
Decision No. ')'J t;.~ rAJ () • ------

In the ~f.e. tter 0-: the Appl:t ceo tion 0: ) 
Y.OTOB T:EU...~SPOa'Li.TION CO'YtP lJ.rr, L'!'D. , ) 

tor PC=m.15510:o. to issue sto ek. ) 

Geo:-ge M. Pierson~ 

?:'f TrIE CO~aSSION": --

Application No. 172?1 

OPINION 

In th1s proceed1::g Mote= T=e.nsportat10n Compe.:l3' , Ltd. 

in payrn.ent tor advances received trO:::1 Earl 7t. Elvt1nger, T. R. n-
Winger, .:... :s:. Schick and George Zl. Pierson. 

Applicant was or~1zed on or about Nove~er 1, 1929 With 

an authorized capital stock of 25,000· shares of no par value. It 

is engaged in the ope rat 10:' ot an eutomo"o11e se:rvi ce to= the tre.ns-

porta. tio:l. or pro;pe=ty 'between !.os Angeles and Venice, Ocean Park, 

Santa Monica and intermediate po1nts. Its operation is being con-

ducted under end by virtue o~ the ?~lroed CO~ss1on's Deeision No. 

21855 in Application No. 16107, which deciz10n authorized ~e Uotor 

Service Express to transte~ cert~in operative =1ghts to applicant. 

During 1930 the eom~YYs operating reve~es are reported at t17,073.17 

and its expe=zes at $l6,69S.12, leaVing a :et pr~!1t or $378.05. 
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As ot December 31, ·1930 applicant report:: 1 tz aszcts and 

liabilities as follows: 

ASSETS 
E~u1:p~ent .. .. • • • • .. .. .. .. .. .. .. .. .. .. .. .. .. • .. • .. .$2,341.83 
Cash o~ hand • • .. • • .. .. .. .. .. .. 6 ............... ~ ll9.98 
ACCOunt·s rcce1va'ble .. • .. .. .. .. .. .. .. .. .. .. .. .. .. .. ... l,493.l3 
.£d.vances to carriers .. .. .. .. .. .. .. .. .. .. • .. .. • • .. • .54.02· 
Tires .. .. • • .. • .. • • .. .. .. • • • .. .. .. .. .. • .. • .. .. 316.42 
State tax prepaid. .. .. .. .. .. .. .. • .. • .. • • • .. • .. .. • 72~.56 
Unexpired. insurance .. .. • .. .. • • • • • .. .. • .. • .. • .. 19~.99· 
01"t1 ce sup,lies • .. .. .. .. .. .. .. • • • • • .. .. .. .. • .. • 50.00 
GoOd 1I1ll .. .. • .. .. • .. • • • .. .. • .. • .. .. .. .. .. .. ... 6,000.00' 

Total acsete •••••••••••••• ~llJ29~.93 

:i:.I,A,BII..ITIES 
Owes to bSJ:l.k • .. • • .. • • .. • .. .. • .. .. .. .. .. .. .. • • 
Paid in fo~ stock .. .. .. .. • .. .. .. .. .. • 6 .. .. • • .. .. 

City Van and Storage Com~ ...................... .. 
Notes :payable • .. .. .. .. .. .. .. • • .. .. .. .. • .. • .. • • 
Accounts payable .. .. .. .. .. • .. .. .. .. .. .. • .. .. .. .. .. .. 
Due 0:1 franchise .. .. • • .. .. .. .. • • .. .. .. .. .. • .. 
Bad debt reserve • .. .. .. .. .. .. .. • .. .. .. .. .. .. .. .. .. .. 
Truck depreciet10n .. .. .. .. .. .. .. • • .. • • • .. .. .. .. .. 
State tax reserve .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
Net ~rot1ts ............. .. ... . .. .. • • • • • • • • • • • 

Total l1abilities ••••••••• 

$ 246.47 
4,800.00 

SOO.OO 
1~,125.00 
1,038.77 
1,550.00 

. 120.00 
484.20 
751.'" 
378.05 

$11,293.93 

It Will be observed that applicant 1~~ludes un'e~ its aszets~ 

'Good. will in the amotUl.t o~ $6~ 000 .00. There is included in tll1s ite:J. 
$5,000.00 Which applicant has paid to= operative r~ts and Which this 

C0=m1ss1o~ bAs held (Decision No. 23656 in Application No. 16l07) 

should be amortized. over a period or tive years through charges to 

!t eJ.so 
includes $1,000.00 which ToaS expended tor org~1zat1on pu.~03es and 
establishing applicant's bUSiness. It haz ~o authority to report 
the $5.000.00 as representing good Will. 

Shortly atter the organization ot app11c~t, ane subsequent 

to the Commission's Deeis1o~ No. 2leS5~ applicant's incorporators and 

organizers advanced to a~p11cant $4,800.00, with the ~e=stand1:g 

that they would accept stock in payment ~O~ suCh ed~~ees. , 



Beca.use o~ this e..-re:gement it now proposes to 1 $Sue to Earl 

'W. E1w1nger~ 120 shares ot its capital stock at $10.00 per share. 

to T. R. E1W1nger 12~ shares o! stock at $10.00 per share. to A. ~. 

Schick 120 shares at $10.00 per share. to George M. Pierson 220 share:s 

at $10.00 per share. It has issued one share o~ stock to eachot 

its directors, the issue o~ which is authorized by the Commission's 

General Order No. 52. 

We have considered this ap~lieat1on and ere o~ the op1n1on that 

app1ica~t Should not be authorized to issue any stock until such t~e 

as it has complied with Decisio~ No. 23656 in Application No. 16107 and 

has amortized the $5,000.00 reterred to there1~. A:s it proceeds with 

this ~ortization it ma:y use the cash r~resented thereby to pay 1Jldebt-

edness or bur equi~ment. When the a:.ortization lle.s been com~leted 

!tmay tile a new application tor p~1ssion to issue stock. ~e 

Commission wi~ at thnt ti:e review applicant's tinanc1al co~it1on 

and dete~e what disposition should be made or the appl1cation. 

ORDER 

Motor TrallS~o:"te.tion Compe:c.y, Ltd. :!lavi:lg asked :per::l1SZior. to 

issue 480 shares ot: stock. a :public heal"1l:g h.e.Vi:cg been held betore 

Exami~er Fenkbause~ and the Commission having considered the re~est 

o'! appl:!.eant and being ot the opinion that this application should be 

dis~sscd Without prejudice, therefore, 

IT IS :s:E?.EBY ORDERED the. t this application be, a:ld the same is 

hereby, dismissed without prejudice. 

D.:..TED at Sen :Fl"a:c.c1sco, Oal1tornie, this 
,.' 

~ 
/ / - e.ay ot :lAY, 

1931. 


