
Decision No. -------

~ the Matter ot the Application ot ) 
P.ACIFIC GAS Al."D !:I2CTR!C COM?.A.."rr, ) 

e oorporation, tor en ,order ot tho ) 
Re.1lzroad Cotltl1ss10':' ot the State ot ) 
Cel1tornia authorizing applicant to ) 
re~burse its tree~ury tor oap1t~ ) 
expenditures, and to:" advanee$ to ) 
attilie.ted com?e.n~es, and. to tine.noe ) 
the construction o,t additions, e:cten- ) 
sions, bette=ments and improve~e~ts ) 
to 1t~ tac1lit1es, and to the ) 
te.c1lit1es ot Mt. Shasta ?ower Cor- ) 
porat10n in the ~er set :orth in ) 
th1s application. ) 

Application No. l7268 

c. P. CUtten tor applicant. 

BY TEE COt.OCCSS!ON: 

o p. I N ION 

In the above ontitle~ :atter the Re.ilro~d Com:1ss1on 

is asked to make its order authorizing Pe.c1~1c Gas ane Eleotric 00:-

p~ to use certain proceeds received an~ to be received through'the 
I 

issue and sale ot stock and bonds heretotore authorized by the ~~­
the 

miss10:J. to reimborse its trec.su.""Y' 1rJ Stml. ot $41,324,06S.S2 on acoount 
ot capital cxpend1 turos e.nd 'beeonse 0: ad.vances e:ld 10a.::J& m.o.dc to 

1 ts e.tt11i8,ted. companies to Decez:.'be: 31, 1930, e:tJ.~1 0;: to 1:1nance in 

part the cost ot construet1~ a~ditions~ eAtensions, better.:ents end 

improvements to its raeil!t1e~ and to the tae111t1es or Mt. Shasta 

Power COl":;>ol"tlt1on amounting to $25"9'79,~9.08~ all as set torth 1n 

Zxhi '1)1 t s "E" ~ ftC ~, "D" and "E" tile d in t:!l1 s p l"Oceed1:lg. 
The Ro.1l:0o.d. Co::tmission t'rOI:l t1:!le to tirle b.as a'O.tllor-

1zed ?ac1t10 Gas and. Electric Com,~y to issue stocks ~d bonds to 
l. 



• 

, 

\~ 

me~t cox:.struction requ1re:lents upon its system. and the system ot 

Mt. Shasta ?ower Co~orat1on, a wholly owned subsidiary. !t ap1>ee.rs, 

however, the:t not allot the secur1t1e,s :!::.ereto!'ore authorized have 

"oeen sold, l:.or all ;he proceeds received, a:c.d tb.e company therefore 

at tb.1 s t1::le makes this e.pplice.t1o:l tor a turther order author1zing the 

use o~ these p=oceeds when and as rece1ved, to =e1~"ourse its treasury 

and/or :pay turther construct1on expend1t'Ures, as set forth 1n,the 

application. 

The unpaid subscriptions to :;ecuri ties a:ld the 'CJlsold securi-
19Jo 

t1es as of December 3l, ~, are reported in Z7~1b1t ~w as tollowe: 

UNPAID SUBSCRIPTIONS TO 5-1 2 1) FIRST ?RZ?'ER.~ STOCKS: 
So d uncer Aai1road o~sSio:o. Decisions . 

Nos. 20244 and 21291 •••••••••••••••••••• $134,850.3& 
Sold under Railroad Co~s:10n Decision 

No. ~88 ••••••••••••••••••••••••••••••• 196,425.75 $ 331,28~.ll 

UNSOLD STOCKS aT DECEMBER 31, 19Z0: 
Aut~or1zed under Ra1l:oad Commission 

Dec1s10::. No. 22488,: 232,232 she.:'es 01: 
$ First Preferred Stock" ot the 'Oar A • value ot ~25.00 each ••••••••••••••••••••••••••••••• 5,805,800.00 

