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Decision No. 2«0 ,P e

BEFORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

-

In the Matter of the Application ot the )
PACIFIC TIECTRIC RAILTAY COLPANTY, )
corporetion, for permission to red:aco ) Application
service on the Reverly Boulevard Motor % N «17209

Coach Line.

C. W Cornell, for Applicant.
R+ L. Mc Nitt, for Comittee of Palisades Improvement
o, Frotestant,
. B. Dodds, for University of Califomia at Los
Angeles, Protestant.

BY TEE COMMISSION -

Pacific Eleciric Raellwey Compeny, 2 corporetion, has petitioned
the Reilroad Commission for an oxder attthorizing the reduction of
service on its Beverly Bouleverd Motor Coackh I.ine in the County
of Los Angoles.

Public hearings on this applicetion were conducted by Examiner
_Eandford at Los Angeles, the matter was duly sulmitted and is now
realy for decision. |

The Beverly Boulevard motor coach line of applicaut operates
betweer Pershing Square in the City of Los Angeles and Castellemnre,
s Alstance of sapproximately 23.8 miles, principallytgg.ogg n&:;galigs ot
Boulevard through the citles of Los hngeles, Boverly Eills,/Bell
Alre, TUniversity of Californie at Los Angeles, Pacific Pelisedes,
Huntington Palisades, Celifornie Ridera and Castellammere.

The present service on this lime iz opersted betweexr the hours
of apyroxixately 5:00 A, %0 1:00 AQL on a headway of ore hour
during the major portion of the day.

spplicant wes grented a cextificate of pudlic convenience and
necessity to operate motor coech sexrvice on 1ts Beverly Boulevard
line by th:!.s Commiszsion’s Decision ho.18536 on Application No.Z.sOSG
decided Moy 6 y 1927, “Service was commenced on June 25, 1927,
end has deer operating continuwously since that tinie,; with practical-

1y tke same frequercy of sexrvice.




The Linsncial results from the operation of this J.:Lne: for the
period Jume 25, 1927, to Jamuery 3%, 1931, both dates inclusive,

are as Tollows:

June 25-December 3L

1927 1928 - 1929

Pacsenger Revenue & 20,440.87 $ 37;702.39  § 42,331.98
rating Exp. . - ' '
out of pocket) 25,250.77

. 56,257.05 | 49.291.3%
Net Loss . &y 09 . 30 18, 554,.80% 5,350 . 50%

Texos 1.83%.75 3°545.62 3768179

Mo%toxr Coach Oper~ R :
ating Loss $ 6,643.65% $ 22,100.28*% $ 10,641.12*

et January l=3)

R N ]

1950 1931’ Totel

Pasgssenger Revenue £ 39,276.54 £ 3,277.33 $143,029.12
rating TXp. . ) .
Out of pocket) 49,499.89 D,752.94 184,051.96
Net Loss L TIOEEERSY T 4UB.1¢ T AL,0%.55*
Taxes . 3,621.70 301,64 12,984.10
Motor Coack Oper- N -
ating loss | $ 13,844.65* 777.25% 54,008,95%

* TIndicetes lo3s.

The record shows that during June, 1927, applicent exntered into
an agreement Witk the .1Alonzo Bell Corporation whereby seid cop="
poration was to pay to applicant the sum of §1250.00 per montk as
& subsidy for the opexsation of said motor coach service Tor &
perlod of two years. On June 24, 1929, this =ubsidy agreement
was rezewed for a further two year period ending June 24, 15l.

0. 4. Smith, passenger traffic maneger ol the appiicant,’ testilied
that his company hed been notified by the Alonzo Bell Corporation
that the subsidy ebove mentioned will be discontinued at the time
of the termination of the presently exlsting agrecment.

It will be noted from the above showing of operating statistics
the.i:,‘ incluéding the subsidy, applicant since the establishment of
the line has barely made out«of=-pocket operating expenses, there
being no refturn for gemeral overhead or eas Ilnterest on the invest~

nent.

2.




If applicant is roquireld %o operate the present service oxn
this line after Jure 24, 1931, it will incur an out-of-pocket
loss of approxinately £10,000 to 412,000 srzmually.

