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Decision No.. 20 4%

BEFQORE THE RAILROAD COMMISSICN OF THZS STATE OF CALIFORNIA

In the matter of the sapplication of

VALLEJQ WATER COMPAXY, 2 corporation,

for. an emergency rate for water fur- ADplication No. 17288.
aished in the City of Vallejo and ’
adjacent territory.

JeH. Diecikmenn, Jr., for applicanz.
Z. Mixi, for certain consumers.

STEVENOT, COMMISSIONER:
QPINIONXN

Vallejo Water Company, an luncorporated pubdlic utility
engaged in the dusiness of supplyizng water for domestic, irrie
gation and industriesl uses within the city limits of Vallejo =nld
adjacent territory, makes application in this proceeding for an
emergoney increase in its rates.

The epplication alleges in effect thet, due to the
light rainfall and runoff the pest season, ané for several con-
secutive seasons immediately previous thereto, the storage
reservolr has not been filled to capecity and at the precsent
'ﬁ;e the supply in storage 1s almost exhaunstod and that in .
this emergency it will be necess for applicant %o purchaso'i:?,
fzom the City of Tallejo practically all of the water reguired
by 1%¥s consumers until the coming l1931l-1932 rzinfall season.
Wherefore, the reguest is mede for authority to charge the con-

- sumers the schedule of imcroased raves set Lforth in the applice=-




.tion fTor the emergexncy period or until such time as the increaced
revenuve %herefrom will approximately reimburse epplicant for the
emorgency expence incurred for purchasing weter.

A pubdblic hearing was held iz this matter at Tallejo
on April 21, 1931.

Tellejo Water Company's systenm was originally installed
about 1869 to supply the City ot Yallejo with water =znd for twenty
years provided the only supply Tor the town. Ox or about the year
1890 the City of Vallejo installed s municipal plent and took over
aost of this wtilityts camsumers witlin the ¢ity limits. As &
result, the compeny wes forced either to remove or sbandon & Come
siderable portion of itz diztributioz pipe malns in the city
streets. The water supply is obtaeined from the natural flow and
runef? in Sulphur Springs Creek and impounded in Leke Chabdot, a
400-nillion~gallon storage reservoir creasted by means of an earth
£i1l dam Lorty~Live feet high. IFrom Luke Chebot the water isc de-
livered by grevity directly into the transmission and distridu-
tion pipe systex consisting of 30,750 feet of l2-inch cast irom,
8,127 feet Of O-inch cast iron, 6,174 feet of 4-inch cast Lron
and 1,370 feet of 2-inck standard zerew pipe. In 1930 the active
consumers totelled sbout 140, of which 52 were metered. 0f the
total consumers located inside and outside the c¢ity limits,
sixty-Lfive also have service coanections Ifrom the zunicipal water
systom for their domestic water use.

The evidence shows that by reason of leck of rainfall
with comparatively no runoff into the storage reservoir for
several years last past and especielly during the 1930-1931 rain-

fall season, applicant is confronted with & very serious water

shortage. It appears that the necessary draft on the stored
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water has gradually Zepleted the reservoir supply wntil at tho

present date the availeble water amounts +o0 less then Two months’
requirements of the comsumers. In this emergency the City of
Vallejo has agreed to supply,the'utility with all the water re-
guired until the storage reservoir is again replenished frc the
unolf of the coming 1931-1932 rainfell season at e rate of

22 cents per 1,000 gallons, or sbout 18.45 cemts per 100 cubic
feet. The above rate iz consideradbly higher than axny ér‘the
rates charged dy this utility, which probedly averages between
10 and 12 cents per 100 cudic feet of water delivered. The
present schedule of rates of this utility is in part as follows:

METERED USE
Domestie and Industriel Ueés: )

0 to 1,000 cubic feet, per 100 cudic feet~~--£0.22
1,000 40 5,000 cubic feot, per 100 cudbic feetem== 0,17
Over 5,000 cubic feet, por 100 cudic Lfeet—awe 0,12
Minigum rate for $5/8, 3/4 end l-inch meters 1.00 per mo.
Minimum rate for each additional x-inch metere--- 0,50 per mo.

Irrigation:‘

0 to 1,000 cubic feet, per 100 cudic feet -$0.22
Over 1,000 cubic feet, per 100 cubic feoteeecaweaa 0.10
Wnirmum rate same as domestic end industriel.
Note: It appears that the irxrigation use
Ilc practically all outside the city
limits and the domestic ard Industriasl
uses largely within the city limitse.

———
J.H. Diecimann, Jr., appeering iz behal? of applicent,
stated at the hearing that the present rete schedule has not for
& number of years last yast Tielded an adequate return on the in-
vesiment as indicated in the utility’s annual reports and there-
Tore stated thet et this time it is entitled to scane permanent

aQjustment and increase in 1ts present rate schedule in addition
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- o the temporary eumsrgency rabte increase reguested heroin. Waile
there mey possidly be sce Justification to this cleim, 1t is a
fact, however, thax the application herelin covers the emergency
condition omly and must be confined the;ercre to that issue alone.
Protestants at the heering presented no material objections to
the granting of a fair and Xeasonable iacreasel rate durlng the
period in which the utility will be forced o purchese water frm
outside sources.
A Tield investigation and analysis of the operations of

this utility were made for the purpose of this proceeding by
E.A. Noble, one of the Commission®s hydrauvlic engineers, end his
‘report thereon submitted in evidence shows the resulis of the
1930 operations as follows:

Totel Revenue from Water Saies ------- ——————— 5

Totel Meinltensnce and QOperation Ixponse

after leducting certain items im-~
properly charged—e=na w—e 3.868.00

Net Operating Revemue - Y6ar 1930=--mm=w===$2,035.00

The net operating revenue is eguivalent %o abou? 1.3
per cent interest retura on the total Iixed cepital installed,

amowting to $146,613, as given in the compaxny books as of Decen-
ber 31, 1930.

