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'In the Ue.tter 0-: the ~pl1eat10n 0-: ) 
SOOTl!E? .. ~ PACIFIC COM?.A.~ :cor o::-Cter ) 
o.uthor1z1I:g certain el:.a.nge$ ill t:b.e ) 
routes spee1:t'1ed 1:0. Southern Pae1:C- ) 
1e comp~s G.F.D. C1reula:' No. ) 
199-E, .. C.R.C. 2711, via wh1cl:. rates }APplicat1ol1 No. 
between po1nts on llnes ot aI'Pl1oe:o:t ) 
(Pac1tie Syste:c.) apply whex:. not other-) 
wise spee1t1eally provided 1n 1nd1~d-) 
unl ter1.tts making reterence thereto. ) 

17097. 

J"8llleS E. Lyons e.:o.d A.. !... Wh1 t tJ.e, by.A.. I.. 
Whittle, tor applicant. 

E. :r. ]"orma:c. end.. R. P. MeCa....-tlly, tor Glo'be. . 
Grain end :r!1,ll1ng compa:oy, ::protestant. 

C. S. COll!l.olly, tor Albers ErOs. Milling 
company and Oakland Cha:z:.ber ot Co:axmeree. 

carl R. Sch'Ul.Z, :Cor San ~eiseo Milling 
Company, I.1m1 ted. 

J. 'E. McC'Urdy, tor Poultry Producers o~ 
Central Calirorn1a. 

E. E. Smith, tor Sper:y :Flour Company'. 

BY 'lSZ COlQ£rSSIOX: 

/ 

OPlxrON ........... - ... ---~ 
~s is an application by 't.he' Southern Pae1t1e compeny 

under Section 6.3 ot 1;he ?ub11e Utilities j,c.t tor authority to 

amend :;:tem ZSO-A. ct cr.]' .D. C1::eule:r 199-:&, 0;..3.C. No. 27ll,as 

set torth in EXhib1 t ~'" ot the appliec. tioD. as amended... T.h1s 

1te: spec1t1es rou.'tes via which rates between po1nts' on sppl1-

eantTs lines 3PPly w~en 1nd1Yid~ ta=1~s do not speeit1ca~ 

provide .othe.-w1se. 
?I;."olic llea1ngs were :held b~ore Exe.m1ner Geer.;' at Los 
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and the ap~11eat1o:u. having 'been duly heard :and submitted on br1~:; 

is now reedy '£or our opinion end order. 

Item 350-41 o't Routing Circular 199-E, CooR.C. 2711~ which. a;p-

p11cst proposes to amend, reads as tollows: 

.. .. .. .. .. .. -.. .. .. .. . .. .. 

.. .. .. .. .. .. .. .. .. .. .. .. .. .. 

:unIess otllerwj.se 
: speci..~ca.ll:r pro
:v~ed 1n In<Uv1dl:lal 
: ~a.r1tts ,maJd %le; , 
:rer~e hereto., 
::rate s in such 

Item' !-!o .. : B'!-:rw~ .. . .. ~"'m 
': T:lr1...~s: apply o~ 
: vi, .... .. .... .. 

- : :Watsonville ~unet10~, Cal. : 

350-.A. 
Cru::teel~ 

350 

: : to but :to't 1:leJ.~di:lg Santa: 
:Sa.n .Jose, Cal. : Cruz, CQ,l. : 
:~d points beyond:~atso~ville ~unction, Cal. : 

Gilroy, Cal .. 

:v1.a Pacmaneo end. : and :p01:l.';s b~nd via : 
:P.ur1c, Cu. : El.lOO::"D.p Cal. : .. .. .. .. 

"--~--~----~~-----------"~--------------:san~ Cruz, Cal. :'S'atsonVille .Jet.., .. .. .. .. .. .. .. .. 

:~ven~o=t, ea:t.. : Cal • 
: and ,Oints 1>etwee:l. : Qlenwood, cal • .. .. .. .. 

In S3n Francis-eo M1l11:o.~ Co. Ltd. vs. Southern ?ae1t'1e CO~ . 
~, ~ C.R.C. 178,. decided. J"une 10, 19~, the COmmission ,tOUlll! that 

under a reasonable 1n~rprete:t10n o~ the ite::l. abOve quoted the 11lle . 

haul. rates named in e.~lieant' s grain and. grain pl:'Oducte, Taritt 5S9-D, 

C.R.C. 3283, nom points north or SUisun-]'a,1:-:ield to SOuthern Cal~or

na destinations al'plied via ~l'lieant' s coast line Vie. GiL"'"OY' (here1n-

atter r~erred to as the coast route). A~pliee.nt asserts t=.e.t it. was . ' 

never the 1:C.tentio:c. that this item sb:>uld apply" on ::uchtra...--ne and 

that WltU this Co:am1ssion'So decision in the San Fra:loi~eo m1l1pe, 

Company ease it was not so CO:::l.Struee.. It :proposes to amend n,em-S50-A 

so as· t.o res.trict the coast rou.te to t.~fic between points 1:l. North

ern calitorn1:! on the', one lland and Southe.-n Cc.litornia po1n-ts on ,the 

other only where the short line mileage is v1athat route. 

