Decision No. 2?\630 .

PEFQRT THEE RAIIROAD COLUISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of )
SANTA CLARA VALLEY TAINUT COMPANY, )
& corporation, for an order author- )
t1zing (a) the execution of the notes )
ard mortzage herein set forth, and )
(b) the issuance of its capital g
s5tock.

Applicatior No. 17263
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Ve Fo Williemecon, Wellumce & Vaughen,
Tor applicent.

BY TEE COMISSION:

CPINTON

In this aprlication +the Peilrcad Commission Lz asked
to meke an order authorizing Samte Clare Velley Walnut Compeny %o
execute o mortgage, to issue promissory notes in the princip:l amount
of $300,000.00 and to issue stock of the eggregate par value of £6,100.
| Sente Clare Telley TWelnub Compeny is e corpozation
orgenized during 1913 under the laws of the State of Californice. Ao~
cording to 1ts petitf.or., ts business in the main comsizis in cultivet-
ing walnuts and other agriculiurel products ir Ventura County. Inci-
dental thereto, however, it is, anld for some Ytime past has been, cfn- |
gaged in operating & public utility wé.rehouse business in Sants Ba:'be.ﬁ:a,
Tor the storege chiefly of welnuts, beans, grain, dried fruits and
honey. Its wtility operations have comprised dbut o small pert of
its totel buciness, as shown by ivs income statement Lfor the calendar

vear 1930, whickh is reported as follows:
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Werechouse operating revennes..........$3,lgl.32
Warehouse Operating eXpenceScececcecses 6,452.77
Net werehouse operating 1l0SS..... 3,290.80
2anch operating TevenuesS .cceeccscecss 55,681.35
R&D.Cb. O‘per&ting expemes-.-.---.----- 43 189008 .
Net rench operating revenues..... 12,492.22

Net operating revenudSeecececccecees. £9,201.57

The conmpany repoxts its assets and liabilities in I1ts 1930

ennual report to the Cormission as of December 31, 1930 ‘as follows:

A8 S ZTS

Fixed capital:
W&I‘ehouse buildins..o.Qo.-...¢¢-¢¢..0-$18’64!9068
Ofrice &nd kaS A s reaseRssanssBRNEsS l=154.69 319,804.37

R&nCh LI I B B B B I ) 510’281083
Current assets:

cash LA IR B K B B R B A B I L A N AL AR B B I I BN N A 5’5%.53
Accounts receivable ......r.-.n--....l 7’266.98

. M&.t‘erials [ E X R R YRR F N NN RN NN NN RN NN NNN N 3_,_4’88.86 16,34'4.57
TOTAL ASSETS. ceececcnoccone 5346, 4%0.57

Sl ——
LIABSILITIES

capital StOCK LR A O O B B B B N N Y N ..-...‘-.-....l. $ lo,ooo‘oo
Notes pamble .l....O‘..................-.-.-.l... 300,000.00
Due c. A. Storke CAC I B B B A I N N W B A IR N N N A NN N Y NN N W 27’526‘.78
Audited vouchers and wages unpaid 75475
Surplus ...I.l.l.lll‘...-......D...l.dﬂﬁﬂll....... 8_'_14'9.04

Tom mnzﬁm-.-......o-.- #"‘346‘:430‘57

Of the outstandirg stock $3,900.00 was issued durizg 1913
and §6,100.00 was issued during 1928, the latier smount being iscued
in part peyment of the werehouse duilding now owned by appliéant.

All of the stock, save directors' qualifying sﬁares, i3 reported held
by C. L. StoTkeo.

The outstaniing notes, sggregeting $£300,000.00,were issued
on January 1, 1929 to C. Ade. Storke iz peyment for approximately £00
acres of lend on the south side of the Sante Clerz River zbout three

and one hall miles east of the City of Santa Pauls. About 221 acres




aré planted to welnut trees vhich are from twelve to thirty years old,
215 acres are used for raising beens, 15 acres are used for grOWing
hay, while 345 acres are river overfliow and grazing lands. ' Our in-
vestigation chows the present market wvalue of the land to be substan-
tielly in excess of the cost shown 1£?§;lance sheet.

