Decisipn.No.

LEFORE TEE RAILROZD COMMISSION OF THE STATE OF CALIFORNIA
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In the Matter of %the Application of
Je Lo MARSHALL end BZLLE MAESEALL,
doing business as INDIO TATER SERVICE,
end INDIO WATER CCMPANY, LTD., & ¢or= )
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)
)
)
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Application No. 17207
poration, for an order authkorizing .

the transfer of property of a public
utilitye.

In the Matter of the Appllication of
INDIO TWATER COMPANY, LID., ’

for an.order authorizing issue of Applicetion No. 17208

stocke. ‘ :

D. L. Kirg, for Indio Water Company, Ltd.

" 7. 1. Marshell, in propria persona.

-

BY TEE COMMISSION:

OPINTICN

In Applicetion No. 17207 J. L. Marshell end Belle Xar-
shall, doing business under the rictiticué neme of Indio Tater Ser-
vice, ask permission to sell their pudblic utility water properties
o Tndio Teter Company, Ltd. end to discontimue public utility water
service. ' - ‘

In Lpplicetion No. 17208 Indio Water Company, Ltde
asks permission to issue $13,500.00 par velue of 1%s common cepitel
stock, to issue a note for £16,371.00 and assume $5i129.02_or indedt-
edness in payment for the properties waick 1t intends to acguire frox
J. L. Marchell ané Belle Marshalle
o At the heering hal before Txaminer Femkhauser on March
18th the two sbove entitled matters were consolidated for the purpose
of hearing and decisi&n-




It is of record that J. L. Mershall and Belie Marshell
are engnged in the dusiress of éupﬁlying water for donestig purposes
as a pudblic utility in and eround the Tomn of Indio, Riverside County.
The public utility water system owned dy them Turnishes water to abdout
300 consumers. In 1928 the reveues received Ifrom the operation of
their water system Iis reported at $8,826.10; in 1829 af 98,270.00;
‘end in 1930 at $10,103.50. | |

L. E. Torrey, an assistant engineer for the Commission;
in Exhidit No. lzreports the historicel reproduction cost of the
properties to be $38,205.00, the historical reproductiorn cost less
depreciation, calculated on a Live percent sinking fund method
$33,946.00, the Teproduction cost new %o de $39,168.60, the reprodnb-
tior cost new Less deprecietion calculated on a five percent sinking
fund method $34,736.00.

The vendors have agreed to sell the properties to the Indio
Tater Compeny, Ltd. for the sum of §35,000.00. The purchaser, the
Inéio Water Qombany, L%de hes aereed to pay $13;500.00-1# cask, to
essume indebtelness in the amount of $5,129.02, and to pay the bal-
ance of the purchase price reported at $16,371.00 (actual dalance
$16,370.98) through the execution of a promissory note secured by a
second deed of trust om all of the water plant and real prope&ty, said
note to be paid in instellments at not less than $£5,000.00 per.annnng
with Interest at the rate of seven percent per anﬁum; peyable quar~
terly.

Tﬁe Indio Tater Compeny, Lid. asks permission to issue
$13,500.00 of 1ts common capital stock et par foT the purpose of ob-
taining funds to meke the cash peyments required by the egreement of
sale f£iled in Application No. 17207 as Exhidit mam,

The present owzers of the Indio Water Service properties

desire o sell such properties because they feel that they sre not
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phyéically eble o properly operate the same. The new company will
be controlled through sSLOCk ownersh 1§ by Haxrry Se Warsnell, a son of
the present owners of the propertlies and by.&.'@ernon Green, & nephew
of said owners.

Indio Tater Compeny, L¥de has fileld a copy of its proposed
deed of trust which we find to be in sati sfactory forme

02D ER

Anplicants in the above entitled matter having asked fhe
Commission to enter 1ts order, as indicated in the foregoing opinion,
and the Commission being ol ﬁhe opinion that the money, property or
lebor to be procured or paid for by the issue of the stock end note
end the a,sumption of the indedtedness herein authorized is reasonably
required dy Indlo Water Compeny, Ltd. for the purposes herein stated,
and that the erpendi sures for such purposes are not in whole or in paxrt
Treasonadly chargeable to operating expences or 1o income, and that tae
transfer of the proPertieu should be granted there*ore,

T IS EEREBY ORDmnED es dollows:

(1)' T. L. Mepchell and Belle Marshell, doing business
undor the fictitious meme of Indio Tater Service, may sell their »ro-
perties doscrided in Exhidit "A", Exhibit "™ end Dxhibit "C " filed

in Application No. 17207, to Indio Water COmpany, L.
(2) Indio Vater Compeny, Lté. may 1ssue end sell onm o

vefore June éo, 1931 et not less than per, $13,500.00 per value of

1ts commor capitel stock and usze the proceeds 0 pay in pert for the
properties whlch It inténds %0 acquire from J.L.Marshell and Belle
Varshelle o
(3) Indio Water Company, Ltée 28y, on oz before June 30
1931 issue at not less than per, a note for 16,371.00 in part »ay-
pent for the aforesaid propertics, sald note to be payadle in instell-
D=




pents of not less then $5,000.00 per annum, with interest at the rate
of not exceeding seven percent Der annum, peyeble querterly.

(4) Indio Tater Compdmé?gay or or bYelfore June 30, l93%
assume the peyment of the $5,129,02 of indebtedness referred to in
Txhidbit "A", filed in Application No. 17207. |

"(5) TIndto Water Compeny, Ltd. may on or before Jume 30, -
1931, execute a deed of trustim.substentielly the seme form as the
deed of trust filed on March 23, 1931, provided that the authority
Lerein granteld To execute‘a deed of trust is for the purpose of +this
procceding only, and is granted insofar as this Commission has juris-
éiction under the terms of the Pumblic Ltilities Act and is not in-
vended as an approval of sz2id deed of trust as to such other legel
requirements %o which sald deed 07 trust nmay be subdject.

(6) The euthority herein granted to issue a note will not

becone effective wntil Indio Taters Company, Ltd. has pald the minimux

fee prescrided by Section 57 of the Public Ttilities Act, whick fee
is Twenty-Tive ($25.00) Dollars. B

(7) ‘Indio Weter Cqmp&ny, Ltde shall keep suck record of
the issue of the stoek and mote herein asuthorized and of the &ispo-
sition of the procceds as will ensble it to Lile on or berore‘the
25th dey of each month 2 verified report, as required dy the Railroad
Commission's Genersl Order No. 24, which order‘insorar as applicadble,
is made = iart of this order.

(8) Upor the acguisition of the properties to vwhich refex—
eace is made”herein, by Indio Water Compeny, Lid., J. L. Morshell and
Belle learshell be, and they*are heredby authorized, to discontinue oper-
ating the public utility water properties which they have operazted

under the fictitious neme of Indio TWavter Service.




(9) Within thirty (30) days after acquirizg the aforesald
yroper-ties, Tndio Water Compe.ny, 1td, shall file & certified copy
of the deed undef whick 1t acquires and holéds title to saild properties,
DAfED at San Frencisco, Celiforzia, this /g%"‘ day of
April, 1931.

/
Cormissioners.
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