Decision No. 245

BEFORE TEE RATIROLD COMMISSION OF TES STLTE OF CALIFORNIA

SNy :
In the Matter of the Application of <
TER ATCEISON, TOPEZEA AND SANTA FE
RATIRAY COMPANY, SACRAMENTO NORTEERN
RATIFAY, SOUTEERN PACIFIC COMPANY,
and TEE WESTERN PACIFIC RAILROAD CCU-
PANY for permission to cancel less
than carload commodity rates on ¢er-
tain iron mnd steel articles from
Qaklard and ilameds to Stockton axnd
Sscramente, and intermediaste points.
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. Applicaticn No. 17330.
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A. S. Eutchinson snd J. P. Eaynes, for The
Western Pacific Rafilroad Coumpany and
Sseramento Northern Railway, Applicant.

Gersld T. Duffy and E. C. Plerre, for The
Atchison, Topeka and Santa Fe Railway
Ccoxpany, Appiicant.

Roy G. Eilledraxd, for Southern acific
Company, Applicant.

Fawin G. Wilcox, for Oaklend Chamber of
Coxmerce, Protestant.

G. Stone, for Sacramento Wholesalers and
Yanutacturers Association.

W. Eargens, for Coluxbia Steel Company.

Toffusn, for Beker-Zamilton ami Pacific
Company.

C. Echner, for A. M. Castle & Company.

. CARR, Commissioner:

mie cerriers ask permission to cancel less fkm=n caX-

losd commodity rates on cextain 1ron and steel sxrticles fronm

le




Oakland and flameda to Stockton end Sacramento,.and intermediste’

points. Thé ra.te‘ soue;ﬁt to be cancelled is 1l cents per 100
pounds. If cancelled the 4th class rates will apply. TWaile
these rates are subdstantially higher thax the rate sOught 0 de
cancelled, the effect oo the Tevenue of the cerriers as well as
upon freight charges by shippers, is inconsequential decause of
the small movement involved. Indeed, it became apparent at the
hearing that the real reason for the application was the object-
ion of San Francisco shippers to a rate which 4id not appiy
equally to them. At one tixe, it seexmed, these shippers conte=
plated bringing press;me t0 hear u‘pén Lhe carriers o publish,
a like commodity rate Zrom Sar Francisco bdut Linally decided
that in view o:t the lowness oF 't:he rate they should wrge its
mcellation. 'I'he Oakla.nd Chambe* o*‘ Commusxrce oppo...ed the can=
cellation, all the other interestsc appearing favoring :L't.A

The comxmodity rate haél 1'&5 6:-1@.:1 WY years agod wien
gmell river craft actively compétoa tor freight ﬁ-o:n a Toundry
at Pmery (now Zxeryville). The -depréssed ra'ce' thus establishel
graduslly was extended to Oskland and lilemeda. The rate is now
1ittle wsed, the tonmage moving under it being surprisingly
swall. Objc;ct.’;.on to the rate, as expressed dY tﬁe traffic man-
ager of one-of-the San Franclsco shippers, is thet it hac 2
miisance effect in that it is used as a tallking point in the
competitive struggle ,going on between the various plants rather
than as & ro;a.l«item in the cos'z't of the product.

By comperison with othex rates, the ll=cent commodi-
,ty' rate gppears to‘be low; snd the fourth cless rates whicd
will. apply if the application is granted likewise appear to e
under the level of other fourth class rates detween California

points where water competition i1s not prevalent. The carriers?




request is & reasoneble one and should be grexted.

I recommend the following form of order:

Public hearing having beea Iad in the above entitled
application and the matier havmg been submitted.,
IT TS HEREBY ORDZRED tkat the application of tke car-

riers be granted.

The foregoing opinion and order is Zeredy approved and
ordered 2iled as the opinion and order of the Railroad Commis-
sion of the State of CaliZoris. ' |

Deted &t San Francisco, Celifornia, this _[_/ﬁ_ day

/ZD//M/!/ , 1931.
/




