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n, ') "'" ("U'. Decision NO •. _____ ~_.~I_,(_/~:_j, ________ • 

) 
In t~e Matter ot t~e Application ) 
or EAST BAY STREET RAILWA!s, ) 
LOOTED, to increase te.res. ) 
In the MAtter or the Application ) 
of EAST BAY MOTOR COACE: ~S, ) 
L~D, to increase teres. ) 
-------------------------) 

Application No. ll329. 
(Su:p,le:mental) 

Application No. 1l3Z9oo 
(Su:pplemcntal) • 

Brobeck, Phleger & Harrison, and Che.pme.:1, 
Tretethen, Riclle:dz and Chapman, by 
FreJlk S. Riche.r<!s, tor Applice.:lt. 

E. ~. Silver, City Attorney, by A. Roo Linn, 
tor City ot Ale::lede. .. 

Aoo R. Linn, ?oo R. Neville, L. Coo Finch and 
W. H. Henning, by A .. R. linn, tor Council 
Com::o.1ttee ot the City of Alamede. ... 

A .. EO' Linn, to':: Ala::lOde. County Chamber ot 
Commerce, Inc. 

C. S. Wood, City Attorney, an~ ~ohn w. 
Collier, Deputy City Attorney, tor the 
City ot Oe.kla.n~. 

Fred c. Eutchinson, City Attorney, tor 
City or Berkeley. 

George J. laCoste, tor Town ot Zmeryvil1e. 
Edmn G .. Wilcox, tor Oakland Chamber of 

Commerce .. 
George Durand, tor Carmen's Union, DiVi-

sion No. 19Z. 
Harold D. Weber, to': Oakland Business 

District AZSoc1atio~. 
L. J. 'E:a .... d1e, City Attorney, tor Cj.ty 0: 

Albany_ 
c. w. i1h1te, tor City ot EaywarG.. 

SEAVEY, COMMISSIONER: 

OPINIO~ ..... _ .... -' .... ---
T.h1: opin10~ ~d ordeo: deals w1t~ t~e app11catio~ ot 

the East Bay street Railways, Ltd. and tho ~ast Bay Uotor Coach 

Lines, ltd., tiled aC zupplement$ in the above ent1tle~ ~rocoed-
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A pub11c hear1ng was held on the supplemental applica-

tions at Oakland on .rune 5th, 1931, at wh1ch time 1t was st1:PUJ,.ated 

by the parties that the two applicat10ns should be consolidated tor 

hearing and. determination and, 31$00, that the record in Applica-

tions Nos. 15817 and 15618 be considered in evidence 1n these ~ro-
1 ceedings. 

In each of the supplemental applications, authority is 

sought to change t~e present 7-cent cash tare to 10 cents cash 

with seven tokens tor 50 cents. No other change in the present tare 
structure is conte~lated. rt is proposed that the two applicant 

co~anies will continue the ~resent interchange 0: transters and 
each honor a common torm o~ token. 

Attached to each or the applications are the tollOW:1ng 

exhibits; Balance Sheet as ot April 30th, 1931, Income State~ent 

1927 to ..r..pril 30th, 19Z1, ~lysis 0: Passengers Cs-'"'l"ied 1928 to 
April 30th, 1931. 

1 By DeciSion No. 22943, dated October 5th, 1930, in Ap,lica-
tion No. 15817, the East Bay Street Railways, Ltd. was 
author1zed to acqu1re the street car syste~ serv1ng the 
East Bay cit1es. This order, aeong other things, pro-
vid.ed that 

"(5) The Com=ission will not, because o~ the 
authority herein gran~ed, cons1der the 
aforesaid reported cost 0: the proper-
ties described 1n~b1t ~A" attached 
hereto, or the atoresaid rentals as 
reasona~le for the purpose 0: t1x1ng 
rates or ~he issue of addit10nal se-
curit1es or for any purpose other than 
the transfer and secur1t1es here1n 
authorized. " 

By Decision No. 22944, dated October 6th, 1930, 1n App11ca-
tion No. 10$18, the East Bay ~tor Coach Lines, Ltd. 
was authorized to purchase the bus system serving the 
Zast Bay Cities, w1th a cond1tlon sl~lar to that 1n 
the decision referred to above, to the effect that the 
approval of the purchase ot the property d1d not carry 
with it any approval o~ the contrac~ or the values 
fixed tor the property_ 
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The following tabulations show the results ot operation 
ot these two carriers ~urins the pest ~wo years. 

EAST BAY STRZET RArtwAYS. lTD. 

1929* - 1930# 
Fiscal Year ~nd1ng 

April 30, 1931 
Gross Ope~~t1ng Revenue, 
Non-opera%ing Revenue, 

$3,939,360. 
13,710. 

