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RAKZROLD COLZISSICN

In the Matter of the Applicatiorn of )
INTESTUENT WATZR COME DAY, )

2 corporetlion, Lfor authority vo sell )
ts properties and to discontinne )

public utility service, and of )
INVESTLENT WATER COXPORATION, LTD.,)

a corporation, %o purchese the said )
properties and to assume %the said )
puol*c ubility service wad vo is sue )
bonds and common stock in peyment Lor)
the zald propertiecs. )

Application No. 17040

T1int and MeKey, By W. R. Flint ond W. L. Nutden,
for applicents.

TEE COMRISSION:

-,

In this proceeling the Commizsion is askeld 1O enter
its orxder cuthorizing Investment Tater Compeny o sell Lts properties
to Investment Tater Corporation, Lid., and therealver To discontinue
public utility service and authorizing Invesiment Tater COrpordtion,
138. %o purchese the properties of Imvestment TWater Coxpeny, Vo
QlS0,000.00 of bonds emd %100,000.00 of common stock ané assumo &

'debtcdness Tfor the purpose of psying for sald properties arnd O acsume
“the pdblic utility obvligations of Investzent nater Conpany .«

The Investment Water Company is now engaged in tbe

busizess of supplying waxpr'as & public utility Zor domestic, industxial

and municipal purposes o consumers located in, aid 1a the neighborzood
of, the ingoles Mesa Addition To the Civy of Los ingeles, in en unin-
corporated territory situate adjacent taerevo end/or neasby, ell

- located in the County of Los .ingeles.




The tersitory served dy the Invesitment Tater Compony |
is nore particulerly descrived in Zxeidbit "IZ7, as comprising ebout
1.06 squere miles in ond in the nelghborhood of the Angeles Mese AGEL-!
tion to the City of Los ingeles. It extends, into the ¢ity proper,
.from Crenshaw Soulevard {fngeles Mesa Drive) three quarters of a nile
easterly %o the mid-block between .&rlihg‘con Tirst) and Vex Ness
Averues, and Zrom Vernon Avenue one-hell nile southerlf. City lends
served also include & strip one-hal? dlock wile west of Qrénshe.v:
BOUleverd from MeClung Telk oz the noxrth to the above defined southern
boundexry, and a smell district limited byﬂthe ral? block norsth and
soutnh of Sleuson Avenue and east of Alviso Lvenue. In %he County of
Los rLngeles, the compeny's service srea comprises those lands edjoin-
ing the first two in the cbove outlined locelities and reaching westé:-
. 1y seven-tenths of z mile oz} more, &s well as that territory lying
between Chanson Drive and ullex '.Téy, the al'.z.'éy zouth of Slént-.on
Avenue, %he city limits =nd +he unsubdivided portion of the 2aldwin
‘Eills. Turthermore, not immediately contiguous o the last mentioned
ereas, dbuv conrnected “hereto by anm eight inch srensmission mein lie
some most recently piped tracis. ilains dere serve & ter&i‘toﬁ? bou.nded
on the nor+h by Slauson Avenue ané Le nortbesly line of Tract No. 9831,
on *he east end south by that strip of the City of Los ingoles whieh
confines the City of Inglewood on its northern boréer, on the wost by
Orange Drive and the westerly boundaxy o2 the cbove zumbered trac":ﬁ.‘

The Invesimentv TWater Compm odbtains the major por-
tion 0F its vwater supply by pumping Zrom wells. Iis matn punping :
plant iz siwuete on +<he norirerly cide of 48th S‘:::-ee_‘: besween Foﬁr‘th
end Fifta Avenues and 15 usuelly referred Yo ez No. 1. Iz ‘.:hié univ

