
• 
C\ ..... IAoI'~ 

Decision No. _"'_~....;';_._' _':"~'_'_I_-

B:E:a'OP.E '!'5:E R.UI.P.OJD COy..aSSION OF TEE SU~ OF Ct..:::.I],O?NIA 

In the ~tter ot the ~pp11eation ot ) 
DOS PALOS TELEPEONE CO!lPA..."IT, ) 

a corporation, tor authority to issue) Application No. 17277 
stock. ) 

~e=t Irwin, tor epp11ca~t_ 
L. S. 711:lg, !or California Fa...-m. Bureau Fode=e.t1on 

and Dos ?alos !a~ C~nte~, interested parties. 

OPINION 

In the above entit1e~ proceeding Dos Palos Telephone 

Co~pany requests per~S$1on to 1ssue $26,300.00 ot its co~n 

ca~1tal stock, consisting ot 26,300 shares 01' the p~r value ot 

$1.00 each, and to deliver ~5,OOO.CO t~ereot 1n re1mbu=ze~ent ot 

its treasury and to sell ~2l,ZOO.OO at ninety eents.a share to 

pay outstanding indebtedness. 

Dos Palos Telep~one Company, a cor,oret1on organize' 

on or about January 11, 1909 une.er the laws ot the State ot Ce.l-

1forn1a, is engaged in operat1:tg Iil. telephone syste:n. in the town 

of Dos Palos enu surrounding te~itor.1 in ~erced and Fresno Coun-

ties. As ot Dece:ber 31, 19SO it reports its assets and 
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liab1l1t1es 'as tollows:-

ASSETS 

Plant and equ1,ment • _ • _ ~ ................. • ~ZO)?90.54 
Cash • • • • • • • • • • • • • • • • • • • • • • •• 360.12 
Due ~roI.'l subscribers o.nd a.gents • .. .. .. .. .. .. • •• 294.79 
Materials and supplies • • • .. .. • .. .. .. .. • .. .... 1,345.94 

Total assets •••••••••••••• ~2,79~.49 
I ~ 

L ! A B ! LIT I E S 

C~~ital stock ............................. . 
Accounts peyaole ......... ; ............... .. 
Depreciation reserve .. • .. • • .. .. • .. • • .. • • • 
Sur'Olus .. .. .. .. .. • .. .. .. .. .. .. • .. .. • • • • .. • • 

• Total liabilities •••••••• 

At the hearing :!leld in this application to issue a:de.1-

tional stock a.ga1nst the p=operties, Erne~t IrWin, on oehalt 0: 
applicant, test1tied that in his opin1on the tigure representing 

plant and equipment does not reflect the actual cost thereot oecause 
in the past depreciation in so~e ca.ses has been deducted tram the 

fixed ce.pi tal and because ine.ccu:"'crte records riere kept, an~ the.t he 

believe~ the historical coct ot the properties ac or January 1,19Z1, 
to be $40,790.23, es shown in his ~1b1t No. o. On this point, 

referen.ce also :light "oe !IlB.<!e to an appre1se.l ma.d.e by E. 71. Watson, 

one o~ the Commission's aSSistant engineers, and introduoed into 

the record in ~pplieation No. 17278~ a rete proeeed~ heard con-

currently With this app11cat10n~ wherein the historical cost ot the 

properties as 0: April 30, 1~31 was estimated at $35~19l.08. How-
ever, we do not 'feel it necess~ in ~is proceed~ to make a tind-

ing of the value ot applicant's properties and Will not in thi8 

proceeding pass on the vario~ ti~~es. 

The record 1~ this matter ~ows that the control or appli-

cant's atfairs passed into the hands or S. D. Crowe during JS!lUA:t7~ 
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19S0~ ~~ that immediately therea~ter there was inaugurated a 
! ~ 

" program ot reconstruction and i:::l.provement ot app11eant"s tac11i-
., 

ties, during t~e course ot whiCh the old exe~n5e building was 

repleced by a modern exchange and eer~se buil~, the grounded 

system in large part was replaced by a :etal11c system~the ma-

jority 0: the old poles in Dos Palos were replaced by new and 

larger poles and open,T.1res were replaced by cable. In ZXb.1b1t 

l~o. 7 tiled at the hearing the expe:::.di t'Cres tor plant and eCl,u1p-

m.en t during the period trom Zanuary, 1930~ to and. includ,1llg J.:pril~ . 
1931~ were reported. as tollows:-

I T E 'liZ S : .. ~D!T!ONS :REm?E!I/~"TS: 
Le.nd. aDd. bu11d1D.gs .............. :~lO, 076-.19 :~~ 1,30~.~Q:~ 
Contrcl ottice equipment ••••••• : 550.36: . : . 
Station eqUipment •••••••••••••• : 1~606.l6: 645.73: 
Exchange lines •••••••••••••••••• : lO~299.29: 3,047.44: 
General equ1~ment ••••••••••••••• : 1,141.59:, 2.73: 

a~'77Z.~ 
550.36 
960..43-

7,251.85 
1 .. 138.86 

'rOT"U ..................... :$23, 573.59 ::? 4,999.26 :$18. 574.Z3· 

The balance sheet apJ;learing in 'thi s opinion shows ou tste.:c4-

ing aCO:>'Wlts ~e.ya'ble 0: ~19)234.65,· bor:"Owed 1":0::0. Mr. C::-owe,. -;thich, 

it is testified, have been used in making the additions and ~prove

ments to the plant end facilities. !t is planned by Ys. C~owe to 

take stock or the corporat1on~ at ninety, in psyment for his ad-

vances. 

