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SEFO2E TEE RATIR0AD COMUISSION OF TEZ STATE OF CAI.IFOPNI.&

-

In the Matter of the Application of ) - ‘
BUCKSPORT & EILXK RITER RAIIROAD COMPANY )  JApplication No. 17245
to issue. promissory zotes. b

‘Sanborr., ..oehl,' Smith end Brookmen,
» by Y. Z. Sandborn, for applicant.

QP INTION

In this proceedirg the Bucksport & Elk ..iver ..ailroad.
Compeny e...k_. pemission to discsue n*-omis.,ory notev in ‘che face amount

of not exceeding $300,000.00, said notes to mature within three years

after date and bear interest at the rate of five percent per annum,

payadble semi-smnuallye

It appeaxs of record thst applicent is engaged ixn the
business or'operating e lﬁfne of railroad as an intra-state éommon
carrier between Bncl:qur‘c ‘\&nd Felk, together with spurs and sidings
1r Humboldt County. The compeny has outstarding 3500,000.00 of
copmon stock, ome-helf of vhich is owned dY the Dolbeer & Carson
Lumdber Company, the other hell by the EZ1lX River Y411 ané Lumber Com-
pany. Applicent’s line of reilroad was constructed in 1883 ard
1884 and is about-eight miles in length. I? extends in a soutﬁerly
direction fronm Bucksport, on Eumboldt Bay, %0 Falk, at which'point
1t sexves the lux.nber mill of <he Zlk River Mill and Lumber Company.




The original cost of the properties, 1ncluﬁ1ng equipment, is re-
ported at 3271,545.99. o |

It appeers from the testimony of J. 2. Corson that the lumber
operatiéns of the Dolbeer anéd Carson Lumber Compeny have heretofore
been conducted in éhe territory'north-of Evreke, served by the Hum-
boldt Northern Railwey Compeny, and that the timber supply in that
sectlon Will be exhausted within & few months. It is therefore
necessary rfor the Dolbeer & Carsor Lumber Company'to commence oper-
ations in the forest adjacent to the line of applicapx*s rajilroad.
The heavier locomotives and equipment which will de neéessary‘to
handle the increased treffic, when the Dolbeer & Carson Lumber Com-
pany commences operations, make it neceésary +o redbulld fractically
2ll the railrosd of appliceant. It 45 estimated that the sost of
reconstructing applicent’s line of railroed will be $266 641.78
segregated in Zxhidit mpm as follows:

- -

Zstimated Cost of Recongt“ucting Yalin Line from Station 0 = CO %o
© 352 .18 (North Fork Frog) i ,

Engineering --o-.o-.-o-.-n.-...-..vz 739 07
TI‘GS‘C:LGS PrsaLENMCTORENs R TOCTRRNOERERS 21 238.05
Tieo sSesemsscecnrsassssponnssassses 17 211.95
Pealls and festenings seeceveecvees 24,626.70
Ballast [ E R R R Y F N FEFFYFYYY Yy YY) 4,500.00
Treck leying and surfacing esecee.. 12,565.4C
Right-Of-"f&Y fences -o-o-..---o.- 8,334070
melephone line ceasavesssssrcranass 825-56

$92, 04143

Main Line: Station 352~ 18 to Stgtion 431- 15 (Ealk)

17‘:151:1@&3:‘:!.:15 treevesaseencecnees & 800.00
Treutles e sosomsssdoadbiobarers - 6’585‘40
Ties 0 000 e 0SS esessPesSeessssen 3’240.00
Ralls and fastenings ecescecsses 5,705.00
B&ll&st > P reSsss R OossEsbsNTeees l,oOano
Track layizng and surfeacing «.... 2,500.00

RiSht-Of-W&y fences Aemsssasssansa 921- 60
Telephone liNe csvecscancscssans . 190.00
b / o Led o
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SPur off Vain Line, gbout 2-1/2 miles long, to t_p Timbexr of D&C Ltz Co

Trestles YT YR ERE RN WY W) 34 737 55
Ties .‘.......‘.-.............‘... 8 550.89
P\&ils PR R EEE R IN N I W N A NN NI I AN BN 11’383.“
Other track material .ceceesvaceas 4,738.355
B&llwt R Y X X R N X N 5 401.07
Treck laying end surfacing cecececes 7 513.22
%igh?-Of—W&Y fences X ENEREYENYY ] lgg:.%g
I‘OSSingS P N P Y L L T N W N -