there are three wells whick under average operating conditions have a

cepecity of 375 gallons per minute end, in e.ddi‘.:idn, the compery has

Ze




Tell No. 8 end its Ariington pumping piant, commonly referrel 1o as
Plant No. 2. The Arlington pumping plant consists of four wells,
vhickh are used oaly for sianddy sexvice. In addivion to these wells,
Yhe pipes of the Imvesitment Tater Company are connected with tte
weater systenm of the City of Los ingeles. The distribufion system ol
the Iavestment Water Company consists of approxinetely 22.2 miles of
meins, not including “he pipe lzid in service muniiold. 98-1/2 e
cent of +he nmeins eare £, 6, 8 or 10 izches in d;amete_ wonich insures
an ample capacity. A large percentage of the distriduting system
consiste 0f cast iron pipe. Tor mony years pastv the ccmpany has ad-
hered r1gidly 4o the current specifications of the Burecu oI Tater
Works cnd Supply of the City 6f Los Angeles. 4ll the services are
metered. 4s of June 1, 1930, “there were 1685 sexvice zeters in-

stalled, practically all of which were 2ctive. Tire rrotection is

furnished dotk in the city eand in. the cowaily through the insvellation

02 8l fire hydrants of the type 2pproved by the City of Los ingeles.
The Investment Water Compeny, as of September 30,

30, reports ascets and liabilities as follows:

ASSEUS

Tixed capital Lnctelled...eceecccooonareocnaoncscesaa5326,082.93
Due from consumers ant a860tSccevcccaccsssessccscacee 5,696.86
:ﬂ&vcri&lo &nd ..,up'bl.a.eo...-.--...-...-.-.----..--.---. ' 350.00
Accounts reocelivableo (Invesiment ¥Wal eilgorvoration,godg 3:852.23
Ho‘ eevﬂ.-....-. »

LIAZILITIZ
Common capital stock outst_ndins.....................V 30,000. OO
Accounts with wjutem COTPOratioNS. ceececescccnccncces. 165 265.23
Consumers odvances 0T ConstrUCtiOBRecsccecececcnvesss L0, 588.24
Donasions In aid of ConsStrUCTiOReccescccensrcccacanse 488.50
Texes eccrued (City 2nd County 2€%T)cccecccecescccasae 559.17
qeserve "'OI‘ &Ccrued deDI’“‘Gi&vLOQ.------------.--..---' 19’187-39
Reserve Tor Federal Income t&X..ecesecccasccrcccavcras 970.00
Corporate SuUrplus uneppropriated..-ssceccvesccrccacne 13,036.83
C&Div&l -:U.I'Plhu-..--.----.-..-.-......-.--..----..-.. 94 886‘ gl

Total giabil U.Lewa---,{\)m ggé.az
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411 of the compeny's ouvstanding svock iz owaed or conirolled
by Los ingeles Izvestuent Compeny. Officials 6: the Los.Angeles In=-
vestment Company have dbeen operating the p:bperties ovmed by %he Invesi-
ment Water Company largely as though that property was a depertment of

the Los Angeles Investment Company. The water company kas not beex

charged with amounts which, were 1t operated as an independent property,

1% would heve had to pay for services of engineers and accountents.
Tae record chows that Los Angeles Investment Compeny has 1o pres-
nt intention of disposing of itz interost in the weater ‘Systen. IU
Telt that the propertieé of the Invesitment Teter Compaxy shouid be fecap-
talized and that the most expeditious mermer to accomplish suck exnd, 1
the transfer of the properties 40 & new’corporation.

By Decision No. 20961, dafed<a Til 13,1929, in Lpplication No.
15158(Vola 32,0pinidns anéd Orders of +he Rellroed Commission of Califor-
nie, ?age 832), woich decision became effective as of May 21, 1929, the
Cormission fixed the rates ﬁhich the Investment Tiater Company 1s now