.coming to the request o'! the co:npe.~ ·to issue $5,000.00 o-! 

stock ~ re~'burse~ent 01" its treasury, it appears that it is its 

intention atter retmbur~e~e~t to distr1~te suCh stock to its stock-

holders as a stock d1viden~. !Xl. su1>port 01" the request the cO::J.-

pany reports, as 01" Dece::J.ber 3l" 1930, a corporate SttrPlus una~pro

priated ot $5~083.25 vthicll it alleges represents surplus earnings 

tro~ the operation 01" its business tbat have been used ~ the con-

struction and bette~nt 01" its plant and equipment. 



Reviewing the evidence in this ~tter, we'do not believe 

that ,,;,,;,e can grant the cOtlpany~s request W1thout SO!!lC mod1tication. 

In the ~1rst place, in our opinion, no ~ow1ng has been made whiCh 

would warrant us 1:c. 'Oe::-:l1tt1:cg the issue 'by applicant ot it:: stock 

'at ninety percent of 1 ts par value and such authority as We Will 

grant herein will authorize the diSposal or the stock at itz par 
~lue ot $1.00 a, share. 

In connection w~th the request to 1$$~e stock in pa~ent 

o~ the adv~ees or $19,234.65, the recor~ shows net e:penditure tor 

cap1tal,urposes, f1nanced W1~ such a~vances, or $l8,674.33 and 

it therefore appears to us the amount of stock to be issued should 

be 11m1 ted to tha t S'C:. It clearly ap;>ear s, he v/evor, that appli-

c~t's surplus earnings have 'been invested in its properties'sud 

applicant ~y, it it so deSires, issue additional stock, approxtmat-

ing $560.00, as set forth in the'o~der following this opin1o~, .to 

reimburse its treasu.-y and thereafter to pay the balance or its 

indebted:l.ess. 

The proposal or the co~pa~ to distribute $S,OOO.OO ot 

stock as a dividend 7tould res1.:.lt in materially reducing it::: s-urplus, 

which is repor~ed at only ;5,083.25 on Dec~ber 31, 1930. In View 

of the reconstruction program. now 'being :!'ollowe~ by ap:;>11eant and. 

0-: its proposed readjusttlent 1:l its rate schedules, as requested. 

in App11cat;1on No. 17278, now pe:o.di:lg, we do ::.ot 'believe t:!le reduc-

tion, and ~ract1cally the el~net1on ot its s~~lus balance is 

desirable. The order here~, accordingly, ~ll limit the issue ot 

stock ~or this pu-~se, to $3,000.00. 

Dos Palos Telephone CottPa:lY having applied. to the Rail-

road Co::ml1ssio:o. tor e.uthority to issue $25,300.00 or stock, a publ1c 

heanng having been held. 'betore EY..am1ner Wi1l10J:lS, a:l.d the ?a11:road 
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Co:mis~1on being or the opinion that tho ~ney, property or labor 

to be procured or ;aid tor through the issue ot ~22,234.00 or stock 
is reasonably req,uired. tor the purposes speci!ied herein, "1I.!l1c1l pur-

poses are not in w.cole or in part re~so~bly chargeable to operating 

expense or to 1nco~e, aDd that the request to issue the re=a1n1ng 

~~,Oe5.00 o~ stock should be d1s~ssed without ~rejudice, theretore, 

IT IS 3~:~Bt OP.DZ?3D that Dos Palos Telephone Co~pany be, 
e.ne. 1 t ~ereby is, authorized to issue, at :::.ot less than par" on 

or before September 30, 1931~ not exceeding ~22,234.00 J;la:' value 0-: 
its co~on c~pitel stock. 

The authority herein granted is subject to the tollowmg 

conclitions:-

1. Of the stock herei:::. authorized $19,234.00 thereot ~ay 

be sold at not less than ~ar and $18,574.00 ot the 

proceeds used to pay in part outste.!l.d1:lg accounts. 

payable and ~560.00 of the proceeds used to re~burse 

its treasury" in .. part and thereatter to pay indebted-

ness. The re6a1ni~ ~3,OOO.OO ot the stock herein 

author1zed ::lay be .1Ssued. at par to re1:n.'burse its 

treasury, provided that therea~ter it is distributed 
as :eo..u!.red 

to 1 ts present stockholderi! and pel'I:l1tted by law as 

a stock d1v1~end. 

2. Applicant shall kee, ·such record ot the issue o~ the 

stock here1~ authorized end o~ the disposition or the 

proce~s as will enable it to rile, on or betoro the 

25t~ day ot each ~onth, a verified report~ as re~u1r~ 

by the Rail...---oc.d Comm1w1on"s Genere.l Order No. 24~ 
.. 

~!.ch order insofar QS ~pp11ceble, iz made e ,art ot 

thi S 0 l"del::. 
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3. The au~hor1ty herei~ granted will become ettective 

twenty (20) days !rom the dcte hereot. 

IT IS EEREBY E·OP.TSE~ OP.DEaED that the ep,11c~t1on insotar 
as it relates to the issue of t~e remain1~ ~,066.00 or stock 

be, and 1t hereby is, d1smissed without preju'1ce. 
() DA'1:EJ) at San F:'e.:c.cisco, California, tllis telL: day of 
'./! !7/fA",IV 1931. , . . 

{/~ 

Cocmics1oners. 
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