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Decision No. 230
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3ZFORE THE RAILROED COMMISSION OF TEE STATE OF CALIFORNIA

Ir Ykhe Matter of the. Application of
SAN JOAQUIN LICET AND POWER CORPORATION
cnd PACIFIC GAS AND ELECTRIC COLPANY, a
corporation, for an oxrder of the Rell-
road Commission authorizing applicents
t0o enter into an fndenvure of lease and
cuthorizing San Jocguin Light arnd Power
Corporation t0 file end meke elfective
»ates Lor natural gas service and »ules
and reguliations, ete.

Applicetion Wo. 17320

C. P. Cutten for Pacific Gas and ZTlectric
company.

Chaffee E. Eall for Sen Joaquin Light and
Power Corporeation.

J. J. Cogalan, City Attorney, for City of
Medera.

BT TES COMMISSION:

Pecific Gas and Electric Compony asxks permission to lease
+o San Joaquin Ligat end Power Corporation, wavtil July 3L, 1940, the
gas manufacturing plant end distridution systenm In and about the Civty
of Moders, County of Mederz, under the terms and conditions cev Ioxrth
in the lease filed on April 23, 193% in this proceeding as Txhidit
No. 1. |

Sen Joaguin Light anéd Power Corporation asks permission
ond euthority to file and meoke effective for matural gas service Vo
be furnished ond supplied to consumers in the Civy of Madera and con-
tiguous sudurds the rates and cherges set Zorth in Exhibit No. 2
filed in this proceeding; to make effoctive in the territory involved

1ts Tules erd regulations governing the furaishing and supplying of
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gas service and upon the £iling 2nd meking erfoctive of the rates and
cherges set forth ir Exhidbit No. 2 and its rules and regmlations. 4o
withéraw and cencel Medera Gas Company's f£iled Schelule A (Revised
Sheet C.R.C. No. 96-G), A-1 (Revised Sheet C.R.C. No. 91-G}, B (Re-

vised Sheet C.R.C. No. 97-G) and B-1 (Origimel Sheet C.R.C. No. 89-G)

and vo withdrew and cancel the Tiled rules and reguletions of Wadera
Gas Coxpeny governing the furnishing and supplying of gas service.

By its decision fa Application No. 17307, the Commission
exvhorized Southern Californie Gos Company to soll ites ges manufecturs~

ing and distridution plent and properities in and about the City of

Medere o Pacific Gas and Tlectric Compeany. Pacific Cas end Floctric
Compeny *through stock ownership controls Sam Joaguin Light and Power
Corporation. The latter corporation now furnisles olectric serxvice
in and ebout +he City of XMadera. It is believed that Dy leasing
the gas properties to Sen Joaquin Light cnd Power Corporation certaiﬁ
economies ¢can ve offected in the operation of suéh moperties.

As rentel Zor the leased property, San Joequin Light end
Power Corporation sball ennuelly pay or credit %o Pacific Cas and
ZTlectric Company ell of the net earnings derived each yeear from the
operation 2nd use of the leased properiies during the term of the
lease, the saxme t0 be payable or crediteld, &s ro1lows, nemoly: On
or berore the close of bducinmess on the twentieth dey of eack and
every calender month Guring the term of the lease, the lossee shall
pay or credit to *he lessor the estinated net earnings for the pre-
ceding calender month, and on the swentleth doy of Januery of eack
yoar during the term of the lease pay or credit to ihe lessor suck

additional swm, 1% any, whick, when added o tne 4otal of the mbnthly

peyments or credits foxr the preceding calendar yeexr, shall agzregave
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the total net earnings derived from the operation of the leased
properties during cuch preceding calendsr yeor. In computing the
rentel, the term "net earnings”™ shell mean that portion of ﬁhe gross
earnings which shéll remain after lecsee sihall have deducted thero-
from and paid out thereof oll cosve and expenses incurred, and ox- '
penditures and appropriations made, dy it pursuant To the mrovisions
o2 the lease in mainteining and operating the leased property during
tho calender year in which such eernings shell de recelved. Iv ep-
poars thet the lease is substantially im the seme Jorm 25 the lease
wnder which Pacific Gas and Electric Compeny has leased its gas
properties ir the City of Fresno and vicinity to San Ioaquin'ziéht
end Power Corporatior.

Totil Tecently residents of the City of Madere have deen
supplied with artificial gas having a heat content of appboximately
540 3.7.T7. Trom about April 18tk naturel gas with a heal content
of epproximately 1150 B.7.T. has been distridbuted. Because of the
changing from axtificial to netural ges, it is proposed o cancel
the Tates whick are now on file with the Commizsion under which gas
service is being furnished end %o plece into effect the foliowing
rates for anastural gas:

Servioce Cherge: DPex metex per month.

