o
Decision No. 23508

‘PEFORE THE RAILROAD COMMISSION OF

In the Matter of the Application of
> Pl ¥
for permission.to mortgage warehouse
Propertye.

_BY THE COMMISSION:

OPINION iND ORDER

In tkis applicetion R. Dommell has applied o the

Rail;oad Cormissior for permission té execute a mortgage end &
note in the principel amount of $8,000.00 due on or before Jan-
very 1, 1935, with interest at the rate of seven percent pexr’
anmur.

It appears that R. Donnell is e¢ngaged in the dusiness
of opersting & public utility warehouse at Davis for the storege
gererslly of berley, wheat, oats and wool. During 1930 he pur-
chesed certein properties consisting of Lots é, 10, 11 2xd 12 of
Block 3, Razge G, of the City of Davis, together with a warehouse
building heving a capacity of 13,800 square feet. His 1930 anmel
report to the Commission shows his investment in lexd and buildings
at @lQ,éOl.Q? and hic investment in equipment and miscelianeouz
oroperty at $10,363.11,meking & total izvesiment of $20,965.08.

‘It further appeaxs that in the pu:chése'or the propertiy
referred %o, R. Donnell executed a morigage on the properties o

secure the paymoﬁt of an $8,000.CO seven percent note payabdle &s




follows:

On Jenuery L, 1931 ceecssccecccess.$l,000.

On Japuary X, 1932 cescecssceseccea.L,000.

On Jamery 1, 1933 1,000,

On JaBUELY 1, 1934 ceecscesccesceas 1,000,

On Jemuary 1, 1935 seceeesseceseess 4,000,

Ee d1& not secure from this Coxmissfion permission to
execute the inortga.e;e end pote, and in our opinion “he two 1i7.stm—
ments are void, because of the provisions of Sectiomns S1 and 52
of the Public Utilities ict. We believe, however, thet R. Dom~
nell's failure to secﬁre"the consent of the Railroad COmission
was %hrough Inadvertence and ﬁth 20 intent to evede the provis-
ions of the Public Ttilities Act. Vhen the mat-te;' of the necessity
of such epprovel wes called to izis attention, he forthwitk filed the
prement application and enclosed with 1t 2 copy of the mo:i:tgage.

We do not belleve that this is & matter in whick a public
bearing is necessary. In our opinion the momey, Property or labor
to be procured or paid for through the issue of the note 1s reason-
ably required for the purpose specified herein, which purpose is
not iz whole or in part Teasomedly chargeedle to operating expense
or to income, therefore, , '

IT IS EEREBY ORDERED, that R. Donmell de, and ke heredy
1s authorized to issue his éromissory note in the prineipal amount
of $8,000.00 payable on or before Jamuary 1, 1935, with Interest at
the rate of seven percent per a.nm, Tor the purpose of linencing
in pert the cost of the resl property ané warehouse building, Te-
rerred t¢ derein, and To executo 2 mortgage substantially in the saxe
form as the mortgage filed in this proceeding to secure the payment
of said note. |

The aunthority herelin granted ic sudject to the rollowﬁzg

conditlons:

(1)’ Tre esuthority herein granted to execute a nmortgage is

-

for the purpose of this proceeding only and is

2-




granted only insofer as this Commission kas Juris-
diction under the terms of the Pudlic Ttilities ict,
_ and is not intended es oam approval of sail mortgege
- as to such other legel requirements to which 1t may
be subject.
(2) R. Dommell shall,within sixty (60) days after the effective
o " dete of this ovder, file & verified report as required
by the Railroad Commission's Genera.‘!. Order No. 24,
which order imsofsr as applicedle, is made 2 part of
this order. '
(3) The emthority herein granted w1l become effective when R.
~ Dommell has peid the minimum fee preécribedvby Section
57 of the Public Utilities Act, waich fee iz Twenty-
tive ($25.00) ﬁollars. | |
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DATED at Sexn Francisco, Californis, this é;@ day of

W//_g/aé_, "1931.
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