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EEFOP.E Tm; RAILROJ..D CO~1aSSIO~~ OF TEE ST.M.'rE OF CALIFOBNIA 

In the y~tter of the Application o! ) 
1. L. ~ and BELLE· y.JP.S:s:u.I" ) 
doing business as INDIO.WA~ SEEVICZ,) 
and n"DIO WATER COMPANY, I.~. ~ e. cor- ). 
porat1on, roran order .authorlzing ) 
the transfer ot property o~ a ~ubliC ) 
utility. ) 

In the Matter ot the App11c~tion or ) 
INDIO WATER·COMl?Ju.~, L'ID., ) 

tor an,or~er authorizing issue or ) 
stock. ) 

Application No. 17207 

App1icetion No. l720e 

D. L. KiXlg, tor Indio ;'late:- Cocps.:c.y, Ltd. 
.. . . 

J. I.. Marshall, in propria perso:c.a. 

OPINION 

In Application No. 17207 1. L. Marshall sd. Belle Mar-

shall, doing business under the fictitious neme ot Indio 'V)ater Ser­

vice~ ask per.miss10n to sell their public utility water properties 

to Indio '7i"ater Company, Ltd. end. to dis continuo pub11:c util:tty water 

service. 

In J..ppliee.tio11 No. 17208 Indio Water CompallS, Ltd. 

a.sks permission to is'sue $13,500.00 par value ot it& common" capitc.l 
. I 

stock, to issue a note tor ~16,371.00 and assume ~5~129.02 o! indebt-

edness in payment tor the properties ~ich it intends to ac~uire troc 

:r. L. :Me.r~ha:U en~ Belle ~zb.all.. 

At the hee.r1ng haC!. before ~ner :E'e.nkhe.user on March 

18th the two above entitled matters were consolidated tor the purpose 

or hearing and decision. 

l-



• 

It is ot record that :. L. Marshall and Belle :Marshall 

are engaged in the business or $upplY1ng water tor 4o~estic pur~oses 
as e. public utility in a.nd around the ~o."Ml or !ndi0, Riverside- COWlty-_ 

The public util1~ water syst~ owned by them ~nishes water to about 

300 consttmers. !n 1926 the reveues received tro~ ~e operation ot, 
their water s,rstem is reporte~ at $8,826.10; in 1929 at $8.270.00; 

'and. in 1930 at ~~lO,103.50. 

L. E •. Torrey, an assistant engineer tor the Commission, 

in Exhibit No. 1 reports the historical reproduction cost ot the 

properties to 'be $38,205.00, the histor1eal. repro'duct1on cost less 

deprec1ati~, calculate~ on a tive percent s1nkjng tund method 

$33,946.00, the reproduction cost new to 'be $39,168.00, the reproduc­

tion cost, new less depreciation calculated on a tive percent sink1ng 

tund method ~4,736.00. 

The vendors have agreed to sell the properties to the Indio 

Water Company, Ltd. tor the sum or $35,000.00. The purchaser, the 

Indio Water Company, Ltd. bas agreed to pay $13,500'.00· 1n cash, to 
-

ass'WUe indebtedness ·1n the a.mO'tlllt or $5.l29 .02, and to pay the b~-

ance o~ the purcha~e price reported at $l5.371.00 (actual b~ce 

¢16,370.9S) tbrough the execution o'! a ;prom1ssory' note secured by 4 

'" 
second deed or trust on al~ or the water P~a:1t and. real. property, said 

note to be pai~ in installments at not less than $5, 000.00 ~r annum, 

with interest at the rate or seven percent per annum, payable quar-

ter1y. 

Xb.e Indio ":Jater ComJ;lSllY, Ltd. asks pe::m1ss1o:c. to issue 

$13,500.00 or,its common capital stock at ~ tor the ~urpose ot ob-. 
'tEl,ining tunds to mC.ke the cash payments required by the ag::-eement or 

sale riled in Application No. 17207 as Exhibit WAft~ 
.... .. ... ~ 

The ~resent owners of the Indio Water Ser~ce pro~ert~es 

desire to sell suCh ~roperties because they reel that they ~e not 
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physically able to properly o:perate the same. The new co:cp8.llY Will 

be controlled through stock ownership byF1B:rry S. !l.ArshaJ.l.. a son 0:-
-

the present owners or the pro~erties and by ~. Vernon Green, a nephew 

ot sa 1d owner s. 