Applicant proposes'to operaxe‘rou: through motor coach trips,
2aily except Sunday, during pesk hours from Castelloummere %o
Los ingeles, and Tive through motor cosch trips, deily except
Sunday, during peak hours, from Los Lngeles %o Castelleammare, and
to operate motor c¢oach service on 8 headway <& approximately one
hour end thixty minutes between Beverly Eills anl Castellammare,
during off peak hours, witk a direct comnection at Beverly Eills
with the Pacific Electric Rallway Company's rall service betweon
Beverly Eille azd Los Anggies. Applicent also proposes to
operste on Sundeys & through motor coach service between Los
Qngeles end Castellemmare on & frequency of one hour and thizty
minutes.

It 4is the contentlon of applicant that there is not sufficient
patronege on the Beverly Bouleverd Motor Coach Line to justify
the operation of the present service; that the service proposed,
together with the connecting rail sexvice between Los Angeles and
Beverly E1lls station, Will provide adequate service between
Los Angeies and the territory along Beverly Boulevard, west of
Beverly Eills, which tke Beverly Boulevard Motor Coech Line Was
primerily destined to sexve, snd that the territory adjacent o
Beverly Boulevard, east of Beverly Hills, is adequatcly served

by the present local transportation sexvice of the Los ingelss

Railway Corporation.
| The record shows thet applicant will volunterily reduce the
feres on this lime, iz the event of the grenting of this application.
Applicant proposes 1o reduce the Lfare to corwespond with the fares
on its other rail and motor cozch interurben lines.

The following tabulation shows a comporison of some of %The
presént Taves anl the rates which will de made effective 1T the

service 1s roluced:




Preosent Rates Pronosed Rates

-

0.¥. R.T. 46«2 60=R O.W. R.T. 46~ 60«R

Between Los Angeles - : - | | |
end Boeverly Hills $.35 £.60 $£9.65 312.80 $.20 $.40 £$9.00

Taiversity of Calif. .
2t Los Angeles 35 .60  0.65 12.80 .25 S0 .05 11.50

Brentwood W45 .80 12,40 16.20 .35 .60 8.45 12.70
Pacific Palisades .5 .90 13.80 18,00 .45 .80  9.75 14.60
Castellezmere 60 1,00 16,55 21.60 .55 1.00 10.85 26.25

After carefully considering all the evidence iz *this procéeding
it appear that the continued operation of that portion of the sexrvice
on applicant's Beverly Boule¥ard Motor Coach Lime az herein proposed
to be discontinued is not justified dy the patronage offered by
the traveling publlic in that 4he amount of rovenue received, whex
compered with the operating costs does not result in any retwn on
the iavestment and 12 the absence of the subslidy, which 1s shextly
to be discontinued at the expiration of the existing agreement;
will not produce & revenuve equivalent to the out-ol-pocket expenso.
mis would place an undue and nawarranted dburdez on the applicant
and 1%s petrons in the coatinued meintenance of the unprolitable
service herein proposed to be discontinued. The patrons of this
motor coach lime will be reasonedly served by the remaining through
motor coach service and by the combination of the motor coach sor-

vice and rail service of the applicant,.

| ORDER
Public hearings haﬂing'beoﬁ beld on the above entitled applii-
catiorn, the matter having been duly submitted, and the Commission

-

beizng now fully advised, A
IT IS HEREBY ORDERED that permission and anthority be and it is
heredy grezted to Pacific Electric Railway Compasy, e corporation,
to reduce service on its so-calleld Beverly Soulevard Motor Coach
Line, operating botweon Los Angeles and Castellammare, irn accordance
with the time schedule filed in this proceeding as "Amended Zxhibit

-

C", end subjectv to the rollowingwgonditions:
.




1. Applicem?t shall afford the public at least ten (10)
days' notice of suoh reduction of seorvice, by poa‘cing
notice of reduction of service at the termini of seld
line, at all stations affecteld, end on all motor coaches
operatiag on said line.

2. If the service has not been reduced, as authorizeld
kereoin, within ome (l)} year from the date of this order,
the authorization hereln granted =hell lapse and bdecome
void unless fuzther time is granteld dy subseqa.ent oxrder
of this Coxmission.

3. The Commizsion exprescly roserves the right to meke
such other and further orders in this proceeding as to
it may appear Jjust and proper, or as the public conven=
ience and necessity may require.

For all other purposes, the effeciive date of this order is heredy

Tixed a3 twenty (20) days from the date hereof.

Dated et San Francisco, Califorais, this 2/ = &ay of
April, 1931




