
('\1) ..... ;...0 Decision ,No. _ ... '; .... ' .... .;-..;. .. _~ ,_,,,,,\_-

EEFOP~ 'ID ?.AnROAD OO~SS!ON OF 'IRE STATE OF CAUFO~"'IA 

In the tratter or the ..lpp11ce. tio:::. of. 
~rIDIJw."m CO'01"'Tl2S PUBLIC SERVICE CO'3.-
PORA.~IO'N, S.A.l.'1' . .;rO.lQ.tmr I.!GRT AI."'ID PO"JaR 
CO?PO~ION.and PACll~IC,GAS ~~ 7,T~C~IC 
COM?~~tor an order ,ot the R31lroad 
Commission or the State o'! Calito::n1a 
authorizing the eonsu=mat1on, in accor~ 
d.ance with 1 t s terms, ot e.. certain 
agreement ot sale a:ld p\t::-ehase e:ltered 
into by applicants under ~ate ot Jan-
uary 24, 1931. 

C. ? Cutt1en, tor Mid.land Counties' ?u.bl1e Service 
Corporation and PaCific Gas and Electrie 
Com,pany; 

ol. E. Wishon, tor San Joaquin I.igb:~ e:c.d Power Corporation; 
:r. J # !)e.uel, '!or Calitornia Fe.r.::l Bureau Fed.eration; 
Clau'e L. Rowe" City ~ttor:c.ey, 'for City ot :Fresno. 

BY TE:E cO~I~asSION: --
OPINION 

'!'his is a:l application made jointly 'by ~adland Counties 

Public Service Co~ore. t1on, Sen Joaq:uin IJ.gb. t an~ Power Corpora t10n 

and Pacific Ca$ and Electric Com~Y, in which the Commdss1o:is 

azked. to ~ke its order a~ tollows: 
1. Gre.nti:lg and. coD.1"erri:lg upon !!1dland Counties 

Public Servi ce Corpora tio::" hereina."'"t'er call.ed Yddland 
CO:'l'orat1011, ell necessary' permission 'and authority to 
sell, aSSign, tre.nster and. convey to Sen 'Joaquin Light 
and Power Corporation, here1na:ter ealled.S~ Joeq~ 
Corporation, allot the properties vm.1cll the former has 
e,ereed. to sell, asSign, tre.ns:t:'e::: o.:ld convey '!.:.nto the 
latter,nursu~!t to the provisions or the agreement dated 
.January ~4, 1931 a:::ld. tiled. in this proceeding M Exhibit C; 
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2. J.,u'thoriz1J:lg n~la:cd Corporation, upon 
assigning, tronsterr1ng and conveYi:ns to 5a:l. Joaquin 
Corporation the properties mentioned in this. applica-
tion, to cease turnishing and supplYing electric ser-
vice in the territory in whiCh said Y~dlen~ Corporation 
is now or 'JM::! be turD1sl::.1ng and/or ~upplY1:c.g electriC 
service by :eans 01' z~id properties; 

3. Granting and coIlterr1ng upon San Z-oaqu1n. 
Corpo ra t1o~ all ne cessary ,emi $Sion and au tho:r1 ty, as 
provided tor ~der ~e provisions ot Section 52 0: tne 
Public Utilities Act or the State o! Cal1torn1a., to 
issue aDd deliver,to ~dland Co~pora~on, as part co:o.-
s1deratio~ tor the ~ertormance by Wddland Cor~orat1on 
or its covene:nts in said I"gree::o.ent ot J'a.:tltle.:'Y 24, 1931 
set torth end contained, ten thous~d an~~five(lO,005) 
shares ($1,000,500.00 per value) ot San ,Joaquin Corpora.-
tion's CO:c::lon capite.l stock tw.lj" paid; 

