Decizion No.

RPEFORE TEX RATIROAD COMMIISSION OF THE STATE OF CALIFOZNIA

In the Metter of vhe Application of
PACIFIC GREYEOUND LINES,INC.,
a corporation, for ratification of
the lcsuance ¢f certalin promissory Application No. 17332
notes, one secured vy 2 mortgage on )
real property .
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Z. C. Lucas and Orla St. Clalr,
Tor applicant.

3Y THE COMIISSION:

Ia tae above cntitled metier the Railroed Commicssion

1c usked to make sn order suthorizing and retifying the execution -

by Pacific Greyhound Lires, Inc., of notes in ¥he total emount of
$108,000.00.

The applicetion chows <vhat the compény is the owner
of cexvtain real property located in the City of Portland, Oregon, upon
which 1% has constructed and equipped a garage and office dbullding.
Tre totel cost of the real property ané improvements is reported in

the application as follows:

Building l-....l.n..l......0.“'.-l.....;‘3149,997.6l
:’l’&chinery Y EE R R RN NN NN N WR W NN N NN NN 7,061.18
Turniture and LiXtUreScsececccccrecscsses 5,02L.63
Miscellaneous ¢cquipyment such as gaso-
line axd o¢il dispensatory equipnent,
reclaining »lant, €VCecececscecsasass 15,491.61
SeWeTr SYSYUCH eceevecsscsrccsvscccsssvans L1,547.59
PaVing S 8 S b B PSS OR EERSES SRS EPY PSS 2 184:.75
RRTVET s ond recorinBoeecccecccanaans 36.58
the’: mchine:‘y PRI I N AR N N A B R B B N l 500.0
Sub-"&otal----..........;;'lgz,&écoa'
cost or hnd e 8 88 Es s ereeDbEesaseodesNssss 18 000‘00
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t seexs that the above properties were acquired or comstructed
in order to consolidete at one place the garage and oflfice tacilities
at Portland, formerly housed in three or moxre widely scattered locations.
Such consolidation, it was estimated, wowld increase tvhe operating eof-
ficiency «né would result in economiec inm rentals, wages ard other costs
in ez cnnual apount exceeding w17,000.00. In the application 1% is
stated that actual Tesults since completion of the structure indicate
taat the estimeted savings will be realized.

In the fizancing of the project 1t is reported That a portion

of “he cosv was provided with surplus earrings and e portion through

the execution on Septeamber 2, 1930 of a promissory note w0 Tnited States
Nationel Benk of Portland in the principel amaummt o2 $40,C00.00 payebdle
nipety deys alfter dave, with interest et the rote of six percent, and

of & promissory note and mortgage, dated Decexber 1, 12830 in tze »rin-
cipel amount of $280,000.00 payadle in four annuel instellments of
$20,000.0C each on December £irst. oF each of the years 1932 to 1335,
with Iinterest at the rate of five and one half percent por annus.

The $40,000.00 {ndebtedness has deon roluced at the rote of
$2,000.0C mozthly, under arrangements made with the holder of vhe note,
with renewel notes veling issued every thfee months, “he lest one, Cated
lereh l, 1931, being In the principel emount of $28,000.C0. XNo pay-
ments have as yot been made on the $20,000.00 note 20 thet the indebt-
edness now outctaniing aggregates $108,000.00.

The company Cid not socure Irom this Commiszion autkority <o
execute The mortsage or lcsue any of the notes. ©s fallure %o o =0,
1% appecrs, was through inadvertence axnd with 2o intent to evade the
yrovisions of the 2Public Ttilities Act. The compeny, however, recog-
nizes “hat the $108,000.00 ovligation 1z & proper one that should de
peid and has requested the Cormiscion to approve and ratify 4he de-

liveries and issues of the notes heretolore zade axnd w0 authorize 1%




%o continue i%tc momthly payments of 52,000.00 on the £28,000.00 note
now outstending and +0 renew ceid note at periods of ninety days for
“he zuwns then due.

It iz our opinion, however, vhat 1L & note ic void under the
pfovisions of the 2udblic Ttilitics Act, the Comuiccsion cénnot by a sub-
sequent order render a void note wvalid, and ther Z2ore cemnot ratify the
acvlions of the company heretofore Taokez. Ve canm av this time auvthorize
the company o issue é new note and morteage in the princ;pal amount
of $80,000.00 paydble in four equal anzuel instellments of $20,000.00

end to renew the $22,000.C0 note, or any unpaid balance thereof, from
tine to Yinme.

4in order accordingly will dbe cntered.
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Pacific Greyaound Linesz, Inc. haviag applied 40 the Railroad
Commission Tor an orler, as set forth in the foregoing opinion, cnd
the Rallroad Commiscion being of the opirnion thet this is not_'a matter
in waich & public hearing 1z necescery and that the compoany should de
authorizedfto execute a mortgage, or feed of trust, and to issﬁe ivs
promissory notes in the »rincipel emount of $108,000.00 and that the
roney, propexrty or lebor to be procured or paid for {through such issue
is reasonabdbly required for <the pufpose specificd herein, vhich puipose
iz not in vhole or inm pert reasoncbly chergeadble T0 operating oxpense
or o incoma,.

TT IS EEXEBY ORDERED, thaet Pecific Greyhound Lizes, Inc. be,
and it hereby is, authorized to issue itz note in the principal emount

w

£ 480,000.0C, payable in four equal exmusl instellments of £20,000.00,

with interest at the rate of fivo and one half perceat per anpum, for




the purpose of peying outctending indebtedness and of finencizng in

vart the cost of the propertles ot Portlond, QOregon, Teoeferrel to in the
foregoing opinion and %0 executs a morigege Or deed 07 trust subclan~ .

£1elly 4in the same forz as tvhat filed in thais proceeding as Ixaivit mCT,
for the puxpose of becurins the payment of szid note.

IT IS HERIBY TUATHEER QRDERED, thet Pzcific Greyhouwnd Lizes, Inc.
ve, and it heredy is, authorized %o i1ssue 1%ts mote for $28,000.00 pay-
able ninety days after date with interest at the Tate of six percent
per anmum, 0 renew the indebtedness of like amouunt now outstanding
end %o issue. renewal notss hereafter from time to time Yo Terew sald
note of $28;000.00 or any uapeid balances thereol, provided the com-
pined %erms of the $28,000.00 zote to be issued hereunder axzd of exy

renewal notes thereof, shall not exceed a periol ol fourteen months
from March 1, 193l.

The euthority herein granted is sudject %o the following con~
ditions:

1. Applicent moy continue o pay the $23,000.00 note, or
eny renewals taereof, in monthly installments of
%2,000.00 or more.

Applicent shell keep sucha record of the 1ssues of
notes herein authorized as will enadble it to Zile
7ithin thirty days after such issues, verilied re-~
ports, &s required by the Raillroead Commission's
Goneral Order No. 24, which order insofar as appli~
cadle, it nede e part of this order.

2. The zuthority herein grazted to execute a mortgage or

- .- deed@ of trust iz for the purvosc of this proceeding
only, and is greonted only insolar as this Cozmiscsion
has jurisdiction under the terms of the Pudlic Util-
ities Let, and 4is 20t intended az an approval oL said
nortgege oxr deed of Ttrust az o such other legel re~

4-




guirements to which it may be subject.

4. The gsuthoriiy herein granved will become effective when
epplicant has paid the fee prescribed by Section 57
of the Public Ttilities act, which fee is One Hundred

and Bight ($108.00) Dollarz.
DATED at Sem Francisco, Californis, this ﬂ/ dey of May,
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Commissioners.




