Decision No. 23575

EEFORE TEE RAIILROAD CAAISSION OF TEX STATE OF CALIFORNTIA.

In the Matter of the Applicationr of
MATT RIIEY, et al, doing dDusiness
wmdexr the Lictitious name of Home
Acres Water Company, for sn Qrder
suthorizing increase of rates for
sale of water.

Lpplication No. 17031.
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Nichol.» Cooper & H.ick.,an., VY Le L. Eicksonm,
‘ ro::- Applicant,.
Z. To Stoltenderg, for Conswmers.

BY THE COMMISSION:
CPINIOX

Home Acres Tater Compexny 1s omred and operated by & group
ot approxiinatgly twenty share-nolders who orgenized the conrpany as a
mtual water campany. This concern is engzged in the dusiness of
distributigg and selling water for irrigationr purposes to 1ts share- "
holders located om a tract known as H§me Acres end to other water
“users in territory adjacent thereto end within the city limits of
Pomonz, Los Angeles Commty. The application alleges that the yresent
rate ;:chédule does not produce a reasomedle return on applicentsr
in:vesfment after the payment of all legit:.ma.te charges and erpeiz:-.;es.
The Reilroad Commizsion is, therefore, asked to establish an increased
rate for mter service.;

A. public hee;rins in this proceeding was conducted by
Examiner ..,a.tterwhite at ?ma on February Sy 1931.

o Decis-iag n’o. 22272, dated April 1, 1930, Eome Acres
Tater Company wes declared to be a public atility >y this Commrlssion




as %o its service of water to consumers residing outslde gnd beyond

the J6-acre tract kpown as Home Lcres, end for such sexvice thers was

ectedblished therein & rate of §1.25 per hour £or the 2wl f2ow of the

pxsp. The epplicents request this charge to be increased o §2.25 per
houx. | '

Tater is obtafned fram & deep well, Located some dictance
from the Home Acres Tract, and pumped directly imto the transmission
meine from which 1t s delivered through pipe lines owned dy the com-
smers. It ic Impozsidle +o seim:e@te‘ in exny practical ﬁm:_mer thav
portion on"t the vater systen swpplying jz._zblic wtility service from that
paxt se:rving the share-holders within Home Acres Tract. For the purpose
of thiz proceeding, the entire system will be considered As a single
extity wi't:h the waderstanding that the mtaslherein_au_";hoﬁzed u‘m
ap@ly only to those water users receiving pub:L‘Lc utility water service.

At the hearine;, applicants subzmitted evidence by Ixz Lee
and B. C. Smith in support of the Teports attached to the application
herein and mariced Exhibits "A" ad "C". TF. L Tan Hoesexn, qng of the.
Commission's hydrauwlic engiﬁéérs, submitted & répori: and appraisal of
the system dased oz the estimated original cost. In the following
ta.bui.ation_ 15:. set out a sumary of these reportss fogether with the

costs of operation and revemues collected thérelrom:

ey

e fgal ~ Lee Van Hoesen

Estimated Reproduetion Cost Do~

preciated,Lecss Water RightSeceee 5 % -
EStImB.M 01‘15‘5.‘283. CO»‘C....---.... . 5,825.00
Tatexr Rish.‘ta-...o..........--..... -

Uointenonce & Oporating Ixpense.
Jan. 15 to Septe 305 1930eecccss -
laintenance & Operating Expense |
ro‘r 1930.....thth.....ﬁ...Q..... -
Estimated Future EXPeNSCeccssasaas -
Operating Revenue, Jelx. L to . o
" S&pt. 50’ 1930...‘..,.;..--....... 1’783-59
Opﬁl‘&ting Revenue) 1939-.;.----... -
@Omtinﬁ Reveme’ 1950-,...--..-. -
Replecenent Anmuity..cesscccccccea 188.25
Interest Return, 1930eccccsecccces
mterest Rem—"'ﬁ, I"th-.-.----.--

1,487.26
13460000

l ’890075

1,779.79

224.00
1.2%
1.6%
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Applicants, through the testimony of Mr. lLee, cleim a
Present valune of $28,150.00 for water rights, while the testimony
of F. H. Van Hoesen it to the effect that there wWes no Out-of-
pocket cost In the acquisition of the undergromnd water rights '
othc;r thex the value of the land upon which the well iz located.
The tostimony clearly shows that water is mow being pumped from
wells by poxrties other tharn ayplicents, generally throughout the
service arez, of this utility amd the vicinity thereof, Iin Mtitiw
at least equal to that obtamed'by epplicants. '7 No evidence was
Presented %0 this Coxmission showing that the use of water from
other wells In the ferriiory had diminished the yield of water
from applicants® well, or interfered with its contimued operation.
Neither ic there enything in the Tecord Indicating that this
compery has ever odituined any gd.judice.ted prescriptive. xight 40 any
ol 1tz underground waters. Under these circumstences, 1t 1s cleax
that the gpplicents have not estedlished and therefore are not
entitled to Include In the r=te base, uwpon which the consumers should
de required t¢ pay & return, sny additiomal or éepa:-ate value foxr
their rights to pump water Lroam wnderground sources otheﬁ: then those
velues already Lfncluded In the lands as water bearing. Theiérore
the sux of $é,000.00 appears to be & reasmabie rate base for the
purposes of this proceedins. The foregoing figures Indicate thet |
the operations for the year 1931, under preseat rates, may de expected
te result in a net return of less then (ne Exndred Dollars. TUader
existing clrcumstences, 1t ic apparent that epplicants are entitled
to a slight rezéjuctment Iin the present rate schedule which will
therefore be provided for in the following order.

CRXRDER
Home Acres Water Company having made application to this
Commission as entitled sbove, a pudblic hearing having been held
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thereon, the matter havzng been duly snbnitted. gnd the Commission
BOT being fully advised In the premises,

IT IS EEXEBY FOUND AS A FACT that the rates and charges
of Home icres Teater Compaxy for water delivered to 1ts consumers, In
so far as they differ from the mautes herein established, are wmjust
anC wareasongble and that the rates hereix established ere just and
‘reasona’bla m}es to be charged for the serv?ce rendered, and

Basing this order wpon the foregoing rinding of fact and
on the further statements of fact contaimed In the 'opin:‘.on which
Precedes this order, | .

IT IS EEREBY OFDZRED that Home Acres Tater Compexys, & CO-
pertnership, be and it 1s horeby authorized and directed to file with
this Commissicn, within thirty (30} days from the date of this oxder,
the following schedule of rates o be charged Zor all service rendered
sudsequent to the 30tk day of  ApTil , 1951:

JRRIGATION "J'.A.TEZR

For fall £1ow of yump, kept In good -
. TePaIrs; PEXr HOUTescccssevscscccnces The I
For all other purposes, the effective date of this oxder
Shell de tfzen‘ay (20) days fram end after the date hereof.
~ Dated 2t Sexn ‘.Bi'anci...co, Celiforzia, this 6th dey
of Aprils, 1931.
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