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Decision No. ___ :.;....r..;..);...«.;..:;_~_ .. I __ • 

In the Matter ot the A~~l1eation or ) 
C::TIZENS 'mUCK cOOh"Y, Ian. ) 

tor per:d.ss1o:r. to, .execute,trust ~eee..) 

BY TH.:Z COM~ftISS ION: --
~ .. , " ,. . 

OPINION' 

C1 t1zens Truck Company, Ltd. has appl1e4 to the RtlUroad 

I Comm.!s~ion tor authon t1 to execa.te a trust deed and a note 1n the 

pr1ne1pa.l amount or $20,000.00 payable on or before October 3~ 1933, 

with 1=.terest at the'rate ot seven percent :;>er a.~. tor the 'p'tlrpose 

or liquidating outstanding 1Ddeb~e~ess and other corporate purpose$, 

as here1natterset torth. 

It. appears that the Citizens Truck CO~:r, Ltd. was 
. 

organized 'Wlde,::, the laws or the Ste. te ot CalU'orn1a during June,. 

1909,. under the :o.ame ot Citizens 'Truck Com,a:cy. This subsequently, 

on J81J."OJ::r1 14, 1931., was' chel:l8ed to the' present na:m.e through an 
.' 

amendment to the .Jrt1 cles or Ineorpora. tion. 

The cor,o=e.t1on is engaged in the business 0": a com,:non 

carrier 'for the transportat1o!l. ot n-e1ght betwee!l. Le's .l.ngel.ez and 
, 

the Los .A:geles ~rbor District. .A:3 ot December 31,. 1931,. aeeordillg 

to its :C1na:a.e1~ statement tileci with its e.pp11eat1o~ 1treports 

itsessets and liabilities as tollo~s:-
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AS'S, E T S 
Fixed assets • e e e • • • • .. • • • • • • • • • 

Stock and seeu:ri ties •• .. .. • • • • • .. • • 
C'tlr.I:'ent assets:, 

Cash. • • • • .. ~. • • • • • • • • 
Accounts receivable • • • • • • 
Notes receivable • • • • • • • • 
':lork in'progress, ••••••• 
I:ventor1es ~ • • • • • • • • • 

.$lO~'2S3.62 
,25,325..92 

, 100.00 
274.56 

3,457.11 
P:'epaidex:~:c.se s. • • • • • • • • • 
Advances to ott1cers ande:np1o:rees 

, To~el assets ••••••••••••••••• 

I.IA.BILITI~S 
Cap:! tal stoek • .'. • • .. • • • • .. • • • .. • 
Morts~e note • • • • • • • • • ,,", • .. • • • • 
Trust note ,~ '. • .'. ............. . 
Current 11a~~1t1es: 

~ceounts payable • • • • • • • • 
Notes payable • • e • • • • .. .. e 

Payroll', .0. . .. .. . .. .. . . . .. 
Otherl1ab111t1es eO ......... . 

Reserve oror deFe:c1o.t1on .. • • • • • 
Other I'eser7e·,. • .. • .• • .. • .. • •• 

6~929.0a 
59.79 

2,4r26~75 
1.32'1.45 

Surplus • • • • • • • • • • • • • .. • • • • • • 
~otal liabilities ••••••••••• 

40~44l.Zl 
2 7 578.00 
1,485.65 

il'78)32'l.~ 

$ 50,000.00 
16 .. 000.00: 
2~5CC.OO. 

Ito/appears tbe.t the corporation is the O"lme:" or certtiin 1/ 

real prope=ty' d.escribed in the application as tollows: 
'c_ ..• 

Lots 6, ,8, 10, l2, 13, 14, 15" 15, 17" 18 and 20, 
all in Block U ot the Subd1V1S1on on Aliso 'X:I:'aet" as 
per Map, recorded in Book 4, :?ages 12 and lS.otMis-
eellane011S 'Records 0: Los A:lgeles COunty',. c.e.l1tor:J1et.. 

The reeord ~hows that heretotore'u=der date ot De~er 
15, 1926 o.ppl1Ce.::lt execut~ its $16,000·.00 note alldmortge.ge in 

favor ot Bank ot Ite.ly Natio:le.l 'l':'ust end Savings Assoe18,t1oxz. .. due 

tb.:-ee year satter de. te, covering the above" desert 'bed propert1es, 

excepting Lots 15 a¢. 17" wh1 ch :lote was renewed 1n the same amO'Qllt 

1:0.·1930. On 'MAy 14,. 1929 it execa.ted eo note and t:'1:ts~ deed 

in "!avor 0 ot samuel and. :Rose La V1etas" in the princ:tpal emoun:t. ot 
$9,.500.00 in' pert payment tor Lots 15 end 17,. which it Uses in ' 

its tr~portation oper4t10ns. The $16,.000.00 renewal note and 

mortgage noT.' outste.nd1:lg was a~tho:-1.z~ by t:':l,e Ra:U::oad Commission 

2-



by 1 ts :;'ee1s1011 No. 22135 de. ted Febru~ 18, 1930;, while the 
i ~ 

~9,500.00 note was never' authorized. This la.tter :o.otep it might 

'be added, has since been reduced to $2,500~OO. 