It is impossible to determine the exect quantity of
water which applicent will have to purchese during the period of
the existing water shortage which probadly will prevall wntil the
coming Novembor or December. IZoOWever, a computation dased on the
actuel monthly melered use and estimated flat rate use in 1930
indicates that a minimum of three million cubic Lfeet will de re-
quired &t an expense t0 the tiility of about £4,99.

It is noted that the emergency rates as proposed 4in
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the application would favor consumers inside the city limits with

& lesser charge for similar service than that charged those oute
side the city limits. Since there is no difference in the method
of Tenlering service o the various consumers on this system or
iz the expense Iinvolved dy reason of the territorial limits of
the City of Vallejo, such & differential in the rates is an ul-
Talr discriminetion and, ac 20 evidence was presented showing
that consumers outside the city limits of valiejo should reason-
ably stand a greater buxden in payment for water unde: tkhe exor-
gency conditions than those walter users residing within seaid
limits, a2 wiform rate will bBe estadblisheld ror all consumers =e-
ceiving the same class 0f service.

AZter careful comsideration and analysis of the testi-
mony and documentary evidence submitted in regard to the exist-
ing water shortage, 1t is bellieved that tle emergency increased
rate schedule set out in the following Orler will provide suf-
ficient increazed reveaune during such period %o :ﬁimbursefap-
plicent for the extraordinary expenses which will de incurred
Zor the purchase of water and will not inmpoze undely burdensomo
cherges on the consumers wken comparison is mede with the rates
charged Tor similexr sexvice by the Vellejo mumicipal water systen.

The following forzm of orxder is submitted.

Vellejo Water Compeny, a corporation, having made ap-
plication to this Commission for an oxder amthorizing it to put
into effoct and ckarge its consumers an emergency schedule of

Increased mates, a public heering having been held thereon and
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Zhe Commission deing mow fully infoxzed in the matter,

It is heredby found as & fact that the schedule of retes
now charged by Vallejo Water Compeny, & co:-p'orat.‘.on, for water de-
livered to ccmsumers is Inadequate to yileld the revenue required
to meet its ordlinery maintenance and operation expenses together
with the added extreordinaxy expense which will de incurred Lfor
purchase of water o sSupply its comsumers during the existence
of the water shortage oﬁ. its systerx and trat the emexgency sched}.-
ule of increased rates herein estadblished is a Just and :oasém.ble
schedule under the circumstances anéd operating conditions obtaizn.
ing, axnd

Basing its Oxdexr upon the Zoregoing Lindings of fact and
upon the furthker statements of fact contained in the Opinion pre-
ceding this Qrder, _

IP IS ZEREBY ORTERED that Vallejo Water Compeany be and

1% 1s hereby authorized and directed %o file with this Commission,

within five (5) days from the date of this Oxder, the following
enorgency sechelule of increased retes to be charged consumers for
all service rendered subseguent to May 31, 1931, zad wntil the
issusnce oL a Jurther oxder herein dy this Commission.

METZR RATES
Minimunm Monthly Cherges:

Tor $/S-inch onld 3/4=in¢h moter-emmcmaccccncmuoaa ———— 52,00
Foxr l=inch metere- 1.50
Foxr lA=inch meter 2.00
Poxr 2=iack meter—- 300
For 4=inch nmeter - $5.00

Zach of the foregoing "Minlxrum Monthly Charges™
will entitle The ccusumer +o the guantity of
water whick tha?t minixum monthly charge will
purchese at the lollowing "Montily Meter Rates,”
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Monthly Meter Rates:

Tor Industrial and Domestic Use:

From 0 to 500 cudlc Leet—-
Al over 500 cubic feet, per 100 cublic feeot
Por all esgricultural irrigation use,

per 100 cubic feet- -

TLAT RATZES

use of water in dwelliﬁéé, hotels and lodging
kouses, including omne bath ocxd one toilet:

S rooms Or less, per mODth==r—meececcceca- £1.00
For each additional room over S5, per nORil-eecsecrccae
For each additionzl bath or tollet-wemecemcea-s memmmnee 42D
Ixcept in case of hotels and lodging houses

whore the charge will be mede foxr eech

bathtud, per monthk

And for each toilet per month

A1l other itexms of flat rate charges 1o de
in accordance with the established schedule
of flat rates at present in effect.

IT IS EEREBY FURIZER ORDERED that Vallejo Water Com-
peny file With this Commission, on or before the fifteenth day
of eack month for +he period that the adove emergency increaséd
retes are in effect, a statement showing the :evendes rocelved

fror the sale of weter during tke preceding month et tho fore-

going emergercy rates and the Tevemes which would hﬁte'been

received at the regulax rates at present in effect aéwhow‘being
charged, and showing also the gquantity of walex purEhased“rrom
the City of Vallejo and tke corresponling expense 1ﬁcu§réd"
therefor.

Tor &1l other purposes the effective date of this Oxrder
shall e twenty (20) days from and after the date hereol.

The rofesbing opinion and oxder are heredby approved and
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~ordered filed as the Opinioz and Order of %he Reailroad Commis-

sion of the Steate of Californis.
Deted at Sen Francisco, California, this _?J%'&ay
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