4. Granting e.:c.d. conterr1ng upon San ,Joaqu1n 
_ Corporation all necessary pe:cn.1s.s.1on aDd authOr1 ty, as 

provided tor undG~ the provisions ot Section 52-1/2 01' 
the Public Utili ties Act or the State ot Cel.1to:rn1a, to 
aSS'IXlCe a::.d. agree to "!)8.Y' the oblige.tions or tUdlarid Cor-
porc.t1o:c., as in said e.gre~ent or J"e.nwzy 24, 193~ is 
pr¢v1ded.; 

5. Grant1:og and conferring upon Pac1t'1 e Ge.s 
e.:c.d ElectriC Company, here1natt&r called Pacific Company, 
all. necessary per:r:1ss1oD. end auth,.')r1 t1, e.s l'rovided tor 
un~er the provisions o~ Section 51 Cb} ot the Publie 
Utili ties Act 0-: the State or Ce..11tomia, to acquire 
and/or hold the ~heres ot the capital stock or San 108.-
q,'\:.in Corpora t1oD. which !f.idlc.nd Corporation has agreed 
to cause to 'be delivered to :?ac1ric Com:pa:y, as 1ll :3e.1~ 
agreement or J"axxue.ry 2-4, 19:3l is provided; 

5. Grant1ng 8!ld. oonterr1ng upon a,p11co:c.ts all 
necessar,y permission and authority to consummste said 
agreet:lent ot JeJl'lJJlrY ~, 19:51 (:E:%l:l.1b1t C) in accordance 
with its terms • 

In brie:, the ap~11eation involves the transfer or the 

~ropert1es or Midland CO:'po=atio:c. to San :oaquin Corporation, the 

iss'Ue "oy the latter or $1,000·,500.~O or its common stock end the 

subse~ent acquisit10n 0: such sto~ ~y Pacit1c Company. 

~o ap~11cation $hows that ~dland Corporation is en-

gaged in d1~tri"out1ng electric energy in port1o:s ot the Counties 

01.' Fresno, Monterey, San Luis Obispo and. Sa::tte. Ba.r'bara, and that 
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San JoaCJ,.u1n Corporation is distributing electric enerQ", gas end 

water in portions ot ~b.e Counties ot :E':'e~no, Mereed~ Madera., Tulare, 

K1::.gs, Kern and Me.r1pos5. e.:o.d elseWhere. The electric propertie~ 
0: the two co~panies are ~hY~1cally interconnectc~ and Mldland Cor-

poration receives tro~ Sa: 10aquin Corporation, by purChase, the 

~lectI'1c cneI'g1 it distributes. ~e assets and 11ab1l1t1es ot tne 

two as or January' :31, 1931, are re:9C)rted in Exb.11,1t No. l, as fol-

lows: 

!. SS],!TS 
£ ants ane proper~~es, •••••• 
Discount on eap1 tal stock • • • • 
Sinking !u:ds • • • .. • • • • • • 
Current aS$et~: 

cash ..•..•..••••.. 

· · : 

.. · .. · .. .. · .. 
, . 
I .. 

Notes receivable • • • • • • • 
~cco~ts receivable • • • • • • 
Due ~rom atri1iated co:panies • 
Materials a~d supplies • • • • • : 
Marketable secur1ties ••••• 
Interest, etc. rcceiva~le .. • • 

.. .. -· .. .. 

13,2ge~OO: 
970 .. 57: 

127,204,.,94: 

259,595.92 
52,173.51 

1,243,423.79 
: 2, Ole, 62e.4& 

144.:I'llS;.30: 1,152,919-81 
5,000r.00: 62,401.00 .. .. 

: _________ 4~J~~._6~6: ____ ~1~a_l_7_5_.~O_2 __ 
.. ~ 

• • I ., . " 

To-:el, current 3.Ssets ••••••••••• :$ 290',,039.47:$ 4,820~51'.51 
J?:oepayroe::l.t .. .. .. .. • .. • .. .. .... : . 30,,497.66:, 409,345.19' 
Debt ~iseotJ.nt and e:r.pense .. .. ...: 342,020.06:. :5,029,207.90 .. . .. .. 

