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Decision No.. 2, ot

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNTA
' Yo -

Xn the Matter of the 4pplication of )
C. J. BACKUS & SONS o
for suthority to incorporate by sale )
o their pudlic utility water dusi--
ness, and of Ezst Pasadena Fater Co., )
Ltd., for approval of purchase thereol,
and Tor an order authorizing issue
oL 3tocks therefor. '

Application No. 17113.

)
)

Goodspeed, Pendell & lUcGuire, by R. C. Goodspeed,
for Applicants.

BY THE COMMISSION:

02P2INION

This is an application for an oxder of the Railrocad
Commission authorizirzg the sale, trazsfer and conveyance o._."' e
pudblic utility water system now omel and operated bf’ C. J. Backus
& Sons, Yo Zast Pasadena Tater Co., Ltd., and the isste by the
letter of 1,000 sheres of its no par value common stock in payment
therefor. |

The applicatiorn sets i‘o‘rth that Caxrie Z. Backus, Clinton
J. Backus, Gertrude X. Backus, Romayne L. Backus, Devid E.

Backus and Una Backus Reyrolds, doing busiress under the fixm
aume and style of C. J. Backus & Sons, are the owners and '
operavors of & small pudblic util;ty water systenr sexving a.bout
seventy-Live con.-'nmei's in cextain subdivisions of Zast Pasadenz.

The properties conzist of & well and »umping plent producing sbout

sixteen nminers® inches of water, two elevated wooden tanks with




& capacily of 30 ,000 gallons, 5,620 Leev 0f 4-inch, 3=inch and
2=inch mains &nd ebout seventy-five services and meters.

The present owners now desire 1§b transfer their
properties to a corporation and thereafter to conduct their
business under a corporate organization. To this end they
heve caused the orgenization, on or ebout December 11, 1930, of
the East Pasadena Water CO., Lté. Witk an euthorized ca.pital
stock of 1,000 shares of common stock without nomiml or per
value. It 4is their intention o tramsfer the water propexrties
Iree and clear oL dedts, lisdbilities and encumbrancgs, excepting
texes for the second hell of the fiscel year 3.9:50-31‘,_ in exchange
for 1,000 shares of stock of the corporation.

. Applicants allege the value of the propexrties to bde
$1%,174.55. This figure, it appears, is dased on an appraisel
made by the Commission's Engineering Deparinent, as oL Qctoder 1,
1927, in connection with Application No. 13965, which involved .
the 2ixing of rates on the system here under conside:atioii, and
is brought up to &ate by adding additions end deducting depreciation. '

The emount is segregated to accounts in Exhibit LA, as Lollows:

___ L1TEM TOTAL DEPRECIATION
Pap aDd Teservoir Sevs S,000.00 -

Right of Way owned 1,130.00 -

Easenonts 1,300.00 -

Buildings ané structures 121.00 2 14.56

Wells 1,520.00 206.01

Puxping equipment 2,433.18 S08.75

Distridbution maizs 3,637.00 840 .40

Reservoirs 1,838.00 211.56

Services 1,004.57 132.02

Meters 1,260.66 155.66 1,105.00

Tot8Llececeeesdis, Sub. oL $2069.98 PLD, 174 eS

Nothing is contained in the exhidit for water rights,

orgenizetion, expenses or other intangidle items. It is




estiuated that the corporation's organization and incorporation .

costs and expenses will approzi:nate #600.00.

The transfer of the p:opertiea as herein proposed, 1._3 not,
in our opinion, contrery to the public interest and should de
permitted.  We do mot believe, however, that the issue of 1,000
sheres of stock should nececssearily de appﬁ:oved. The testinmony
indicates .that no velue has been placed by epplicants on the
stock for the purposes of this transection-and we do nb‘t: think
that sufficient showing has deen made warranting us in authox-
izing the icsue of such & number of shares. The order herein
will permit the disposal of the stock on & basis of $25.00 a sbare
which will call for an issue of 550 shares in consideration for

-

the properties and in payment oZ organization costs.

ORDER

Applicatioﬁ having deen made to the Rallroad Comissioﬁ
for an order authorizing C. J. Backus & Sons to trausfexr thelr
public utllity watex syétem and authorizing Zast Pasadeng Vater
Co., Ltd. %0 issue 1,000 sheres of no par value common stock, &
public heexing having been held before Examiner Gemnon, and the
Rallroad Commission being of the opinion that th? transler of the
properties should be authorized, dbut that the issue of stock
should de limité_d %o 550 shares, and being <& the opinion that
éuch stock 1is reasonsbly reguired ‘ror the purposes specified
herein, which purposes are not in whole or ir part reasonadly
chargeable to operating expense or “o incorxe,

IT IS EERERY ORDERED that Carrile E. Backus, Clinton J.
Backus, Gertrude M. Beckus, Rom&yre L. Backus, David E. Backus




and Tne Ba.ckus Reyrolds, doing dusiness under the name and style “

of C. J. Backus & Sons, de, and they heredy are, suthorized to
sell, tiansrer and'convey,on or before July IL, 1931, to East
Pasadens Teter Co., Ltd., Lree and cleaxr of debis, liadbilities,
and incumbrances, exéepting taxes for the second mmlf of ﬁhé
Liscal year 1930-31, thelr entire water plant and propexties
referred to iz this application.

IT IS ZEEZERY FURTEZR CORDERED that Zast Pasadena‘whzer Coa,y
Ltd. de, and it hereby is, authorized o purchase and aocgquize
éaid water plant and properties and to issue, on oxr delore
Jaly 31, 1931, =%t not iess then $25.00 & shave, not exceeling
530 shares or.;ts o par value comzon ¢zpital stock for the purpose
of paying for said weter plant arxd propexriies and of meeting
.organization costs and expenses. | |

IT IS HEREBY FURTEER ORDERED thet the application imsofer

as it invoives the issﬁe of 456 s -*es of stock be, and it heredy
13, dismissed without prefudice. |

The authority herein granted is sudject to the following

conditions=:

L. The price &%t which the properties are transferred

- a3 herein aﬁthorized‘shall 20% herezlfier be urged ﬁero:e this
Coumission or‘other couxrt or pudblic bo;y as & xezsure of value
of said properties for the purpose of Lixing rates.

2. Within thiTty days after the tremafer of the
properties Zast Dasadene Water Co., Ltd., shall file with the
Commission & certified copy of the déed,'or deeds, of conveyance
end & statement indiceting the exact date upon whaich it acquired

control and possession of said properties.




- 3. Within sixty days afier the transfer of the properties
C. J. Backus & Sons shall file witk the Commission & Timancial

repoxt, p:epe.fed‘ on the Tegulax amuual repoxt foxms prescrided

by thé COnmission, covering thelir operations from Jenuary 1, 1931

down to the date of translier. |

| 4. ZIast Pesalens Water Co., Ltd. shall keep such mecord
of fhe issué of the stock herein aut::xorized end of the‘dis;posi‘cion
of the proceeds zs will enecble 41t to file on or defore the 25th
day of each month & verified report, as reqﬁired by the Reilrosd
Commission's General Ordexr No. 24, which order, insofar as |
appl;ca‘blc; iz made = part of this oxder.

S. The euthority herein granted will decome eflfective
twenty (20) days Zrom tke da‘.:é hereol.

batéd at Sa.n‘ Frencisco, Californie, this _%day of
Mereh, 1931.




