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PEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CALIFORNIA

Tz the Mstter of the Application of )
SANTA BARBARA TZLEFEONE COMPANY, )
a corporation, for.authority to issue g
)

)

ané sell 1i¥s general and refunding
mortgege donds Series "3BT in the

Lppiication No. 17254
principal amount of $1,180,000.00.

Chickering axd Cregory, ®y W. C. Fox,
Tor applicant.

BY THE COMMISSION:

O PINION

In this proceeding Santa Berbere Telephone Company asks
permission to issue and se11'$l,180,000.00 face velue of its general
end refunding mortgage bonds, Series "BT, and use the proceceds to
pay the outstanding bonds vo which reference will hereafter be mede.

The Santa Barbers Telephone Company has an euthorized
stock issue of $2,500,000.00 divided into 25,000 shares of the per
velue of $100.00 eack, of whick 5,000 shares are zon-cumlative pre-
ferred and 10,000 shares are cumulative preferred and 10,000 skares
are COmmon. The compeny has outstending at this time 5,000 sheres
of its non-cumulative preferroed stock and 2500 shares of its common
stock. The holders of the company's non-cumulative prelferred stock
aTe entitled to receive dividends at the rate of six pexrcent per
snnum payable when, ané as, the directors or bdy-laws may provide,
after paying or setting apart current and eall cumulative dividends




on the cumulative preferred siock, (nozme now outstanding) and before
any dividends on the common stock shall be pald or set a%art.

The holders of the common stock are entitled to recgive divi-
dends at the rate of seven percent per annum, payabdble when, and as,
Tae directors or by-laws may provide, afver peying or setting apert
the dividends on both the cumunlative and non-cumulative preferred

| stock. Any additional dividends shall bde distriduted eqpally
among +the noldexrs of the nmon-cumulative preferred anﬂ common stock.

For the twelve months ending Decexbder 31, 1930 applicant paid
dividends on its preferred stock iz the eggregete amount of yso 000.
and upon its common stock iz the emount of H17,491.25. '

As of Tebruery 28, 193l applimnt reports outstending
$1,580,900.00 face value of bonds segregsted as follovs:

First mortgege five percent bonds &ue July 1, 1946.......5375,900.
General and refunding morteage Serles ive axd
one half percent bonlds due Januery L, 1946cicccccscccss 805 000.

General and refunding mortgage Series B five percent
‘bonds due :&nua-ry 1’ lgésib......lO‘....-....-.-l.-.... 400 ooo.

imm

In additior, the comperny hes outstanding and deposited as
colleteral with the trustee wnder its generel and refunding mortgage
bonds $243,500.00 of 1ts £irst mortgage bonds.

The company proposes to call for reldemption on Jwly 1, 1931 1tz
outstanding first mortzege bonds and 1ts outstanting Series AT five
end one half percent gemeral and rerundiné moftgége bordse. -Tie first
nortgege vonds are redeemedle at per plus a premium of two percent
and the general and refimding mortgage bonds at par plus 2 premium
of one percent, axd sccerued interest. The premiun which will have
to be pail upon the redemption of the first mortgage bonds - is re-
ported in Exbidit No. 5 at $7,512.00 end the premium on the Series
mim £ive and ome half percent bonds at $8,050.00. The unamortized

discount and expense applicable to the first mortgege bomds s, in

e




the same exhibit, reported at £7,824.64 and on the Series TA™ bonds
at $29,3éa.77. The unamortized 4iscount epd the premium will be
chafged to profit and loss.

The amourt of bonds which applicent proposes to issue is equal
in amownt o the bomds which it intends to Tedeem. The imterest
rate on the proposed $1,180,000.00 o2 bYords will be five percext per
annum, payable semi—aﬁnn&lly, whereas $375,900.00 of the dorxds to de
redeemed bear five percent, and $805,000.00 five and one hal? percent
interest per enmum, payedle saqi;annnally.. Inasmuch as the donds
will de sold at par, or epproximetely per, the company will effect a
substantial seving in interest cherges. In addition, alfter the
refunding, it will have dut ome bond 1ssué on its properties.

' The campenmy iz its petition asks permiscion to issuwe interim
certificates pending vhe completion of the proceedings necessary 4o
issve the new bonds and redeem the bonds 10 which reference has been
wade. These interim certificates would be cemcelled upon the de-
livery of temporary or definitive bonds.

O RDER

Sente Berbere Telephone Compeny haevizg asked permission to
issue and sell $1,120,000.00 of i%s seneral and refunding mortgage
Series ™S" bonds e pwdblic hearing heving been held before Zxaminer
Fankhuu er, and the Commissfion being of the opinion that the money,
property or lador to be procured or peid for by <he issue of such
bonds is reasonadly requlreld by vhe company, and that the expéndi-
teres herein authorized for such purposes are not’reasonably charge-

able to operating expense or to income, and that this epplicatiox

should be gronted subject %o the provisions of this order,therofore,




IT IS SERZEY ORDERED es follows:
1. uanxa Berbere Telenhono Compeny mey, on or before July 1,

" 1931, issue end sell a% not less them 99-1/2 percent
of their face value plus acerued interest, $1,180,000.
of 1its general and refunding mortgage oeries TB" ‘1ve
percent vonds, due Januvary l, 1946, and use the pro-
ceeds o pey its outsternding first mortgege donds and
its outstanding gemerel anéd refunding mortgage Ser~
ies "A" five and one half percent vonds, o which
reference is made in the foregoing opinione. Pending
the issue and delivery of said $1,180;000.00‘or gen-
eral znd refunding mortgage, Sefies-"B" five percen?’
bords, the company is heredy authoriée& t0 4issue 1n-
terin certificates, whicﬁ interim certificates shall
ve cancelled upon the delivery of said genééal and
refunding mortgege, Series "B™ Live percent donds either
in tenmporery or delinitive fofzb |

2. Santa Barbers Telephone Company shell keep such record of

‘ the issue and sale of the bonds herein autkhorized and

of the disposition of the proceeds as will enable 1t
vo.file on or before +the 25%h day of each montn.a
verified report, as required by the Railroad Commis-
sion's General Order No. 24, which order insofar as
aoplicable, iz made & part of This order.

. The authority herein granted will becone effective upon the

dete hereofl.

DATED at San Francisce, Colifornia, this /, dey of April,l93i.

/’ - Commissioners




