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BY 7T COLAI3SION:

This is an application Tiled by F. W. Goxplh, Lgeat
£or and on bekal” of The itchisom, Topera and Santa Fe Railway
Compeny, Los ingeles & Solt Leke Railroad Company, Pacilfic Zlee-
tric Railwey Company, Southern Pacific Company, The TWestern Pac—
1£ic Reilroad Compeny amd other reil limes nazed in éhe\appli—
cgtion, for duthority 0 plece fn effect on Celifornia intrastate
. graffic Pacific Freight Tariff Sureau Circuwler Xo. 1S, containing
rules, Teguletions end practices setting forth metholds Tor Geter—
mining the character and description of petroleum prolucts.

L public hearing wes held before Zxemizer Geary at Los
angeles and the application submitied on briefs. |

 Circulax No. 19 provides *wo standerd methods foT, and
describes the eguipment to dbe used Iz, sesting dy means of dis-
t.‘.llé‘tion, engine (nadpktha) distiliete, untreated petroleuvm dis-
tiilate, petroleum gas oil axd petroleum &iesel oil. E.‘nginé
(nepatha) &istiliate Lz delined es & refined petroleum having
an 1nitfel boiling point of not less than 131° Fahwrenheit, and
en ozd point not less than 450° Fabrenheit, as determined by
dié’cillation method 100.23, published in Technical Paper 3233,
U.S.Government Specilication No. 2&, issuwed by tbhe Deperiment or
Commerce, Sureau of lilnes, and reproducéd in the Cireular. Uz~
treatod potroleum &istillate, tested Dy the same process, i de-
rinel as Tirst-rvn tops not I
fng fractions of crude oil, with on ezd point not less than 550°
rahrenieit. Petroleum gas oLt and petroleum;dieéel oil axre

classificl as untreated petroleux distillate witk an izitial

voiling point of mnot less than 2507 Fehrenkeit and on end point
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zot lesc taan 570° Fehrenhelt, as determined By the distilla-

tion pethod approved by the imerican Scclety for Testing liater=
lals, Serfal Designztiozn D-158-25~T, Rewised 1925. Dotk metholds
of classifying vevroleun products are recognizel 'as standaxd
tests throughout the Iindustry. Tke Circular kas decn in effect
on intersiete Itrallic since Lpril 28, 1628, and wasz pudlished
following en cxieasive investigation Dy representatives of The
aprlicants, the Iaterstate Commarce Commission, +the Zureau of
Mines of the Depaxtment of Commerce and some of the larger oil
cormanies o determine practical methods Tor testing pé'::roleum
products. It alse conforms 0 recommendations made by the In-

terstate Commerce Comdssion in Commodity Sneciflicationz on

Potroleum Broducts from Californis, 113 I.C.C. 707.

Applicents state that Iv 1is notv their purpose to dring
adous any substantisl increuses Iin rates or c¢karges by the use
of the Circular out that to avold confusion some way should e
providel for determining sad dlstinguishing for purposes of
transportation detween the petroleum produsts teretolore reler—
wed %0. I3 this the mejor oll companies comeur. Some oL The
smaller oil compenies kowever object vo that porvion of the
Circulmr whicz would have the effect of clussifying relizery
tops as engine (maphths) distillate. Generally the cagine
(naphtha) distillate rates are higuer tlhan those on relinery
tops. -

The term "relinery tops” is a rather loose designation
of a petroleuwn product containing the Zigher Zractlioned oils
and obiained when crude oil is subjected to a distillstion pro-
coss. The Limst Gistillation comsists of so-called first run
tons, consisting principally of gasoline, engine {napatha) Gis=-

and kerogene, whick require a Turtier Cistillation




?berore they are commercielly usadble. ITrom the cocond distilla-
tion is odtained a keroseme stock or Xerosene listillate. Tntil
recently the smaller oil companies maintained topping plants ad-
Jaceat o thé oil fielés Zoxr the Durpoze of extracting Lirst-run
tops, vwhich were- subsequently transported to the refinerlies for
further manufaocturing. 2ut due to changed methods of operation
these plants have been ebandoned, witk the result that there is
now nracticaliy no rail movemeat of firsi-run toPs. HDowever,
there ig still a sudbstantial movement of Xerosene stock obtalin-
ed from the second distilletion, ard Lt 1s withk respect Yo thic
cpmmodit r that protestonts object to any increase In The rates
or charges brought sbout dy including it in the descripiiozn ol

engine (zaphthe) distillate. They do 20T obfect o grouping

Tirst~run tops With engine &istillate. Trom kerosenme distillate,

Xerosene 4is menufoctured, end 1t is also vsed as an absb:ptionf
0il In the mapufacture of casinghead zesoline. Tae value of
kerosene @istillade 1c lower than that of many crude olls
feirly high gravity.
“ Protestants point to the Tact that for a numbef of
vears relfinery tope im Celifornia, including xerosene Gistillave,
nave been transported at the gas oil rates, which generally exe
+he same as taose on crude oil. Zowever in tle petroleux Ine
Zustry refinery tops aad ges 0il are entirely dissimiler prod-
vets. fThe latter is the residue of the crudc oil altex ike
higher fractiomeld oils are extracted. It was originalily used
ip the menufactiwre of Llluminating gas dut iz cow chierly used