~O'I'A.I. ASSZTS ................... :5t 7,365,075.10:$94,547,324.24 

LIAS! LIT IES 
Capi tal s'to ck: 

?referred e ................ .. 

COXlXClOn. .. .. .. • • .. .. .. .. .. .. • 

.. .. , .. 
.. I .. .. .. .. .. · .~ -..,. .. .. 

.. .. .. .. 

Total ••••••••••••••• : 

50,0.00:$20,970 p 200.00 
1.000,00:0.00: 15,000,000.00 
l,o~~~$OO.OO: 33,9?O,200.60 
2,402,000.00: 35,392:,500.00' Funded debt • .. .. • .. • • .. .. • • 

~Unori ty interest in subsidiary 
com:pe.:::.1 es .. • .. .. .. • • .. 

Current 11ab1~1t1es: 
Accounts ~ayable • .. • .. • .. .. 
Due affiliated co:pe:x.ies ..... 
Meter and line deposits ~ • .. • 
~1vidends declared • • .. .. ... 
~cc~als .. .. • • .. . . .. . .. . 

Tote! current liabilities 
Deter=ed cred.1 ts .. • .. .. .. ... .. .. 
Reserves .. oo" • • .. .. • • .... .. 
Surp·lus oo" • .. .. .. • • • • .. .. .. .. 

~o~ LIAE!LITIES •••••••• 

.. .. .. .. 
" .. 
.. .. .. .. .. .. .. -
" · 

.. .. .. .. llp594.43 

58,458.69: 488,~9.57 
2,01e,828.4e: 3,474,997.49 

71,986.49: 44,3,;066,.05 
': 3,518.44 

36,882.97 : ___ '..,;;9...-2 ... , ... 38 .... 1;;.,;.;.,,;6 ... 3_ .. .. · . 
:~2,l86~150 .. 5l :$ 5~202~613.l6 
:, :. 1,111.25 
: ~07 ,38S.l0: lO,e51~Z30.~9, 
: 859,030.39: 9,118,074.90 
" .. ;$ 7,365,071>.10~$94t547~324.24 



!t appears that the two corpora t10ns a.re controlled ~;b.roue;h 

stock ownership by Pac11"1c Co:n~y~ vib.1 cb. OWllS all ot the outstanding 

sto~ or Midland Corporation and $12,886,700.00 o~ the co~::l. stock; 

and *4~751,eOO.Oo ot the preterred stock o~ sa~ Zoequ1n Corporation. 

It see:n.s that now it is thotxght de$ira'ble to conso11d.ate 'tl:lder 

one ownersh1~ the pro~ertie:; or Mid.le.t:.d Corporatio:l and 3a::1. J"oc.qu:.n 

Corpora tio::::. and to that end en agreement, de.ted :e.nua'rY Z4~ 1931 
ho.s been made by the three corpore. t10:lS, applicants herein, whereby 

it is provided tba t all tbe pro:5)ex"t1es ot Midland Corpore. t1011, e:z:eept 

$2,500.00 in cash, shall be trOllst'erred to So Joac;.u1:o. Corporation 

wh1ch shalL, in cons1do~t1on, 

a. Cause to 'be issued D.:lcl de11ve~ed to !tddla:cd Corpora-
tion ~,OOO,500.00 ot' its common capital stock; 

b. Release Yddlane. Corpora t10n tl"om. all and s1ngUlar 
its existing obligations to Sa::l. J'oa~u1n Cor-
pora.t1o:z.; and 

c. -tssume and agree to po.y all or ~d.land Corpora t1011 f s 
other existing ob11;at10ns, incl~1ng tae prin-
cipal ana interest ot its outstend1ng bond~. 

Upon transter or the pro,erties Midlo.nd Co:'porll tion has ag:-eed, 

subject to receiving perm1ss1o~ to do so, to liquidate its assets and 

to distribute tJ:J.e st~ck it Will rece1ve, to ?ae1t1e Company as its sole 

stockhold.er. 