’ the Cormissioxn
cherging.In’ iftsdecizion/finds that the rates fixed by its order shouwld
produce & fair returr upon & rate bese of §275,000.00. Ix Exhidbit "E"
£iled in thds proceeding, the estimated origimal cost Of the properties
of the Invesiment Tater Compeny 1s reported at‘$364,514;00.° This in~
cludes $39,500.00 for zoing cencerz value, $22,é02.00*ro:'rranchises
and weter rights and £46,685.00 for land. The Commission in its rate
decision did no<t fecognize any item fTor gbing concern vélu@;_nor a1d v
specificelly allow eany cmouat Ior Irenchises and weter rights. It ap~
peers from the’decisg = thet'id recogniied 46,685.00 a3 the value of tae
compeny’s lands. The estimated reproduction cost new of the Investment
Jater Company properties, as of June 1,1930, is in Exhibit "ET reported
at $418,345.00 and the reproduction cost new,less,depreciétidﬁ,$383,364,
‘xThese riguées include $43,100.00 Tror rranchisesvand‘watgr rights;$46,685.
‘for lends, $39,500.00 for going concern value. The estimated reproduction
cost new depreciated Iindicetes that thé‘depreciabl properties ere in

epproximately, en eighty-nine percent conditioxz. I the same condition

be




percontage is epplied %o ihe ostimated originsl cost of the depreciadle
:opertiés, we Pixd that the esvinmated oxiginel coztv of the Propexrties
deprecieted, including present value of land, 1s about Y27*,500.00.

Tor the yeer ending Moy 31, 1930, Invesiment r ter
Compeny zad, according Vo Zxhibiv W27, operaiing revenues and operauinb

eXpenses as T0lLOWS:

0peTating TeVeRUC. ccesvecncoesenna 345,616.38
Opex ating expenses including state
ead Locel teoxes but 207 depreci-
Q.vion.--......---....-......--...- &_9_}594 25
Net revenue Zox depreciauicn, :
'ed.e al v&I@S e—.-dn 1:‘ *e k"'n..--- 26 OHzo—s
Loss depreciavion calcu_aved oz _
S%Sin:dng md bmis-...’..‘.l.ﬂltl\‘l‘ 2,608-36

HaLa_c,........¥23§413l77

Investment water Corporation, Ltd. ecks permission to
lssue for the purpose of gcculring vhe v*ove“*‘eo o.’.hevInvéstment"
Weter Compeay, £100,000.00 of common stock a2é £150,000.00 of six per-
cent twenty yeer bonds, payedble October 1, 1950. In addition, it will
assumo ell the licbilities ond indebbedness of Invesiment Tater Com-
peny, except such indediedress as Iis payevle Uo °ystem corpérations.

As of September 30, 1930, the Indebtedness +0 be assumed, & chown DY
its balance chees, totalled $11,147.41.

o stock will be issued to the Invesiment Faver Com-
nany ond vhe bonds sold to the Los Angeles Investment Securities Coxr-
poration at 95 percent of tefr fazce velue plus accrued interest. Tae
procesds obteined from the ssle of the bonds will be de11Vgred +0 the
Invesiment Water Compeny &S peTt payment for its propert ieé; .The p:bper-
tiec of “he Investment Tater Company will ve acqaire Iree end clear

or all liens and encumbrences.

Tere 225 veer filed in thisz proceeding as Txnihit "GY

& copy of the proposed vtrust indeniure walich Investﬁent Tater COépora—"

tion, Ltd. asks permission wo execute. e neve reviewed This Trusv

S.




indenture and Sind the same %0 be in satisfactory form except trat we

believe it should vo modificd so that cash andé accounts receivadble will

become sudbject to ke lien of the indenture 1T and when the compeny ic
eclared to be in default, and what the Serles "47 bonds’should be
limited to $150,000.00 face velue. Eurthermore; we believe'that:

Article IV c* +he indenture chould de axenéed dy striking out those
provisions whick cuthorize the corporation througa its Board of Direcvors,
or otherwise, o indicate to the trusiec tke series oZ bonds whick are

to be redecmed in whole oxr iz part Yhrou gh the use o cinking fund

nonies.

mhe Commission raving been requesiel to eanler iis

-

order, s indicated in the Iforegoing opinion, & public tearing haviag
beon held berore Txeminer Fenkheuser and the Commission delng of <ke
opinion +that vhe money, propexvy or ilabor to be procured or »aid Too
vy the issue of £100,000.00 of stock end $150,000.00 of bonds by ihe
Investment water Corporetion, Lid. is reasonebly required for the pur-
pose herein steted end thet the expenditures for suck pUrpose are 2oV,
in whole or in pext, reasonadly chergoedle to opereating oxpenue or o
income and * tkis applicetion should be Zrerted, as herein provided,
therefore,