$3,628,928. $3,502,924. 
5,548. 1,796. 

Total Revenue, ~3,953,070. $3,634,276. $3,504,720. 

Actu~l Operating Expenses, $3,315,337. $3,351,250. $3,352,471. 
Taxes, 245,070. 214,374. 18O,744. 
Depreciation, 405,999. 311,976. 249,415. 
Amortization or FranChise~J ____ 8~J7~6~2~.~ ____ ~5~z~2Z~3~. ______ ~2~J~3~1=2~. 

Total Expense, 

Balance Current Opera-
tions (Loss), 

$4,975,168. $3,882,833. $3,790,942. 

$22,099. $248,557. $285,222. 

Gross 

* Key System Trans 1 t Company st::-eet cs::" D1vis1on. 

# J'anua::y 1st to Auguzt 6th, Xc,. System; August 7th, 
to October 16th, Zast Bay Street Railways; Octo-
ber 17th to December 31st, East Bay Street Rail-
ways, ltd. 

EAST Bli.Y MOTOa COACE: LTh"ZS, LTD. 

1929¢ 1930** 
Fiscal Year Ending 

Ayri1 30, - 1931 
Operating Revenue" ~488,213. :;t461,077. $442,380. 

~ 

Aetual Ope=ating Expense:, 
Taxes, 

$584,843. ;041,607 .~ $678,297. 
25,985. 22,521. 20,~OO. Depreciation, 134a373. 72~195. 31al54. 

Total Expense $745,201. $736,324. $729,55l. 
Balance Current Opora-

tions (toss), $256,988. $275,247. $287,171. 
¢ Xe7 Syste.m Tre:s1t Bus Division. 

** Janwrry 1st to August 6th, Xe7 SyztOl:l; August 7th 
to October 16th, East Eay ~otor Coach Line; 
Oetobe::- 17th to December 31st, East Bay Motor 
Coaeh Line, Ltd. 



The Pres1de:t ot tAo app11c~t co~an1es tost1t1ed that 

While 1twas hoped that the mod1t1ed tare, Which is more or less 
2 upon an experimental basis, would produce e. greater revenue, the 

principal reaso~ tor appearing cetora the Co~ss1on at this t~ 

was to have established a tare which would permit ot a meter1el 

1l1:;provel:lent in the serv1ce, result1:lg tro:=. the use ot a. s1X1g1e coin 

to replace the eX1~t.1ng tare structure o'! 7: ¢~nts or th=ee co1ns. 

Applicants anticipate that the'use ot tokens Will be in excess ot 

90 per cent. This large use ot tOke:s, toget~r with the 1mp~oved 

type or te:r:e boxes, Will subste.::.t1ally· reduce the time now cons'Unled 

by the single operator ot the cs: in colleetiDg tares. ~ com-

pany now is practically 100 per cent one-ma~ operation; theretQr6, 

it tast and sate se:::-vice is to be proVided, the work ot the operator 

:c:ust be reduce <! to a :n1n1l:l:!;lJll. 

The tol.lo~!.ng orga:a.1ze.tions urged the granti:ce ot the ~o 

supplemental applications now under consideration, as evidenced bj 

introductcg copies ot resolutions duly ~assed by ~~e respeetive or-

ganizations: 

Oakland C~ber or Commerce (Ex. No.1); 

2 It should be pointed out that in DeciSion No. 1982Z, dated 
May 29th, l~26, in App11eation No. 11329, it is stated that 

wunder this record and the conditions stated I caDnot 
recommend to the Commission that it order into et-
teet tor the street car service any ot the !orms ot 
texes hereinabove co:o.sider'ed. A:Ay zuch action would 
be in the nature ot questionable experimenting with 
a sit~ation e%tre~ly hazardous both to the appli-
cant and to the public. The co~any itself Should, 
it possible vdth the ~id of local authorities, pre-
pa=e the way tor some to~ ot tare experimentation 
and other means ot le:seni~ the stress on th1s 
syste~ that appears to have :oro reasonable chance 
ot success. 

"I therefore recommend that the matte~ ~s to street ear 
ta:es be lett open tor turther order to such time as 
etter due consideration the Company by resol~tion ot 
its Board ot Directors mAY petition this Commission 
to tile tares which it believes will most nearly 
meet the exigenoies ot ~he situation." 
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Oakland Business Distr1ct Association (Ex-
hibit N'o. l); 

Amalg~ted Association ot Street and Elec-
trical Railweys E~loyees (Ex. No.1). 

There elso was tiled a cO::ImWliee.t1on t:-om Earnest I.. Thotlpson, COtl-

=issioner ot the City 01" Oaklend, urgine e trial 01" a tive-cent 

te:re tor e. period o~ not less than ninety days. 