J.. co:!?y of the agreement is tiled as :E:xh1b1t «C-. In sup-

,ort 0: the request tor it:;; approval, app11ce:lts allege that the 
, 

pl"ol'osed conso11d~t~~o:t 'Will eli~nate duplications now e::d.sting :t:'!. 

accounting :natters, will make ::nore tlex:1'ble the h~d.l1D.g or :nater1.:!ls 

and supplies and automo~11es, will improve tne position or the pre-

~erred stock ot the purcbaser 'by ~dd1ng to its e~u1ty, ~d is a step 

in the final amal~t1on o~ the property, held or controlled by tn& 
?:l.c1t1c CO:clPOJl:1, and. aeeo::-dillglj" will be 1:0. the public 1nte:-est aM 
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tor the benetit ot the pub11 c serVice. 
At the hearing held 1: this matter evidence was produced o~ 

the cost or the properties ~d assets 0: M1dl~d Corporation~ by J.S. 

Moul ton" an engineer el:l.ployed by san Joaquin Cor:PO:a t10n e.I:.d ?ac1tic 

Company, who esttmated as ot January 31~ 1931 ~e historical cost ot 

lands, rights end structures~ at ~5.4Se~124.00 an~ the reproduction 

The equity' ot the eOm:lon 

stock or lfidland Corporation, upon these two bases, is reported by 

~. ~oulton i:o. ~ib1t 1Io. l~ as tallows: 

:~pon hlstorieaI:upon reproduc:ion 
:cost less depre~ cost less depre-
:c1at10n baz~s :ciat10n be~:s 

I.s.nds, r1gb.ts and structures • • 
Current and accrued assets • • • .. 
Sinking tUDds • • • • • • • •• : 
Deterred debits, • • • • .. • •• : 

To·~a.l asset s .......... : 
Bond.s o".ltstandUg • • • • • .. • • : 
Preferred stock. • • .. .. • •• : 
Current and accrued liabilities : 

;,.e. 
5,4ee~l24.00 .V 6~093,S92.00 

290,Q39.00:, 290,639.00 
443·.00 : ~3.00 

Z72~ 518.00 : 372,518.00 
6,151..1?24.06: ga?~·]t492.00 
2,402,600.00: Z,,402,OOo.6b 

500.00 : . 500.CO 
2,l86,157.00: 2,186,,157.00 

Reserves •••• 41 ••••••• : 907,389.00: ~107,3a9.00 
Total deductions • •.• :* 5.4§6,o46.M' :$ 5\,496,046.66 

Balance tor $l~OOO,OOO. o~ common :. • 
stock • • • .. • • • • • •• :$ 555,578.00 ;$ 1. 261~446 .00 

Al'p11ccnts urge t:b.e granting ot the app11cet1o:c. to issue 

stock 0::1. the grounds, a::ong others~ that the issuo Will not i::lcrease 

the tote.1 stock o'O.tsta:.ding but :wrelY' Will result in an ea;chaDge o'! 

San Joa~uin Corporation stock tor ~d~ Corporation stock on t~e 
. !"ee.son:· 

basis o! par tor ¥ar. ThiS, in ou: o~1niO~, is not euttie1entlror 

an order authorizing the issue or stock in tho ~ount reque~~ed. We 

~re J:lere called upon., in ettoct, to J?a~s upon the cap1'tel1ze.t1on or the 

properties or Midland. Cor:po:re.tion. !t has been our ~:::actice ~ mat-

ters ot this nature to use as a basis in arr1v1ngat t!le omOtI:l.t or 
securities to be issued, ~e original or historical cost of the pro-

pe:"ties, 1,es$ depreciation.,. and. considering land.z at present va.lue~ 

and we see no reason why we should deV1e.te t=O:D. such policy in this 
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matter. liere the only tigures we have 1~ the record or the ori-

ginal or histor1cel coct: are those i~troduced by ~. ~oulton~ and 

using these tigures we ~ccordingly ~ll ~ter ~ order autho=iz~ 

Sa:l Joaqui::l. Corpore.tio::l. to issue not exceeding 0729,000.00 0: .s~ock. 
This figure was determined as tollows: 

