-. ----- Te s wvwassescas cao e E m m' cz

Sy  Baninghed
Viscellaneous TavestmentSeesacccescsane 473,271.47
motel Capitel LssetS....... cecoconceevacccnsaesenb3,353,913.49
SUBSCRIEERS T0 CAPITAL STOCKevevesmcsssssasscccnccssnans. 5,223.40
CURRENT ASSETS . o
C'as_b'..‘. ....... ‘GOCIQ‘. ................ ..$ 723’449.75
Notos Recoivebdble. ... ceeevecace ccecceas. 201,336.68
Accounts ReCeiIvEADIC e ceecansccncsracan 1,552,692.96
Interest Recelvableceecccecrscesccncene 8,054.12
M@I‘ket&ble Secu:'ities aevsevsssnea cesvasse 42 ,200-00
Material and Supplies..... vesssnesssene 1,037,470.29
Total cw:ent msets ....... " FEEE R NN N R N N AN ._ 5’565,253‘80

DEREPRZTD DE2BITS
Tonq DiSCOURT 2hA TXPCASC.cceconceasasss £,248,108.49
S CCllaneOUuS i cersencesncavsncasscnanne 128,299 .47
Totejn Deferred DebitSt s P spscsmosRGErsasaadPessrsse 1,376,407.96
SPECIAL FUXNDS o - ' ‘ ,
Zquitanie Trust Co.& Citizens Nat'l Sakd 19,406.67

First Mortgeze Sinking Tund Trustee.... 2,030.00
Total Specie-l mds .......... LI I B B AR N ..-.I‘Il-. 21)436.67
POLEL ASSOES. - eumnnoenes .568,322,235.32

Se




LIABILITIES AND CAPITAL

CAPIPAL STOCK OUTSTANDING
Comon thCk.--.-------.--.-.....-....y 8,000,000-00
Preferred-6% CWmulative................ 3,980,300.00
Preferred Series "A" 6% Cuxuletive...._.  556,700.00
. Potel Cepitel Stock OCutstendizg.. £12,537,000.00

FTUNDED DEBT éBONDS%.................................... 22,946, »500.00
APIT T=TIONS .

748 Shares Pref. Stock @ $25.00 -.V;................. 18,700.00
CTURDENT AND ACCRUED bIAb;hI TES - '

‘Accomts .Dwable--..-C'-.-..DICIDCII..Y l 053 484.48

Alvances from ALT{iliated Companies.... 9, 925 906.45

.Customers DopositSecrsccccccecanceseass 21;,445 90

.L..JCGS .&cmed--.-----:_:----..--...-.-.. 1155 464 0

terect ACCTUCE.vrcavsccsccncccnssana 216,520.01 -,
DiVidendw Accmed--.-.-...----------.. 4!5 314.50
Greenwich _nves*ment COrPNeccccacencne -5, 500 00
motal Current and Accrued Li: o;l_cie,.... 8,644,633.35

DEFERRBD CREDITS S
COnSITUCTLOD DEPOSLittecacccracnconanns 1,775 506.91
d:iucellaneouv---coeoo---.-.---.--y..o. *39 67* ’ ‘
Totel Delerrod CreditS..ccessvonrevcresess 1,775,457.24

RESERVES: S
General 20T RetiTeMentSeeee s receneees5L15,282,352.54
Inuurantce...'..l'......l.l........t.-- 909 4%.%
mscellweouS..'--'..................... 621 693.40

otal Reue*vev........................... 16,313,474, 82

SURPLUS
Aporopriated-contingency Reue~ve......v 1,30%, 131.00 .
Unapp*opriatﬁd........................ 4,285,338.91 -
mo‘td u.rpus......l.‘..ll.ll.l.l.l..-pcc 5’586,469.91

Total Lizbilities end Copitaleess-. .68,352,255.32

* Debit

Applicent pr0poses:tc redeemn at the carliest possible
date its ouistending first mortgage © percent bonds, 1ts outstanding
firﬂt and mofunding ceries "CT 6 percent donds and the outsztending
MedeTe Gas Compeny irst mortgege 6 perceat donds. A1l of these donds
are redeemadle at 105 percent of their face value plus accerued 1ntere,t.
In Zxhibit No. 2 it reporvs that the cost of rodeening the bonéa agsre~
gates $8,559,075.00 segrezated as follows:

Tirst mortgagze 6 percent BODAS e casacomoneesaaanh,368,000.00

Tirst and refunding Serfes "C" 6 percent bonds.. 4,154, 325.00
Wedere Gas Compexy 6 percent bOndSseeesccceccss 36 ,750.00