SEC'O?:rTns ";''CTFIOR!ZED TO B3 !Ssrn:D SUBS'EQ,U'E!\I"T 
TO DECE1~ 31. 1930: 

'I Re.11xoad. Co:::t1ssion Dec1s1o::l No. 2Z2'7J. 
in Application No. 17099,$25,000,000. 
:p~r vel.tte Firzt a:l.d Re:-un~ins Mortsage 
4:t% Gold Bond.s, Series "?"'. ?roceeds 
to be received" ••••••••••••••••••••• 2Z,750,0~O.OO 

RaUl'Oad Com=.1ss1on Decision No. 2Z281 
in A?~l1cat1on No. l7098, 567,422 
shares or Co:::aon Capital Stock o!' 'the 
:par ve2ue o!' $25.00 each •••••••••••• l4,185,550.00· 37,935,550.00 

TOTAL •••••• _......................... ~!072t636.1l 

!:l. support or the p:rescllt roq,uest to use these p:roceeds or the 

proceeds from the sec'Or1 ties ::-eterred to 1:. the torego1l:g tabulation, 

the co~y reports 'that ~ an earlier proceed~, App11cation No. 

l6941, 1 t~ and U't. She.ste. Power Corporat10Il! S tm::'e1m'b'tU"sed cap1 tel. 

expenditures at ~uly 31, 1~30 ~ounted to ~7,47e,Z40.99. 

A.UGUst 1, 1930 to and including Decem.ber Zl, 1930, it eXl'e.nded 
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$l9,l54~e75.10 tor additions and oette~ents and $20~756~lZ6.54 1n 

acquiring ~tocks and properties of other corporat1o:t:JS and in mal:1ng 

advances to subsidiaries to emble the: to :eet 'their co:o.struct10:c. 

and financial requ1~~ents, the total ase=egat~$67.3S9,352.QS. 

During this ~ riod~ the cOl:lpany :-ealized. tllrough the issue o'! secur-

ities th~ S~ or ~25,065,2ee.81, leaVing a balance o~ $4l,z~,063.82 

which was not 1'inenced through the issue and sale 01' ~ecur1t1es. In 

addition, the com~y reports in this applicat10n its unexpended 

balances ot capital e~ndit~es as ot the end ot 1930 and its esti-

mated expenditures to:: the you 1931. The total 'Wl:'e1:c:.b~sed e.:ld 

ostt:ated expenditures are said to aggregate $67,30S.5l2.90 ~s !ollows: 

vnre1mbursed ce.pi tal e::q:e:c.~ tures at Dece::l.bcr 31, 
1930 of Pac1t1c Gas anC. Electric Compa:lY' and 
Mt. Shasta Power Cor~rat10n, and. unpaid ad-
vances and loans ~de to att1liated oo~e$ 
up to and. incl'C.d.ing Dece:.ber 31, 1930 (:Exhibit 
"B" filed in this proceeding) •••••• :......... $41~3~~063.e2 

Unexpended balance 01' cepital expend.itures author-
ized eo t Dec='l>er 31, 1930 by ?e.c11'ic Ge.s end 
Electric Compan7 (~1bit ~c~ ,tiled ~ this pro-
ceed~) ••••••••••••••••••••••••••••••••••••••• 15~e92,387.S0 

U~expended balanee ot capital expen~iture$ author-
ized at Dec~ber 31, 1930 by Mt. Shas~ Power 
Corporation (ZXh1bi t "D'" tiled ill this. proceed mg) 

Estlcated cost 01' new construction, Pacific Gas and 
7,061.28 

Electric C~pany~ tor ~e~1~der or yeer 1931 
(!Xh1b1t ~~ tiled 1ll this procee~ing) ••••••••••• 10,080,000.00 