The notes, of vhich there are three each in the principel
amount of $100,000.00, are secured by a mortgege on the rench proper-
ty. One potq is payedle on Marck 1, 1938, ome note on Mexrch 1,1948
and ome on ifarch 1, 1858, with interest at the rate of four percent.
Copies of the notesend mortgage are filed s Thidit "C". Te fimd

the same 40 be in savtisfectory forzx.

Thile it 15 true that the notes reflerred to were issued in

paymeﬁt for non-vtility »roperty, the fact remains that at the time

of their ZLzsue tho compeny wes engaged in dusiness as ¢ public utility
warehousemax and the notes therefore became the odligation of a cor-
poration operating as a public utility. Applicant 418 not secure
the epprovel of the Railroed Commissiorn of the issuwe of %the $300,000.
o notes nor of the issue of *he £6,100.00 of stock issued in 1928

in payment of 1ts warehouse duildéing, as required in Section S2 (b)

of the Public TUtilities Act. It clearly appeers, howe;ér, that 1ts
failure to odtain such permission wes through 1nadvértgnco and with

1o intention to evade the provisions of the Act. Then the matter

was called to 1ts attentionm it coused the present application to be

f1iled requezting the approvel of fixs stock and note iscuess

Szxve Clara Valley Walnut Compeny having applied to the
Reilroad Commission for an order authorizing the execution 0 a mort-
gege and the issue of noves and stock and the Rallroad Commission
being of the opinion that this is not & matiter in whiﬁh a public hear-
B




ing 18 necessary, that the application should e granted, as herein
provided, snd that the money, property or ladbor to be procured or paid
for through the iLssue of the stock ond notes is reaconadly required
for the purposes specified herein, waick purposes are not, in whole
or In part, reasonadly chargeable ¥o operating expenses or to income,
IT IS EEREBY ORDERED, that Semta Clarc Valley Walnut Company.
e, and it heredy is, authorized 10 execute o mortgage or deed of
trust substantielly iz the same form as that filed in this proceeding
as Exhibit ”Cﬂ, and %o issue, after the effective date hereol and
prior to Seﬁfémbqr 30, 1931, its promissory notes %o be secured by

such mortgage or deed of Trust, in the sggregate principal emount of

not exceeding £300,000.00, concisting of three notes; ome matyring

on or before ten years after dete of issue; one on or Hefore twenty
years after date ol issue; and one on or before thirty YQaré after
date of issue, all with interest at the rate of fonur percent per
annum, Lor the purpose of financing in part the cost of +the acouisi-
tion of the ranch properties referred to in %the {oregoing opinion.
IT IS ZEREZY FURTEER ORDERED, thet Santa Clave Valley Welrut
Company de, and it hereby is, authorized to icsue on or defore Septen-~
ber 30, 1931, $6,100.00 of its coxmon capital stock in lieuw of the
stock issued dﬁring 1928 without an order Zrom the Railroad Commis-
sion, for the purposc of Limancing the cos® of the warehouse duilding
owned end operated dy applicant in Santa Barbera.
The zuthority herein granted is subject to the following
conditions:
l. The author;ty hereln granted to execute a morigage or deed
| of trust is for the purpose of his proceeding only
and Is gramved only insofer as this Commission has Jur-

isdictiorn under the terms of the Pudblic Ttilities Lct




'
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and ic not intended as an epprovel of said mortgage or
deed of trust as to such other legel requirezents fo which
it may be subdfect.

2. Lpplicent shall keep such record of the issue of the notes and
stock herein emthorized as will enmable it to file, on or
before the 25th day of eack montkh a verified report, as
required by the Railroad Commission’s General Order No.24,
which order insofar as applicadle, is made a part of this
order.

3. The authority herein grerted to issue notes will become elfec~-
tive when applicent has paid the fee prescrided by Sec-
tion 57 of +the Public TUtilities Act, vhich fee 13 Three
BEunéred ($300.00) Dollers. The authority herein granted
to issue stock wili\become effective upon the, date hereol.

DATED at Sen Fremcisco, Californie, thais _27 = day of
Lpril, 1931,
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