In addition, iV proposes to pey the indebtedness due
the Pacific Lighting Corpo:ation enéd tke Southern Cali:ornia Ges Cor-

poration, wihich, as svated above, aggregates $5,925,906.45. Tho totel
Tace value of vthe indedt sedness s waich applicanv invends to py éggregates
$14,077,406.45. It intends to odtain the money necessary %o pay the
indebtedness through the issue and sale of 32,000 sheares of Lts common
canital stock at,$1od,oo pexr shere aad £12,500,000.00 4-1/2 percent
"Series‘due 1961"‘oryr1rst nortgeze and refunding donds at not less

them 92~1/2 percent of their face velue and acerued imterest. Trom

the sale of the donds at vhis »rice, it would realize £11,562,500. oo
walch, addéd to the proceeds Ifrom tae cale of the proPOGed utock iusue,
nemely, £3,200,000.00, nzkes o %total of 314,762,500.00. The proceeds
which it would realize from the sale of the securities et tke prices -
indicated is £277,518.55 in excess of the indebtedness wiich 1t int ends
To pay. It esks permission vo use this balance to reimdburse its
treasury oa account of income expeanded Ior °ddi vions and vetterments.

) In Exiidit No. S applicant renorts thet since June 30,
Tf1927 it expended for Tixed texgidle cepitel the zet sum of $13,508 500.
The record shows that there is included in this expenditure en cvezheadexpense
of from 10-1/2 %o 11-1/2 percent. TUnder tkhe indenture securing the
peyment of epplicamtts first moritgege and_re:unding bonds, epplicent

can call on the trustee to euthenticate bénds’equal 1n emount to the
bonds which it intends %o redeem. In thiS'instanéé, epplicant proposes
to redeex bonds o2 ke face velue of §8,151,500. 00. Deducting “he
48,151,500.00 from the £12,500,000.00, leaves a beleace of 54, 348,500.00
whick can be authenticatod dy the trustee becausze ol new conuv*uction.
In addition, the company would isszue against new comns truction the 32,000
sheres of its comﬁon capitel stock. The reported net expenditures Ifor

additions and hetiterments Lic soO much in excess of +the amownt O securities

whick applicant will issue on account of new comnstruction, that it does

S.




nov seem necessary O nake a detulled exemination of the £13,508,500.00
-for the purpose of thisc decision. The granting of these two apylications
should no% be consirued as an epproval of the 513,508,500.00 of reported

construction expenditures in their entirety.

QRDZEIR

Southern Celifornia Gas Compeny having applied for
permizssion To issue stock and bornds, as indicated 1in the loregoing
opinion, & pudblic hearing having been held before Zxeminer Tanihanser
end the Comnission deing of the opinion thet the money, property or
labor to be procured or peld for througk Yne issue of the stock and
bondz hereirn azutkorized is reasonadbly required for the purposes stated
in +hic order and that the expenditures for such purposes are not, in
whole or in pext, reasozedly chargeadle o opeiating expense or to
income and that these epplications should be srantéd, as herein im-
diceted, therelore,

I IS ZERZERY ORDERED as follows:

le Southem Californie Gaz Company may, on or belore
July 31, 1931, issue and sell Zoxr cask at not less than £100.00 jer
shexe 32,000 chares of its common capital stock and use the'proceeds
to pey indebtedness im the emount of $2,922,481.45 end to reimburse
its treésury on account of income expended for adéitiozs and betterments
in the amount of $277,518.55.

2. Southern Californis Gas Company may, on and after
the effective date of this order and prior to July 31, 1931, issue end
sell, at not less than 93 percen% of their fece value and acerued in-

terest, %12,500,000.00 of its 4-1/2 perceat "Series due 1961" bonds

(peyable Mareh 1, 1961) end use the procecds for the rollowiﬁs purpoOses:

Ge




To pay and »elfund bonds and to pey in-
adevtedness refexred to in +the
~oregoing OpiniONecccccscnevosacsaslll, 154,925,
To reimburse its treasury on account
oL income expended.for 2dditions
O-D.d be'tve en\au.-.-....-----.-..o.. 470,075-

J. Applicent shell Xeep such record of the issue amd
sale of the stock and bonds herein authorized ard of the dispositioz ot

the proceeds as will enable it vo file, on or before the 25th day ol

each month, & verified Teport, as required by the Comm sion'~ Gene*al

Order XNo. 24, waich order, insofar eos epplicadle, is nede a pert of this

order.
4. The cuthority herein granted to issue stock will
become effective upon the date hereoZ.
5. The authority herein granted to issue bon&s'wili
become: effective upon the payment of the Zee prescrided by Section 57
L the Public Ttilities scv.

DATED =% San anciyco, Californica, thiz 4224%5 éey

of Februery, 1l93L.

Commiusioners.




