Decision No. 243371

DEFORE THE RAILROAD COMVISSION OF TE: STLTE OF CALIFORNIA

In the MYatter of the Application of

Sy Z. THOMAS and C. L. TEOMAS,
as co=-partners, 4doing business wunder
the style of Thomas & Son Transfer
Co. %0 sell and Puckett Freight
Lines, Ltd. 0 purchese ax auntomobile
(frefight lime) operated between the
City of Los lJngeles proper and East
San Pedro or Terminel Islend, and
between East Sen Pedro.or Terzinal
Island and San Pedro enéd Wilmington,
- California, ..

applicetion No. 17221

. BY THE COMMISSION:

-

0O2INTION

In this applica.'cion the Railroad Commission is esked
to make an order éutho:izin@ C. A. Thomas end 5. E. Thomas, co-partners,
doing busipess under the firm name and style of Thomas & Son Transfer
Company, o transfer ceriein operative rights and properties to Duckett
Freight Lines, Ltd. ’
| | " The properties to be transferred include a certificate
of pudblic convenience and necess‘;ty acquired by C. l.. Thomas and S. H. |
Thomas under suthority granted by Decision No. 14404, dated December 27,
1924 and permitiing the operation of an eutomotive t:.'uck‘ serx}ice as &
‘common carrier of propertzr for compenzation between ‘Los.._?.ngeles and
Bast Sem Pedro or Terminal Island and between Zast San Pedro or Termimel
Island and Sexn Pedro and Wiinington, together with ";rucks, tre.ilérs’,

office furniture end fixtures and other properties, all of an alleged




value of £9,500.00, segregated as follows:

E‘r&chise - ...-....-...........$5,o°o-oo
Trucks end tr8llelS cecesccevcccscaea.2,905.00
sement veult a2nd steel dOOTS eeeess..  500.00
Oﬁice eq'nipment 'R EERE N RN NN W NN E RN NN 400.71
Trucking equipment ceceecvessccosssss 239450
Gerage eQUipment eceecececssccvscsssnss 205.29
Tmck p&rts 'YE AT Y E R E NN N NN N N BN BN BN J l%.so
011 and ErefSe ceeescessscsccocccsacs 75.00

Tom........-..-..._.‘.':}91500.00'

e have been advised that epproximately $1,000.00 wes ex-

pendéd in the acquisition of the certificate mow to be tremsterred.

The consideration to be paid for the operative righis rep~
resented by the certificate and for the properties is 39,500.00, of
which £5,000.00, as shown above, is said to represent the value of
the rights and $4,500.00 the velue of the physical properties. TUnder
+he agreemert of sale $1,000.00 of the purchase price is paydbleiin
cash upon the grantins'o: the applicetion BY tﬁe Commission, and the
balance, $8,500.00, is to be represented by notes of the purchasing
corporatiéng'payable 1n “he smounts of $250.00 & month with interest
at the rateJor seven percent per anmum, the fifst paynent to be made
on April 1, 1951.

‘ Puckevt Frelght Lixnes, Lﬁd., the purchaser hereln, is en-
geged in operating auto trucks between the harbor &istrict and the
City of Los Angeles and other points, ac set fortk 1nn:ormer decisions
of the Commission. % appeers 0 us thet the presently proposed
transfer should be authorizel. We believe, however, that Puckett
Freight Lines, Ltd., in recording the acquisition on its books of &c~
count should charge not more them $1,000.00 to plant and equipment
account, as representing the operative rights purchesed, and not more

than $4,500.00 for the trucks, trailers and other physicel property.




Ir 1% pays for the operative rights’émi pfopértieé morTe them $5,500.00
we believe it should charge the excess %o Account No lOQ-Othé; debit

accownts~ and émortize +he seme over & period of three years by charges

to income account No. 3L5.