Incorporated PEeTTLtOTY ceococosasconcessaphelO
Tnincorporated TerritorY.cccessccscsaces 130

Comrodlty Charge:

Tirst 5,000 cw.2%t. por meter per month 12.0¢ per 100 cu.lt.
Next 25,006 ™ = ¢ " " i 8.0¢ *= ™ =~ ™
Yext 170,000 ~ o " " " " 7.0¢ " " von
AL Ovexr 200,000 * " " " kd 6.,0¢ = * ' W

% appears 2rom the evidence that the service ol tho

1150 B.7.T. natural ges under the rates propyoseld will offect 2
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sebstantial reductlion in the consumers' gas bills, as compareld with
bills for an equivalent amount o2 heat 1in the service of 540 B.T.UV.
gas at the present ravte. The single cxzception Ls the cherge +0 a

consumer Who uses only the small amount ¢of 235 cubic Lfeet of natural

ges per month. The monthly bBIll To such a consumer would be increased

rom $1.25 to £L.28, or 2.4 percent. Reductions t0 other consumers

very rrom.ﬁ.oa'to $10.30 per month, or Zrom 1.6 percent to 80.9 per-

cent, for monthly éonsumptions up vo 5,000 cublc feev of natural gas.
No one appeared at thae heering bad beforo ITxemine>

Fenkheuser or Mey Sixth to protest the granting of thiz epplicatioz.

ORDITR

The Commiscion heving bYeen asked To enter itz ordef,
as indicated in thac Loxregolng opinion, it having concidered the
evidence zubmitted anéd being of the opinion that applicants should'
be permitted o exccuic the lease referred to kerein and thet Sen
Joaquin Ligh%t and Power Corporation should bYe permitted Vo withidraw
tke aforementioncd schedule of rates and %o meke effective the rqtes,
rales end regulations roferrod to in this order, which rates, ules
end reguletions the Commission hereby Zinds o be reasonedle, there-
fore,

I7 IS EERERY ORDERED taat Pacific Ges and Zlectric Company
end Sen Joaquin Light oxd Power Corporation de, and they are horedy,
feom ond after the date hereof, euthorized To execute a lease sud-
stentielly iz the seme form as the lecse Tiled in this proceeding ez
Sxhibit No. L. _

IT IS EERSSY FURTZER CRDERED thet within thirty (30)
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deye alter the execution of the aforezalld lease, Sexn Joacuin Ligh+
and Power Corporation shall file with the Commiszzion 2 cortified copy
0Z =uch leese, |

IT IS ZERERY FURTEER ORDERZD that San Joaguin Light and

Power Corporction shall:

(L) TFile wi+h this Commisscion withinm ten (10) days
from and alfter the date of this order, the schedule o2 ges
ratec cnd cherges set foxth in Dxhidit "A" of this decision.

(2) Make elfective the schelule of gas rates zet
forth in Txhibit "A" for ell b4iling on neter readings
taken on and after the date of this oxder.

(3) File with this COmisa.‘.on axé make effective
within %en (10} deys from end efier me; dete o th.:L order

Sexn Joaguin Light and Power Corporationts fLiled rules and
regul afﬁﬂ:ons governing the Zurnishing and zupplying of
navural gas service in Medera.

(4) TUpon the 2iling ond& meking effective of the
rates and charges set forth in Txhibit "A", withdrew end
cancel Maodere Gas Comnany's f1iled gas raves:

Schedule NXo. 1-A {Revised Sheet C.P..C.No. 91-G)

" Bl (Originel " " 89G)
" " A (Qovised " " v 96~G)
" " B (Reviged " " " 97.G)

(5) Upon the filing cud meking effective the |
»les and'iree;ulations of San Joeguin Light and Powex Cor-
porztion, withdrew end cancel <he 2iled rg_lés and regule-
tions of lNederz Ceas Compeny goveraning the furnishing and
supplying of gas cervice,
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The elfective late of this arder, except as otherwise
specilically provided, shall be twenty (20) days from and after *he

dete hereo?.

DATED a% Sen Trencisco, Californiez, this 44&; day
of llgy, 193l.

ij%&q/
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Commissioners.




ZXIIBIT NO. "Av

SAN JOLQUIN LIGHT AND POVER. COFPORATICON

SCEEDULE 2

General Service -~ Naturel Gas:

Appliceble to Domectic, Commercisal and Firm Indusirial
Natural Gas Service.

Terrilory:
Applicable to the City of ledere and contiguous suburds

supplied from Yadersa distribution systom.

Rate:

Sorvice Chexge: Peor neter per month

Incorporetold tOrTitorYerececcccanacees5la00

Tnincorporated $ormit0rTeacccorescnssedLle30

Comuolity Charce:

Tirst .5,000 cu.ft. per meter per month.. 12.0¢ per 100 cu.f%.
Next 25,000 n n 8.0¢ * ™ mom

Next 170,000 * 7.0¢ m v m o

AlL
Oves 200,000 * 6.0¢ "