Land~, rights and st=uctures(~~1b1t 1) $5,486,124.00 
Other assets • • • • .. .. .. • • .. • • •. 653" 600·.00 

Tot~ assets ••••••••••• 
Less reserves • • • .. • .. .. • • .. • • .. 

Bala~ce •••••••••••••••• 
LESS liabilities to be assu:ed as part 

consideration: 
Bonds • • • • • • • • • .. • • • • 
Other liabilities ............ .. 

:;2,.402" 000.00 
b 18S,157.00 

Balance tor issue or stock .....•......•..• 4.588,157.00 
::; 656,178.66 

In the past the Co~is$1on has ~ matters similar to this per-

~tte~ the issue ot stock at 90. Y'.e.k1ng such an allowance at this t!l:le 

will call tor the issue or ~729,000 .. 00 of stock. 

~e believe that S~ Joa~uin Corporation, in recording the trans-

e.ct1o:o. on its books ot C.CCOu:lt, .:hould. charge to tixed capital :lot ex-

ceeding the !isure est1me. ted by its engineer, tha. t is, the zu:u ot 

$5,466,l24.00, plus, o~ course, additions ~de between Janua=y Zl, 1931 

~n~ ~~e date of acquisition, and t~t to~ other ~cco~ts, bot~ debit and 

credi t balances, it should ctJ.rry on to its books the figures now a,-
pearing on the books o~ the M1dlend Corporation. 

J..PD11catio:l haVing been mad.e to the Railroali Co:::ll1s31oI:. tor 

an order authorizing Yo1dlano. Counties ?ublic Service Corpo::-ation to 

transfer its properties, and San Joaqu1nLisht ~~d Po~er Corporation 

to issue $l,000,500.00 ot stock, and PacifiC Gas and Zlect:1c Co~pa:lY 

to ac~u1re end hold such stOCk, a public he~ing havi:g been held end 

the Eai1roa~ Commission being o~ the opinion that the ap~licat10n 
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should be gre..:o.tcd ollly as herem l'=ovided, and the.t the mo:o.ey,. property 

or labor to be procured or paid tor through the 1zsue ot 0729,000~00 

of stock by So.:o. 10aquin Light and Power Corporation, isreaso:ably re-

quired tor the purpose specified herein, ~hich purpose is not in whole 

or in part reasonably c~gee..ble to operating expeDse or to inco~e, 

!T IS ~ O:?DERZD as rollows: 
. . 

(1) ~:10.1and Counties ?u.blic Service COr:Poration, maY', atter t'b.e 

effective date hereot and on or betore 1une 30, 19Z1, sell 

assign, trenster end convey to San 10aquin Light and ?oVler 

Corporation all o~ the p:operties T~ich it has agreed to 

sell, aSSign, transfer and convey pursuant to the provis-

ions of the agree:eD.t dated JanWlr:f 24, 1931, e.nd tiled 

~n this application as Exhibit wCw. 

~idland Counties Public Service Corporation may, UP0::l as-
sig:o.t:g, transferring and conveYinS the properties re-

tarred to in this application, cea3eturn1s~ and sup-

plying electric service in the territory in~ich it is 

now or may be furnishing and/or supplYing eleetric cer-

vice. 
(3) San ~oo.qu~ Light and Power Corporation may,. after the et!ec-

tive date hereo! an~ on or betore :une 30, 1931,. 1$s~ 

to- l-:idland Counties :?u.blic Servi-ce Co:-pora.tion as :part 
\ 

cons1d.e=atio::l tor the pro:perties herein aU.thor1zed. to be 

transferred, not exceeding ~729,000.OO of its com:on 

ce.pi tal stock. 
(4) SXl 1oa.quu Light e.nd Power Corporation, ::.s part coris!dera-