: $T15964.94

Main line: Exbtenmsior morth from station 0 = 00 (%0 Dolbeer~& Carson's
Log Dump~- ebout 3/4 of & mile) ) ,

Engineel‘ing YRR XS N RN N RN KN XY y l 030.55
T“e vleS L N A I N 27 wGOQOé
TIGS ' EEEEEREEEEFEREE RN RN N BN R NN NN N N J 3 582079
3&115 O.nd. f&Stenm@S ssonbasssan 4 509.03
Track layizg cad surfacing ee--. 2’51000

In order %Yo provide Tor eny contingencies that may arise, appli-

cant 2sks authority to issue no%tes uwp Yo, but not exceeding $300,000.
~ Tre money which 1s necessexry %o reconstruct applicant’s railfoad ané
extend the same is being provided by Iits stodkholde:s; Dolheer &
Carson Lumbder Company and Elk River M1l and Lumber Cowéany.

There 1s mo question but thet the recomsiruciion of the line of
Teilroad of applicant is necessary, end the testimony shows that it
15 being accomplished at the least possidle coste.

T. 4. McKee, engineer for applicant, testified thet 1f the
Bucgspért'& Tlk River Railroad Company ﬁndertqok to duplicate its
properties as 1t 1s contemplated by the proposed reconstructiom and
extens{ion program, it would i{avolve =n éx;enditﬁre of Zrom $500,000.
to $550,000.00. The new construction is cstimnted to cost not ex-
ceeding $200,000.00. Tris would leave oxn estimated cost of Trom
$200,000.00 to £250,000.00 to acquire the real properiy which the
Bucksport & Dlk River Railroad Compeny now owns, the righ s of way
waich it now possesses, together with the gradling which caz be
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utili;ed in reconstructizg the company*s line of railroad,

The “estimony of I. M. Czrson, prosident of applicant, in-
dicates that under mormel conditions Bucksport & Elk River Railroad
Compeny should have an operating revemue of about $38,000.00 per
ennume The manner in whiéh the properties will be operated will
relieve the applicent of all operating expenses, except the main-
tenance of track and roadway. He further testified that the lum~
ber operations of Dolber & Carson Lumber Compeny, consideéing only
the timber which 1t now owas, mould extend ovei g period of twenty-
five years. The line of railroad'qan be utilized by owrers of
other timber in areas adjacent to that oL tThe Dolbeer & Carson Lum~-
ber Compeny. ' “

Applicant's petition shows that 1ts corporate exisvtence
mill expire im July, 1934. It is %he intention of “he holders of
applicant's outstanding stock to reincorporate prior o thet time
and increase its authorized stock 1in en smount sufficient to pe&mit‘
the refunding of the aforeszid notes through the issue of Sock.
The amount of stock waich & new company should be permitted to issue
in exchange Tor the properties or in payment of dedts of applicent
is not at issuve in this proceedinge.

2R DER

Bucksport & Elk River Rallroed Company having applied +o
the Railroad Commission <o issue notes in the emount of no% exceeding
$300,000.00, a pudlic hearing havirg been held before Ixamizer Fanké"
hauser and the Commission being of the opinion that the money, pro-
perty or labor to be procured or paid for through the issue of such

noves is reasonadly required for the purposes herein stated, and thet

4




Ve U
1N

this application should be grented, subject Yo the provisions of
this order, therefore, |
IT IS HERZBY ORDERED as follows:
le Bucksport & Zlx River Railroad Company may issue,
at not less thanm paxr, its promizsory notes in the amount of
not exceeding $300,000.00, such notes to mature within thres
Yyears afver date, dut in no event later than July 1, 1934, ant
To bear interest a2t the rate of five percent per znnum, payedle
seiai—annually.

2. Bucksport & Zlk River Railroad Company shell tse the
proceeds which 1% realizes through the issue of the notes herein
autasrized *0 pay the cost o2 recénsmcting and extending its
line of raflroad, as outlimed in %his application.

3. The aﬁthonty herein granted will become effeciive when
applicent, Bucksport & Zlk River Reilrosd Compazy, has paid the
fee prescridbed by Section 57 of the Public Utilities act, which
Tee 1s Three Humdred (%£300.00) Dollars.

%o Applicant sheall file oz or before the 25th day of each
month e verified report, es required by the Railroad Commission's
General Order No. 24, which order, insofer as applicaedble, is
zede a part of this order. |
DATED at San Fremeisco, Caiirornia, this éz day of
April, 1931. | | -
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