In authorizing the tramsfer we wish %o plece the purcheser
upon notice +that operative rights do not constitute a class of Pro-
perty which should be capitalized or used as an element of velue in
dotermining reasonsble rates. Aside Ifrom thelr purely permissive
aspect they extend to the nolder a full or pertiel monopoly of a class
of busipess over & perticular route. This monopoly feature may be
chenged or destroyed at any time by the state wich is not iﬁ arny re-
spect limited to the number of rights vhich may be given.

ORDEZ

Application having been made to the Railroad Commission for

cuthority to trensfer operative rights and properties, sné the Comr
- missior being of the opimion tret this is not a matter Iz waich a

public hearing is necessary and that the application should be granted
25 herein provided,

IT IS EEREPY ORDEZFED thet C. 4. ‘Thomas and S. H. Thomas, co-
partners doing business under the Tirm name and style of Thomas &
Son Trensfer Compery, be, ené they are herebdy, suthorized to transfer
their operative rights and properties to Pucket? Freight Lines, Ltd.

IT IS EERESY TURTEER ORDIRED thet Puckett Frefght Lizes,
dtd. be, and 1t hereby is, auxhorized upon acqriring such rights and
prope ties, T0 iasue i1%ts promissory note, or notes, in the amount ot
ot exceeding ¢8,500.00, payeble at the rate of £250.00 a month, with
interest at the rate of seven percent peT AnIUT.

e




The authority herein granted is subject to the following

conditions:

(1) ~ The consideration to be paid for the properties herein
’ euthorized to de transferred shall never be urged be-
fore this Commission, or any other rate Iixing body,
as e messure of value of sald property for rate Tixing
or any purposes other than the transfer herein euth~
orized.
(2) C. A. Thomas and S. H. Thomas and Puckett Freight Lines,
- Ltd. shall join immediately in common supplement to the
tarirfﬁ on file with the Comxission, C. A. Thomas and
S. E. Thomas on the onme hexd withirawing and Puckett
Freight Lines, Ltd., oz the other hand, accepting and

establisﬁing such teriffs and all effective supplenents
thereto.

(3) C. 4. Thomas and S. E. Thomas shall withdraw immediately

""" %ime schedules ffled in their neme with the Railroed
Cormissiorn, snd Puckett Freight Limes, Lté. shall file,
in duplicete, in its own neme, time schedules covering
service heretofore given by C. A. Thomas and S. H.
Thomes, which time schedules shall be identical witk
those mow on file in the name of C. A. Thomas and S. H.
Thomas, or time schedules satisfactory to the Commis-

' sione
(&) The rights and privileges herein suthorized to be trans-
' ferred may not hereafiter be s0ld, leased, trancferred

nor essigned, nor service thereunder discontinued dy

Puckett Freight Lines, Ltd., unless written consent of

the Railroed Commission has £irst been secured.




(5) No vehicle may be operated by Puckett Freight Lines,

o Ltd. under the authority granted, unless such
%rehicle ic owned by sald applicent or is leased
by it under a contract or agreement on 2
satisfectory to tbe Rallrosd Commission.

(6) Puckett Freight Lires, Lid. shall keep such record of
the issue of the note herein euthorized as will
enable it % file, on or before the 25th day of
each month, a verified report, as required by the
Rallroad Comission’s Gemerzl Order No. 24, which
order, insofar as applicadle, is made a part of

this order.

(7) The esuthority herein grented will become effective when

o Puckett Freight Lines, L%d, has pald the fee pre-
scribed by Section 57 of the Public Utilities Acty
vwhich fee is Twenty-five (3$25.00) Dollars.

(8) The order herein shall not bde céne"ru.éd'&s avthority for
?ucket‘c Freight Lines, Ltd., to consolidete the
Operating right herein authorized to be transferred,
with operating xights now owmed by said Puckett
Freight Lines, Ltd.

DATED at Sen F:réncisco, Californie, this /) ?’#9 day of
M&rch, 1933..
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Cormissioners.




