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Decision No. Lo

BZFORE TEE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of )
SOUTEERN CLLIFORNIA GAS COMPANY, )

a corporation, and PACIFIC GAS AND )

ELECTRIC COMPANY, a corporeation, for )

an order of the Raflroed GCommission ) :

authorizing the former to sell, assign,) Apdrlication No. 17307

transfer and convey to the latter, the )

properties referred to iz a certain )

egreement entered 1ato by apyplicents )

under date of March 12, 1931. )

C. 2. Cutten, for Pecific Ges and Electric Compeny;
Ze. Eo Wetlaufer, for Southern California Gas Coxpany;
Je Jo Coghlan, City Attorney, for the City of ladera.

BY TEE COVMISSION:

OPINION

Iz this proceeding the Corxmission 1= asked to enter 1ts order
auvhorizing Southern Califormie Ces Company 2nd Pecific Gas and Elcetric
Company to conzwmxate the agreement of lMarch 12, 193), filed 4in this
droceeding asTExhibit 4A™; end authorizing Southerrn California Gas Come

LRy to sell,.assign, transfer and convey 1o Pacifice Gas and Electric

Company the propervies descrided in saild egreement, and upon the zale
and trenzfer of sald properties to cease %0 furnish and/or supply gas
service by means of said properties; and authorizing Pacific Ces and
Electric Company %0 acsume thosce certein obligetions, to which reler-
ence ls made Iin sald zsgreemente.

& hearing wes ned oz This application belfore Zxeminer Fankhauser
at Madera ox lay 6th. A4t such hearinrg no one appeared to protest the
grenving of the applicatioxze




Under the terms of the aforesald agreement the Southerz Cal-
1fornis Cas Compeny hes cgreel to sell, acsign, tranzfer and convey
to Pacific Gas and Electric Coxmpany, Ifree ed clear of all liens and
encumbrances, except those to which reference will de made hereefter,
all of vae properties, tangidble end invexglible, real and personal,
which Southern Californie Ges Compeany now owns and uses, and on Decex-
ber 3L, 1930, di& own and use, in the Counties of Sterisleus, aders
and Uerced, in the State of éaliro:nic, in commection with 1its dusi-
ness of memusecturizg and/or distrivuting gas for public purposes in
sail counties; including, without lixmiting o:.res:ricting;the fore~
going general description, any and all franchises of vwhatsoever origin
relating to the transmiscion, distridbuition and/or sele of gas; ges
mapulacturing plant and Gistridution system in end abont the City of
Turlock, in Svanislaus County, ges mepufacturing and distzidution . -
system in and about the City of lMaderz, Madera County; real property,
pipes, pive lines, casements, duildings, structures, tanks, services,
metvers, mechinery, tools, extra parts, trucks, service cars, autono-
biles and equipment, OF whatsoever kind or chraracier, used by the
Southern Californle Ges Compeny in connectién with 1¥s sald gas dusi-
ness iz any and all of said counties; contracts, records, Tiles, books,

ledgers, furniture, fixtures, credits, accounts receivadle, choses in

action, and other assets of any and ell charecter, relating o and

used in coznection with Southern Californie Cas Compeny gas business
in said counties, vota now and as of December 31, 1930; all as de~
scribed end set forth in & statement thereo? (designated Southern
Lelifornis Gas Compeny statemernt of invesiment cost, vook cost, of

capitel, end net income, for Turlock~liedera Division as of December 31,

1930}ana submitted to the Pacific Ces and Zlectric Compeny by Southerz

Celifornie Ges Compeny on February 10, 1931, an inventory list of ac-




counts receivedle 2nd materiels and supplies referred ©o in said stete -
mezt, submitted %o the Pecific Gas and Electric Company by Southezn
Californic Ges Compary om March 5, 193L, axd March 9, 193L. (Exkidit
mpr riled in this proceeding).
| TUpon receipt of a deced or written inmstrument conveying vo 1t
uneacumbered title to the aforesaid properties, Dacific Gas and Tlec~
tric Compeny will vay Southerz Celifornis Gas Company the sum of
$230,845.89, together with interest om such sum at the rate of six
percen‘& per enmum f>om December 31, 1930 to date of receipt ol such
deed. In eddition thereto, the Pacific Gas and Zlectric Compeny will
pay to the Southerzn California Gas Company vthe actual cost to the latter
of all additions and Ddeltlerments, 17 any, made by it to the Loregoling
gas distridution systems during the perlod from Decembder 231, 1930,
up to the date of the delivery of the deed.

Pacific Gas and Electiric¢ Compeny will assume all obligations
0 the Southern Califorrie Ges Company in respect 0 &ll consumers'
deposits end comsumers' advences comnected with the opersiion of the
groresaid propertios. 2Pacific Gas end Electric Company also assumes
and agrees %0 pay in accordance with their terms, those certain bonds
heretolore lssued by the Madera Gos Company, waich boxls eﬁoun*c ‘o
$36,500.00.  If, however, the Southern California Gas Compeny shall,
oxn or before April 1, 1931 redeex and say =14 donds iz full, the Pac-
iT4c¢c Gas and Electric Company will reimdurse the Southern Californie
Gas Compery 4in the princ.ipal emount of the vonds pluc any addi‘cioml
sunr thet Southern California Ges Compeny shall properly »ey out iz

calling and paying thc seme. The agreement further provides that,upon

thc delivery of the deed %o the Pacific Ges ané Zlectric Compeny trans-
Terring the aforesaid properties, adjustment shell bde mzde, account of
accounts receivable and materials eud supplies on haxde ALl earnings

Gerived from the operation of the properties subsequert to December 31,

"
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1930 shell belomg to the Rzcific Gas and Electric Companye. Suck
earnings shall be determinmed in accordance with the incomé’stateﬁent

on page six of the statement of December 3L, 1930 excluding, however,
any deduction for depreciation, taxes, or system general expense, DIOV-
1ded thet the Pacific Cas end Electric Comperny shgll oy all texes
charzeable to rcvemues derived from the properties subsequent to Decex~-
bexr 3L, 1930.