The City Attorneys tram the various cities served by the 

applicant companies eppeared at this hear1ng. While they h~d no 

direct test~ony to otter, t~e7 did, howeve=, cross-exac1ne the 

P':esic.ent 01" the applicant companies, :pr1nc!pally upon the subject 

or t::o.e operating agree:cent betwee:l applico..:lt compan1es and the 

others c~ved out or the original Key System Transit Company. 

The reeord :1:J. this proceeG!.1:cg shows the. t the ea.""ll1:ogs ot 

each O't the ap¥licant compe.nies during the past two yee:rs have 

railed to meet the operating expenses and depreciation by a greater 

sum than the maxim~ estimated increase that will obtain trom the 

proposed increased ~ares; therefore, the question or a ta1r return 

on the valuation 01" these properties, tixed by any method, is not 

an element in this proceeding. 

It does not appea= necessary to deter~ne, tor the pur-

pose ot the present decision, the reasonableness o~ the var10us 

lease agreements, or other 1nter-col:.peJJ.y e.::-rangemento, or the re:ltals 

pe.1d to the parent company, Ra1lway E~u1pment a.nd Realty CompanY', 

Ltd., as urged by the various City Attorneys, 'tor the reason that it 

all portions ot such rentals paid (other than depreciation) were 

eliminated ~rom applieants~ operating e%penses tor the year ending 

A~ril 30th, 1931, the income account:: ot the East Bay Street Rail-

ways, Ltd. and the :East BaY' Moto:- Coach Lines, Ltd. even then woul~ 

show an operating loss ot approximately $30,000. end $250,000., re-
opeetively. 
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~e Co~ssion has not herotorore approved tho under-

lying methods upon wh1ch the contracts, between tho var10us com-

pe.nie~ originating out or the Xey System 'l'ransi t Company, e.ro 

based a~ it should be distinctly understood that nothing in this 

deCision should be construe~ as an approval or the terms ot those 

o.greements. 

Applicants have requested authority to ~ut into etfect a 
definite rate struct~e on an exper~tal basiS. :here is ~ome 

question as to whether or not the ~roposed tares will increase the 

earnings ot these companies. Due. ho~ever, to the earning condi-

tion ot these companies, it appears reasonable that the applica-

t10ns to increase the baSic tare should be gr~ted, in the interest 

or bettering the service through the establishment ot a Single coin 

tare and afford.ing the compe.nies the right to carry out their plan 

ot reducing the operating losses. 

The 8.t:.thorization of the texes now sought on an experi-

mental baSis is consistent with the tindi~s ~de in DeCision 

No. 19822 in this proceeding and it should be understood that in 

the event this experiment is not suceeestul, the matter again w1ll 

be reviewed by the COmmission upon appropriate application ot any 

or the interested parties. 

The tollowing torm ot ordor 1$ reeom.ended. 

ORDER 
~--- .... 

East Bay Street Railways, Lt~. and East Bay Uotor Coach 

Lines, Ltd., applicants herein, having applied tor authority to in-

crease the basic te:re on their respective lines, a public hearing 

haVing-been held, the Co~iss1on being apprised or the ractz, the 

matter being under sub~ssioD. and ready tor deCision; theretore, 

IT IS EEP3BY ORDERED that each ot said applicants is 

hereby authorized to establish, wi tl:.1n thirty (30) days t'rom the 
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date ot this order and u~on not less than ten (10) ~ys. notice 

to this Co~ss1on and the eenore2 public, by riling and posting 

tarit.ts in the manner prescribed in Section 14 ot the Public 

Utilities.Aot, a basic single ca~b. tare ot ten (10) cents within 

the present seven (7) ce:lt tare zone, together with the sale ot 

seven (7) tokens tor titty (50) ca:lts, each good tor a single 

basic taze. 

The Com=issio~ =eserves the right to make such turther 

orders in tliis proeeed1l:lg as to 1 t may see:r:l right and :proper enG. 

to revoke its permission it, in its judgment, public convenience 

end necess1ty demand such action. 

For all ot;er purposes the effective date ot th1s order 
shall be ten (10) d.e.ys t::-om e.ne. arter the de.te he:-eot. 

The tore going Opinion and Order are hereby approved end 

ordered filed as the Opinion and Order ot the ?a1lroad Commission 

ot the State ot Calitornia. 
/1:;" 

Dated at Se.:l F'rano!~co, Calitornia, this ;r dey 0: 
June, 1931. 

oZ:~ C/~.t./J.I 
4fd~ 

L 

Comr.1ss 10n0:"S .. 