Indio 'Water Co:n:PeJlY, Ltd. has filee. a copy ot its proposed 
-

deed ot: trust wllich we find to be in satisfactory' tom. 

ORDER 

App11~ts in the above entitled matter hav1:g asked the 
. 

Commission to enter its order, as indicated in the foregoing opinion, 

and the Commission being of the opinion that the moneY', :property 'or . 
labor to be procured or paid. tor by the issue of the sto cl: and note 

and the assumption or the indebtedness herein authorized~ is reasonably 

required by Indio Water Company, Ltd. tor the purposes herein stated, 

and that the expenditures tor Sttch purposes ere not ill vt.b.ole or in :part 

reasonably chargeable to operat~ expenses or to inco:co. 'and that t:!le 

transfer or the properties should be gre.nted. theretore. 

!T IS EEREBY ORDZRED e.~ dollow:s: 

(1) 
- . 

J. L. Me.rsb.alI. and Belle :Marshe.ll, doing business 

undor the fictitious name or Indio ~ater Service, may sell their pro­

perties doscribed' in Exhibit ~A~, EXhibit ~B~ an~ EXhibit ~Cft tiled 

in £pplication No. 17207, to Indio Water Company, Ltd. 

(2) !ndi0 Water Company, Ltd. may issue end sel~ on or 

betore June 30, 1931 at not less than ~~ *13,500.00 par value of 

1 ts common ca1'1 tal stock end uc~ the proceeds to pay in :part tor the 

propert1e~ whi~ it intends to acquire t.rom 1.L.UZrshall and Belle 

Marshall. 

(3) Indio Water Co:Pe.:c.7, Ltd. :nay~ on or betore June 30, 

1931 is3t1e at not less tbe:l per, a note tor e1&,371.00 in part .,e.y­

~ent tor the atoresaid ~roperties, said note to be ~ayable 1n 1nstall-
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ment~ o~ not less than $5,000.00 per annum, With 1ntere~t at the rate 

or not exceeding seven percent ,er an:c:wn, payable querterly • 
... • d. 

(4) Indio ~ater Com:,anfyJme:y 0::' or betore June 30, 1931 

as~ethe ~ayment or the $5,l29,02 or indebtedness reterred to 1n 

E".h1b1 t "A", 1'1led in Application No. 17207. 
'. -

(5) Indio We. ter COtr.peny, Ltd. 'ZllY on or betore June 30, 
.. . 

1931, execute a deed 6~ trusti~.substant1ally the s~e 1'o:m as the 

deed of trust tiled on Yarch 23, 1931, provided that the authority 

herein gr~ted to execute a deed 0: trust is tor the purpose 01' this 

proeced1Ilg only, and is granted 1nso:ar as this Co:mm1ss:ton has jtlris­

diction ~er the ter=s or the ~blic ~til1t1es ~ct and is not in-

tended as an approval o~ said deed 01' t~st as to ,such other legal 

requirements to which said deed or trust may be subject. 

(6) T~e authority herein granted to issue a note Will not 
, 

becoI:lc ettective until Indio Water Co::lpany, Ltd. has pa1d. the m1:n1m'olt. 
, , 

tee prescribed by Section 57 or the Public ~tilit1es Act, Which tee 

is Twenty-~1ve ($25.00) Dollars. 

, (7) Indio Water Company, Ltd. shall keel> such reeo~d of 

the issue ot the'stoak 'and note herein authorized ~d ot the dispo­

sition 01' the procoeds as will enable it to tile on or be~ore the 

25th day ot each ~onth a verified report~ as required by the Ballroad 

Commission'S General Order No. 24, wbich order insofar as applicable, 
-is made a part of this order. 

(S) Upon the acqu1sit1on otthe ~opert1es to which re~er-
... 

e:lce is made hereill, by Indio Water Com.pe.ny, Ltd., J. I.. Marshall end. 

Belle rfJ.a:t"shall be, and they·are hereby e~uthor1zed, to discontinue oper­

ating the public utility we. tel' properties which the y have operated 

under the fictitious name ot Indio ~a~r Service. 



(9) Wi thin thirty (30) day= arter acquir1Xlg the a:t:oresa1d 
- . 

prope=t1es, Indio Water CompaDY, Ltd, shall tile a certified copy 

0'£ the d.eed 'Under whi cb. 1 t acquires end. hole.s title to said properties. 

DATED at san Francisco, Cel.i:t'or:1a, th1s 1(;/1- da.y 0'£ 

April, 1931. 
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