tiOD. 1'0:- the t:-ans!'er of said pro~ert1es, ;nay assu:::r:.e a::.d 

agree to pay the outstanding bonds and other 1iabi11t1es 

ot :':1dland COmlt1es Pub11¢ Service Corporation" e.s p:-o-

vided in the ag=ce:ent 0: J.~u~ 24, 1931 r1led 1n this 



(5) Po. ci:f'i e Gas and Ele ctri c Compe.:lY rnt!.y ac quire e:c.d ~old 

the sbares o~ cap 1 tal sto ck of san Joaquin Ligb. t aDd 
. 

~ower Corporation herein authorized to be issued. 

(6) W.1dla.:l.dCount1es Publ1 c Service Corpol"atio::l., S:!l:l Joaquin 

(7) 

cond1 t ions: 

Ligh t and P01o"er Corpore. t1o:c. and. Pacitic Gas e:I! Elee-

tric Compa:iy may ~ on a::.d. atter the ot1"ee-:1Y.~ date 

hcreo~ and on or be~o=e Zune 30, 1931> cons~te and 

enter into the agreement 0: Jahua.~ 24, 1931. 

Tne application i~30tar as it involves the issue ot 

$271,500.00 0-: stock 'be, and it herebY' is, d1~ssed 

without prejudice. 

The au thon t:r herei:::. gra::.ted is sc.b je ct to 'the tollow!:c.g 

So. The :price at Which Midla:cd Counties. ~bl1c Serv1~ Corpo=e.tio:c. 

is herein e.uthorized to tre:l.S~er its ~I'O:9e:rt1es sheil not heree.t'ter 

be urged beto:re t:-!Uz Co:mn121on or e:tJ.'1 other cou...-t or public body a:: 

a measure o'! vslue ot such pro;pert1es to'!: the :purpo~e"-'o'! ruing rates 

or a:y other pu=pose. 

b. san Joaquin Light e.nd 1'o'71or Corporati0:l. nthin sixty days 

atter 'o.cq,uiring the pI'Ope:'ties o'! Midland Counties Public Ser71co 

Co:"pore. tio:., shall tUe wi t!l the CO=!.SSio:l a cert1tied copY' 0: tho 

deed or -doe<1s o~ co:c:ve1c.:l.Ce and a statement shoWing th'~ 'book entries 

by wb.ich it records on its 'books ot account the pU:,chase of such 

,ropert1ez and the d1str1butio~ thereot t> ~r~~nr.r accounts. 
c. Mid.land Counties Publ1 c Se:-vice Corporation shall tile v:1 th 

the Co~ss1on With1~ Sixty days after disposing or its properties, 

a financial report Jir."el'aree:. on tb,je regular annual report to:t'%:l$ );)ro-

vided by t~is Co~zs~on, sett1ng torth its operations ~ur1ng the 

period Ja:c.uery 1, 1931 do~ to the date ot trenste~. 
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d. San ~o~~u1n L1eht and Power Corporation ~hall keep 
, ~ 

::ueh record ot the i$SUe 0: the stoCk here!ll authorized as Will 
encble it to tile w1thin thirty dcys thereafter a ver1tied =eport, 
ac requ1red. by t!le Ra ilroc.d Cotl:!l1 ss1o::,f z Gene:-e.l Order No. 24, 

-whieh or1er, insotar as applicable, ~s made a part of this order. 
6. The authority herein granted Toill become et!eet1ve 

twenty (20) days trom ~e date hereo~. 
, DAW e. t Sell. Fre.:le1s eo, Calit or::1e, tl:.1s I/o 6a. daY' ot 

March, 1931. 

Z=<~ .' \ 

L~~ 
; ;(. . 

, Co:m:.iss1oners. 
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