7 IS EESEZY ORDERED as follows:

(1) Investment Water Coxpaxy nmay, OR and afier tae
ertective date of this order and prior %o Juae 30, 1931, sell all o
itz properties, which ar$ more pariiculorly describedvin.thibit nIe,
provided that tiae Invesvhent'ﬁazer‘COrporation, 68, will assumé,“ahdv

4+ is heredby cuthorized ©To asiume, all of the iiebdbilities of tkhe

6.




Investment Water Compeny, except +the indebiedness payab;e by Investi-

nent Weter Company o sysienm corporations. |
| | .(2) Tovestment Teter Corporation, Ltd. may;én and

after the effective date hereof andé priot *0 June 30, 1931, izzue

£200,000.00 of itz common capiitel stock, such stock to be delivered

to the Investmeni Water Compeny and accepted by Yhat compeny at per in

part payment for its properties.

(3) Inveztment Tever Corporatlon, Lid. may, on and
after the elfective date hereol and prior to June 30, 1931, 1ssue ené
soll, at not less than 95 percent of +their fece velue end accrued in-
terest, £150,000.00 of six peréent twenvy yeer firsi morigege donds,
peyeble Octover 1, 1950, 2nd use tae proceeds obtained rroiithe szle
of sald bonds to pay iz part Toxr the properties which Investment Water
Compeny is herein suthorizeld vo scll.

(4) Invesimen: Weter Corporesiozn, Lid. mey, oz cnd
the esfective dete hereos cnd arior to Tune 30,vl931, execute &
indenture substentielly in the seme form as “he +rust indenture

filed with +the Commission im this proceeding on Jaxuery &, 1831, pro-
vided such trust inderture it molified, ac indicated in the Zoregoing
opinion, and provided further that the authority hereln granted o
execute seid trust indenture is given for the purpose of this §roceed-_
ing onliy and insofar as this Commission bhas Juris@iction under the
terms of the Public TUvilities act and is not intendéd as ag.approval
of said s»ust indenture to such oither legel recuirements td which saldl
trust indenture may ve subject. | | |

(5) The eutkority herein grenved to trenslier proper-
ties and iszue stock end bonds will become effective when Investment
Weter Corporation, Ltd. has peid the fee prescribed VY Secticn 57 o
the Public Utilitles Act, which fee is §$150.00, end whken Investment
Tater Corporation, Lid. has Ziled with the Railroad Commission £wo

cextified copies of its trust indenture executed pursuant to the

7e




arthority herein granted.
| (6) TUpon the issue o2 the stock and boﬁds hereinf
authorized and the ecquisition of the properties of Invesiment Water
company By Investment‘vazer Corporation, Ltd. and *he essumptiorn My
Investment Water Corporetion, Lid. ol the »udlic utility obliseviozs
0L Investment Weter Coumpeny, Investmont wWater Company may disconzinue.
i%vs pgblic utility sexvico. |

| (7) Applicant, Investmont Water Corporation, Lid.,
shell keep such record of +he iscue and sale of the stock and Sonds
he:eiﬁ authorized and of the disposition ol the mrocecds as will encdlo
it to Zile, on or before *he 25th lay of eack month, & verilied Trepoxt,
aslfequired Py the Reilroed Comission's General Order No. 24, waich
order, insofexr ac applicadle, is made & pexrt of this order.

(8) wWithin %airty Ceys after the acquizition o the
properiies of Investmert Vater Coxpeny, Inves+iment water Corporavion,
Itd. shell file with the Commission & certilied copy of the deed, or
other inssrument, under which 1% acquires and holds title to the
properties of Invesiment Water Company.. H

DATED ot Sem Fremcisco, Californie, *his _Eéfﬁégfﬁay

0% Tebruery, 193l.
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Cormissioners.




