Decisiozn No.

ZEFORE THEE RAILROLD COMZIISSION OF TEE STLIE OF CAZIFORNIA

In the Matter of %he Application o )
MOTOR TRANSPORTALTION COMPANY, LID., ) Application No. L7271
for permission to issue s%ock. )
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George Y. Pierson, Tor apyplicant.
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In this proceeding Movor Tremsporvation Compeny, Ltle.

.,%
3Y TEE COMMISSION: /[%

asks permission to issue 480 chares of its cormon capital stock
in péyment for advances received from Zarl W. Elwinger, T. R. T~
winger, 4. H. Schick and George il. Plerson.

Applicant wes organized on or adbout Novexber L, 1929 with
ar authorized cepital stock of 25,000 saares of no per velue. It
is engeged in the operation of an sutomodile service for the trars~
portation of property between Los Angeles and TVenice, Ocean Park,
Santa Monice and intermediate points. Its operation is being con-~
ducted under and by virtue of the Reilroed Commission's Decision No.
21853 in Application No. 16107, whicha decision euthorized vthe Motor
Sexrvice Express to transfer certain operative »ights to applicant.
During 1930 the compemy's operating revemies are Teported at £17,073.17

and its expenses at $16,695.12, leaving a net profit of £378.05.




As of December 31, 1930 applicant reports 1ts assets azd
Liadilities as follows:

Eo_uipment - - L - - - - - - - - - - - - - - - - - - - - 0$2, 541.83
C&Sh On mnd * ® & & & a @ ‘. e @ & & & & & &5 & & » e s & 119-98
Accounvs recelvable o o ¢ 4 ¢ o 4 4 4 e e s e b e e s e L1,493.13
HATENCES TO CATTICTS 2o & 4 ¢ o o o ¢ 6 0 o 0 6 0 o & o $4.02
Tires » L J L ] [ - - - L) 316.42/
Stete tex prepald . . 723.56
Unexplred insurance - 194.99
QLfice supplies . . . S0.00
G‘Ood will * & & e = - 6:000.00

otﬂ assets LA N R A B N ) ﬁu'293-93

= TABILITIES .
owes to bank L J . L J [ 4 - - L 4 - - - » - - a -» - - L L ] - - $ 246‘47
Paid in fo:‘ Stock L] *» - ] - - - L J - L ] - -~ L J L ] - - L » 4,800.00
City Ven and Storage COMPARY o o o = o s ¢ « o o « o o £00.00

NOtesS pay2dle v ¢ o o o o o o 2 2 ¢ o o o o o a o o » 1,125.00
Accounts payabdble . . 1,038.77

Bad debt reserve . . - 120.00
Truck depreciation . 484420
State teax reserve . . e e o e & = . 75% bl
Net prorits - L] - - » - - - - - - - -» - - L J -« - - - - - 378.05

Due oz franchise . . . 1,550.00

Total 1l1abilities ceesscee. $11,293.93

It will be obsexved thet applicant includes under ch asszevts,
‘Good will in the amomat of $£6,000.00. There is included in this itenm
$5,000.00 which applicant has paid for operative rights and whick this
Coxmission hes held (Decision No. 23656 ir Application No. 16107)
skould be amortized over & period of five yeers vhrough cherges 4o
income account No. 315 "Viscellaneous charges +o income™. I% also
Includes $1,000.00 which wes expended for orgenizetion purposes and
estabdlishing epplicant’s business. It has 20 authority repb:t
the $5,000.00 ac representing good will.

Shortly after the organization of applicent, and subsequent
to vhe Commiscion's Decision No. 21855, applicant’s incorporators and
‘orgenizers advanced %o applicant $4,200.00, witk the understending

thet they would accept stock in payment for such adwances.

<




3ecause 02 this exrexgenent it noOwW proposes to issue to Zexl
W. Elwinger, 120 sktares of its capitel stock at $10.00 per skare,
to T. R. Elwinger 120 shares of stock at $10.00 per share, to 4. E.
Schick izo shares 2t $1C.00 per share, to Gedrge M. Pierson 120 sheres
at $10.00 per éha:e. It hes issued one shexre of stock to each of
its directors, the issue of which is authorized by vhe Commission's
General Order No. 82. |

Ve have considered this epplication and ere of the opinion that
epplicant should not de authorized to issue any stock until such time
es it has complied with Decision No. 23656 in Applicetion No. 16107 emd
has amortized the 35,000.00 referred %o therein. A4S 1t proceeds with
this amortization it may use the Cesh represented theredy o0 pay indebt-
edness or buy equipment. Then the emortization hes deen completed
{v mey file a new application for pexmission To 1ssue stock. The
Comuiscsion will 2t that time review applicant's financial coxdition
‘end dovermize What disposition should be mede of the applicetion.
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dotor Transportetion Company, Li€. having acked permission to
issue 480 shares of stock, a public hearirg hevirg been held defore
Exemirer Fankhauser and the Commission having considered the recues?®
of applicant and being of the opiniozn thet this application should be
dismissed without prejudice,‘thererbre,
I7 IS ZEREZTY ORDIRZD that this application be, and the same is
heredy, dismissed without prejudice.

DATED at Sex Fremeisco, Californis, this _ //~ day of uay,

Ol oenicey
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Coxxmissioners