TOT~............. $?7, 303, 512.90 

It a. ppeers U:pOll an 3!le.lysis ot 'Ex,h1 b1 t"B" the. t the co:llpany 

::lilY have advanced moneyS to its att'i11e.ted compen1es "ltl:l.1eh ·..hey 1n tu.""'n 

u~ed to pay prc~ums in co~ection With the re~e~ption or bonds. The pre-

m1'WllS pa.id by the at'tiliated compe.nies e:nount to ~9, 647. The record 

shows tbe.t this pre::J1t:J:l has been or will, 0:0. the books or the atti~1ated 
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eo:npanies, be charged to p:o~i t e.:ld. losc. :=:t is ::lot entirely olear 

whether tho $429,647.00 was provided by the attiliated eomp~ies 0= 
. l""· 0'7 ap;> ... C:lIl ... I~ one were to disregard this item entirely, the 

e.:o.d 'bond pro ceo d.s , 1 ts adve.:c.ees to a!'t'i11e:~ed co::p3.llies and its 

estimated oonstruction expenditures aggregate $06,873,865.90, whereas 

~e amount whioh the oo:p~ will realize :ro~ the sale ot secur1ties, 

the issue o~ which has heretotore been autho~ized, aggregates 

$44:,072"S36.ll. The Co:m1ssion is not asked to approve tbo o.otue.l 

and est~ted expenditures ot $07,303,512.90 ~ent10ned on ~agc 3 

hereo~, bat to autho~1ze tho use ot the $~,072,636.11 tor the pur-

poses heretofore stated. This request oan be granted withont deter-

m1n1ng whether the $~29,647.00 should be used as a oasis tor tAO 

issue o't stock or bonds. 

ORD~R 

the Reilro~d Co~ssion tor authorit,r to use the proceeds to ~e re-
ceived. tbrO'tlgh the issue end sale or securities authorized. in to::me::-

deCisions, a l't1~lic hea::i::.g htlV1:lS been hele. betore ExeJ:iner FanlQauser 

end the Com:t1ssi0n being ot 'tlle opinion that the ::loney, ~::.Operty or 

l~o= to be procure',or pe1d ~or throuSh the use ~r such ,rocee~ is 

reasonab~ required t'or the pur,osas s~ec1ried herein, which purposes 

o.::e not, in whole or in :pert, reasonably cl:.ergeo.ble to operating ex-

~ense or to income, therotore, 
IT IS :s::s:RS:S! OBDEaED tha.t Pacific Gas end 2leetri~ 

CO!!'lpa,ny be, e.nd 1 t hereb:r is, authorized to use the prooeed:: to be 
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received :ro:: unj?e.i4 sul:>scr1.ptions to ca,1tel. stock autho:-1zed to 'be 

issued by Decisions Nos. 20~ and 2129l in Application No. l4956; 

~d Docision No. 22468 in Application No. 16533; and the ~rocceds 

received through the issue and se.le or the bonds autho::-1zed bY' De-

e1s1on No. 23271 in A~plicat1on No. 17099; and the p::-oceeds to be 

received ~om the sale ot stock authorized by Decision No. 22488 in 

App11cet1on No. l6533; an~ Decision No. 23261 in App11c~tion No. l7098 
to re1::.burse its tree.stU7 erIJ./O'r to Pe:! in :per-; the cost o~ ecnstrcet-

ins additions, extensiOns, better.nents and imp=oYementz to 1~s tae11-

1 ties and to those ot' Mt .. Shaste. Powe= Corporation, ::-e!e:-red to in 

Sxb.1'b1ts . rtE", "0", "I)" e.nd "E'" 1"11ed. in this p=oceed.1ng. 
IT IS Q ~:=>s.BY ]'CRTru;:a ~ that the orde:-s in De-

o1s1ons Nos. 20~4, 21291, 22468, 23271 and 23281 shall remain 111 
tull torce and e:tect, exce,t as modi~ied by this Order. 

DATED at Sen F:'anc1sco, Celito:-nia, tb.1s ~ day 

o"r !l.~, 1931. 

Comm1ss1oners~ 
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