The compe.ny now de s1res to 1 ssue Co new note in the pr1ne1l>aJ. 

sum o~ $20,000.00 and exe~te a deed ot trust to secu=e the pay-

:lent o~ $U d:l note. The deee. ot trust will be a lien on the a!'o:-e-

mentioned :;>ro;perties. O~ the proceeds realized throtzgb. the 

issue o~ the note, applicant desires to use $28,500.00 to p«r the 

bale:l.ces due on the notes herein :ent1oned and the re:lB.1nd.er ~ 

pay ta?=es and expense:s. i::.c1dent to the note issue and execution 

ot deed or trust • 

..!. co~~ o'! the proposed deed. o! trust is :N.led With the 

ap?lieatio~ end appea.-s to be 1: satistacto=.1 to~ It see::s to 

us the. t the assets and ea..'""ll1:lgs 0: the com~ are am.ple to sup

, port the issue o~ the note in the t!::Ount requested. The tore

go1:lg balance sheet indiea tes that the compeny- he.s a so.rplus o'! 

080,065.55 and a reserve ~or accrued de,=ee1et1on ot ~18,650.~, 
, . 
which ,seem. to have been . invested by the eempe.ny in its assets. 

It 8,ppears to us tb.e.t the proce~s over and above the e.I:lounts 

necezsary to pay the two notes &l.ould 'be used to :-ei:ubm:se the 

surplus or the res.erve to:- :no:teys re1:.vezte<! in proz>erties. Mter 

suc:!::. reimbursement such proceeds :=a.y, ot course~ be used 'by t:b.e 

com~ to pay taxes or otherwise discharge its outsta~tng11a

b:1l1ties. 

ORDER 

Citizens Truck ~peny~ Ltd., having applied to the 

Railroad cOmm1ss:to%:.. tor per::J1ss10n to execute eo deed ot tt"tlSt Il:l.d 
.. 
e. note in the p:-inc.1pal amount 0-: ~20"OOO.OO and the Re:ll%Oad 



Co:c:o:n1ss1on beillg ot the opinion t~e.t this is not e. matter 1n which 

a public hear'.ng is necessaI7 e:n~ that the ::loney ~ p::ope::ty 0:" labor 

to be procured or paid tor through -:he issue ot the note and deed 

ot trust is reasonably required :or the purposes spec1~1ed herein, 

Which pu:t'pc>ses a::e not 1I:. whole or in part reasonably chergeable 

to operating e~nse or to ~come, 

IT IS EOm13Y OP.DEaED that Citizens Truck Company'p I.td. 

'be 1 and 1 t~· h~rebY 13, authorized. to execute a deed ot t:usjt sub-

stantially in the same torm as the:t tiled in this :proce~ng,a:ld 
.'. 

to issue its promissory note seeored by such deed. or trtLSt in the 

prinCipal amount ot ~20,OOO.OO payable on or beto~ October S, 1933, 

wi th interest at not exceeding seveIl. percent per ann=,. and to use 

$18~500.00 or the proceeds to 'S}aY' ru:.d. dise":e."se the :nortgege note 

or $15,000.00 an~ the trust note ot ;2,500.00, ::erer:ed to 1n the 

foregoing o¥1nion, aDd to use the re.majn1ng ~roceeds to re~u.~ 

1 ts treasurY' because or ee....""'ll1llgs invested in 1 t~ properties, provided 

ti:.a tatter Su ell. reim.bursement such. re::Je.1n1l:lg proceeds bo used to , 

11quide.te 1ts outsta:od1ng cu.~ent 1iab·1~1ties. 

,The authori ty herein grax:t.te~ is sub jeet to the tollow1ng 

eondi~io:::l.s:-

(1) Applicant shall keep such ::-eeord ot the issue of the 

note herein authorized aM ot the d1s~s1 t10n ot 
tlle proceeds 0.$ wilJ. enable it to ::'11e on or before 

thirty d«1s atter the issue or the :::l.ote a ver1t1e~ 

repo::-t~ es required 'by the Ra11roe.~ CommJ.ss1oIlt:s ... 

General Order No. 24, wh1 cll or~er inso::'ar asap:pl:1-

vo.ble~ is ::lAde a part ot tl:l1s .orde:r. 

(2) The author1 t"!{ herein grented to eXGc-c.te 0. deed or 

tr~t is tor 't"Jle pu..."'"Pose 0::' thi s proceedillg onlJ" 

and is granted o'fJJ.y' insofar as this Comm:1ssion has 



~Ul"1sd.ietion under the ter.ns o! the Public Ut1li ties

.!l..ct, ane. is not intended as an approVal or such deed 

of tJ:c.st as to such othe: legal requ1!-emcnts to Vlh1cl.l 

sucl1 deea ot trust ~ be subject~ 

(3) The aU'tllor1ty here1:l gL"e.:l.ted Will 'become etteet1ve when 

applicant has paid the :::.1m:ra:n ~ee prescribed by 

Section 57 or t~e Public Utilit1es ~ct and Section 6 

. or the Auto Stage 8.ne. Truck '!'reD.spo:'te.tion Act, Which 

tee is TWe:l-tr-tive ($25.00) Dolle.:.-s • 
. " . 

DATED at San Francisco lJ Ca11t'orJ:.1a,.,. this 

Ju.M..A'b· , , -' 1931. 