@ fuel 0il Or as charg tock in the yroduction of gasoline
By the cracking process. when relinery vODs Lirst started 0
move in Calirornia the carziers traasported trem at the gas oll

rates, due possibly to an original misconcepilon oL what was




meent by the term "gas o0ilT in the tarifls. IZowever they kuow~
Ingly contvinued this practice Zor z avumber of years hefore re~
guesting autkority of the Commiscssion to classifly refinery tops
with engine (maphtha) &istiliatc on the grounds that they hed
been incorrectly transported as ges 0Ll and shouwld properly teke
‘hicher éﬁtes, inasmuch as they were a mann:acturea‘articlé with

¢ value In excess of other commodities in the crude oil group.

(ioplication of F. W. Gomoh, ot6., & C.R.C. 261.) The author-

ity was denled for two reasons: Lirst, that the carriers hed
for a matter of ceven years kmowingly trensported relfinexy 1ods
uwder the gas oil retes; and second, the value of tops wus 20t
sufticiently in excess of the commolities groupel wiﬁh crude
oLl to ﬁarranx a Cifferent classificetlion. Sinde then we have
held that refinery tops shoulld move under the gas oil rates.

(Richfielé 0Ll Commeny ve. Sunset Reilway, 25 C.R.C. 612. Gil-

more 01l Co. ¥s. Santa Fe, 28 C.R.C. 873. Hercules Ggsoline

Company et al. vs. Sante Fe et 2l., J0 C.R.C. 574. 3Zercuvles Gas~

oline Comﬁanz_et ). Ts. Santa Te et al., 32 C.R.C. 104. Cercu~

les Gasoline Cbmnany et pl. Ts. Sents Fe et al., 24 C.R.C. 1l2.

Towever, in Gilmore 04l Co. vs. A.T.& S.F.Ry., supra,

we suggested thet inesmuch es ges oil and refinery tops were
consilered difrerent commoditics in the petroleux industry, de-
:endanté ‘<n order to avoil confusion should enlleavor to arrive
at'a compreneasive deseription of the latier cdmmodityu Defend=
ant in 4he Gilmore case suggested this could de done by limiting
ééf nery tops ﬁo 2 petrolewn product Baving 8 specific gravily
of'rroz.40° %0 50° $,§.I. (Lmericen Petxoloum Institute scole)
and a2 Zlash point telow 60°. Tais method of classifying refinexry

%ops mas found dy the Commission o be t00 indesfinite Tox




practical purposes, due principslly to the fact that the llash
point of tops waried widely according to the gasdline content.
Circular No. 19 however is not subject to this criticlsm. The
weight of the evidence and testimony shows that it cmbolles a
practical me+thod of determining the verlous petroleun producits.

Eowever, as protestants convend, in somé ingtances 1t
will have the effect in itz present form of Increasing the charg-
es on kerosene Gistillete by removing them Irom the gas oil basis
anéd re-clescifying tem as engine (zephtha) distillete, as the .
proposed description of gas oil would include only untreated pe-
troleun &istillate heving en initizl boiling point not less than
250° Fahrenieit and an end point of 570° Farrenkeit or over.
Some of the xerosone istillates menulactured by protostants now
come witain the delfinition of gas oil, dut tlere is also & subd=
stantial production of keroszene distillates having an end point
velow 570° Tahrenlheit. 4t the present time the latter would de
trapsported at the ges oil rales. Jpplicents have presentedl
nothing iz this record which would Justify eny jncrease in the
rotes or charges on kerosene istiliate.

ter consideration of =21l the :acts of xecord we are

of the opinion and so £ind that epplicants have Justified 2acific
Treight Teriff Sureau Circulex No. 19 for Califormia Iintrastate

traffic, subject to the comdition Thet the definition of petro-

leun gas oil appearing on page 7 Of the Circuler be smended to

ipclude kerosene distillates whaick zmay he orrered‘rorishipment

vy protestants dbut whkich are not now included therelin.

Thic epplicatior having veen duly heard arnd sudbnmitted,

+ull investigetion of the matters and things involived heving Yeen
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had, and Sasing this order on the findings of Lact and the come
¢lusions contained in the preceding opinion,

" rm 15 MIRESY 0RDIRED thet spplicents de end they ere
heredy suthorized %o esteblish for Californis intrastate traf-
T1¢, On not less than ten (10) days' notice to the Comission
gnd to the mudlic, Pacific Freight TarilT Bure u Circular No.
19, subjeet to the condition taat the defl u..on oL petroleum
ges 0il appearizng on page 7 of the circuler be amended to.in;
clude kerosene d¢suil;atee‘§h;c“ mey bhe offerel Lo shizment
by p;otestants »ut which are not now Included therein.

Deted at San FTrancisco, Califormie, this _lizf?day

of May, 193l.
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