In general, the properties which are the sudject of this appli-
cation ere those whick were formerly owned by the Turlock Ges Compaﬁy
end by +he Madere Ges Compeny, plus the additions end belterments which
nave been made %0 such properties dy the Southerz California Ges Com=
pany suvsequent to the date 1% eccuired the same.

The Commission by Decision No. 22375 dated 4pril 28, 1530, as

amended, authorized the Turlock Gas Coxmpany, subject to the provisions

of said decisior, to zell its properties to the Soutiern California

Gas Company. 2y Decision No. 22392 dated Ifay L, 1930, as anended, the
Commission authorized the Madera Gas Compeny %0 sell its properties
subject to e provisions of the decision, to the Southern Califommia
Ges Company. The price vhich vhe Pacific Gas 2nd Zlectric Company
has agreed t0 pay for the propertlies is in general the price waich the
Soutkern Californie Ges Compeny hac peid for the properties, plus the
cost of the aldditions anl detterments. Iz Decisions numdbers 22375,
and 22392, the Commiscion determined the amount which the Southern
Celifornie Gas Compeny was permitted %o cherge %o fixed capital accounts.
Using such amounts &s a dasis and adding thereto the cost of additions
and Yetterments, one arrives at & total Ifixed capital as of December 31,
1930, of $307,078.37, egeinst vwhich there is an’ accrued depreciation

of $76,071.95. Deducting the accrued depreciation, le&?es a net cost

of £231,00€.42, or en amourt slightly in excess of that which the Pac-




1fic Gas and Electric Compary agreed to pay for the propertiec.

It appeers tha® the iranzfer of the propertles, reforred to in
skis application, is in <the public interest in thet the Pacilic Ges
anéd Electric Company and the San Joeguin Light and Power Corporatlon,
vhich 1% conirols througi stock ovmership, operate eleciric propexrties
both at Turlock ané at Maders. It is believed *that these compénies |
can operate the gas properties 2% Turiock and Meders on g Jore econ-
omicel bBasis then cex Southern Celiforniz Gaes Coxpany, vhich has 20

interest ip such communities other trexn sald gas prozerties.

The Commission havizg been asked o0 enter its order, as indi-
cated in the foregoing opinion, having considercd the request of ap-

plicents and being of the opinion %hat this spplication should de
granted, therefore,

IT I EEREEY QRDERED es follows:

L. Southern Californis Ges Compazy xey sell, assign, convey and
transfer or and after the effective date hereof, and »rior
to August 1, 1931, to the Pacific Ges and Electric Company,
all the proverties which the former has agreed to sell, as~
sign, convey and transfer to the latter under the provisions
ol the agreement dated Mareh 12, 193, and filed in +this pro-
ceeding as Exhibit "A".

2. TUporn selling,essigning, tremsferring and conveying o the Pac-
ific Gas and Electric Company the aforesaid properties, ithe
Southern Celiformiz Gas Compeny may cease %o furnish and

supply s2s service in the territory in %ﬁich sald Southern

Californie Gas Compary is now and may be furnishing and sup-

?1lying gas service by means of said propebtie;.

-~
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Daclific Ges end Electric Compeny ey, O and after the
effective date hereof, and prior to August L, 1831,
assume and agree To pay those certain obligations of
Southern Celifornia Gas Compeny specified in paragreph
rour of the agreement of March 12, 1831, filed in this
proceeding as Exhiblit "AT.

Southern Celiforaia Ges Cémpany and Pacific Cas and Zlectric
Company mey on and after the efrective date hereof, and

prior to August 1, 1931, perforz all necossaxy acts iz

order to consummete seid agreement of March 12, 1931, filed

in this proceeding as IExXAlbit "AT.

Tithin thirty days alter acquiring the aforesaid propervies,
Pacific Gas end Electric Company shell file with the Com-
miscion a copy of the deed or other instrument under which
1% acquires and holds title to‘said p:oPcéties, and shall
edvise the Coxmission of the date upor which 1t acquired
5018 properties emd the dete on wWaich 1t Took posséssion
oZ the same. |

T™e consiteration waich the Pacific Gas and Electric Company
nas agreed to pay for the aforesaid propertles shell not
be considered zs determining the cost and/or velue of

s6id properties Lor any purpoese other than the trencfer
herein authorized.

7. The authority herein gramted will become effective upon the

date hereof.

DATED et San Francisco, California, This 422é%£day ot lay,

T
ééz%aéfﬁéwg;
RS Jawrie
/@L‘f 7 Ceery

/'Commissioners
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