P:l:'io;:: to'Maroh 22, 1924, the GUroY' rout1:c.g provided 1n the 
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t:1l-st block ot Item 350-. was eo:J.:1lled to tJ:e terri tory '7tt'tSO:l

ville J'Unetion, eel. to but not includiI18 Sante. c~, cal." when 

to or trom San 1'ose and points no:-th thereot'. On tllis date the 

item was amenc1~ to include the territory ~e.tsonVille .1'ttO.ct1on, 

Co.l. and points 'beyond. vis En:l::.om" Cal." when to or tro:n Sell .rose 

end points beyond. v1a Paemanco and. R't:rio,. which ~d.' tho ettect 0: 
eljm~e;t1:c.g the app11ea tioD. ot rates via the short l1llevia Glen

wood a::ld Santa Cruz ap;pliC3.ble un'er the ~rov~1ollS: 0: Item 10 • . 
Applicant as.serts t1lat this ehane.e was :me.de to remove e violat1on 

. ~ t:be long and' short :haul :prov1sions 0: SeetiOXl. 24Ca) ~ the ?u.'b

~ie Uti11t1es Act brought about by the existence or lower rates 

on '. grain -;0 or 1'::'om pOin.ts WatsonVille Junction' and south tllen 

ap:plied at. .in.termed1ate pOints o:c. the short 1.1:c.e route V1a Glen

wood an' Santa Cruz, a:cd. to el1mina te th1s route Oll all tre.t1'ic 

between san J"ose and :points north on the one he.n~ and WatsonVille· 

.' Junction am points south 0::. the other due to the e1ttieul t o~a

ting cOlld1~,10ns encountered 1n handling t:rat:C1c over tllat 11lle •. ' 

u. en 1:cd1 rect :result ot this change e:ld due to what applice:c:t· 

,:on.tellds was an error in ,taritr :publication the routing was tm1n

tent1onal~ ~dened so as to autho:r1ze. the ~l>l1ee.t!Oll 'or retes 

, . ~etween.·;po1:l.ts in Nortllom Calircrn1a on the one hand" and SOUth

ern Ca11torn.1a on ~e other, vie. a:Pp11eant's coast. J.1ne th.-ough' 

G1lr07, 1rrespee~1ve 0: the :act'that,the short l1:c.e ~age was . 

Via the. se.n J'oaqu1n. Valley line througll Uojave. .A. still turther 

etteet oot the Cl:!3nge ap:pJ.1eant eo::.te:l.ds- was. to eol:lX:1ne rates ,be-

·tw&,en the territor.?" mentioned· above to the coast line route, th'tls" 

removing the ~p:p11ce:t;.10::l o~ such :ra~s via tl:.e shOrt ~ine tllrO\l:gh 

the san J"oa~u1n·'Valleyalld Uoojave wJlieh had the etteet 01' C:rea.tiDg 

, numerous 1:l.-cree.s.es in ra~s. However, th1s contention is d1re,etly 

contrary to our t1lld1Jlgs in the San Fre.neiseo nl11%te; Co. ease 

3. 



tJ:)at Item 350-~ a:p~11ed "either via 'the San J'oaquin Valley or v1o. 

de~e~t's coast line through ~atsonv111e", and tails to take ~ 

to eonsideration other items of ~he eircUlar which ~ apply. 

Exh1'b1 ts $U'bm1tte~ 'by a:;"p11eents s:OOw t:be spec 1t1ctll17 , 

published class rate~ ane! tbe commod1 ty rates on crude and tuel ' 

0011, grain aM grain :products, shee~ a:cd goats and. lttJnj)er and e;e

t10les tek1ng lumber re.tes between representative Sacramento Val-

ley. ~1nts and coast li:ce :points wlUoh exceed b:r vuying ~t$ 
, ' 

the- :cates to Los JiJleeles s:bo?m. by tlJe exhibits. It is. :po1:c:ted 
" 

ou~ by appl1ee.nt ~e.t unl.ess tlle :pJ:o,o.sed rou.tillg restr'1ct1o:c. is 

atl..thor1Zed it will ::esUlt 1n a d.1s-~pt1O::l o:t' a lol'lg e=-ta'bl1shed 

~te structure, ee.using s:ubsta:c.t131 reduetio:c.s in its rates and 
, ' 

:rev.enues. It is ap:PSre:c.t tl'om. this :record that the p:=esent ntes 

between Sacramento Valley points a::.d Los ~les set other Sou.th

e:nCalU"ornia points were :~ot 1iJ.te:c.ded to Cl>ply via the coss't 

route. 

.Appl1eS!l:t contend.s that due to th1s enOl:' 1n tar1t::" 

publicat10n there ,has be'en ,().~ene~ up a new ,route via the coast, 

l1:te which. on. tratt1c b·etween the saere.mento Valleya:c.d sou.thern 

ce.litorn1a points is not only e1reu1tous but trom. an o~t1IJg' 

staDdpo1nt is :more b\lr~en.some tllan tJ:.c ~:c. J"oaqu1n Valle;r rou.~., 

:From :DaVis, a typical sac:amento Valley po1nt, to !.os .AXlgele:;, a 

typiea,l ~uthern Calitorn1e. :point, ,the short J.1ne mileage v~ the 

V3.lley ::oute tbrougl:. Uojc.ve is. 460 miles. as against the short 11no 
~'v 

m1leage via t::ae coast route through Gilroy ot 530 miles~ a d1!t'e=-. .~ 

e:o.ce ot,.7fJ miles representing a cU'Cil1:;y vie. the coast l:Oute over 

'the ,valley route .ot a,prox1:matel.y 15~. This lJoreentage slightly 

decreases as the :lileage inc:eeases t:-om pOints north o'! Devis. 

~e record also shows ~t "~e !:rom Sacre:c.en":O VeJ.loyo ,ointe-' 
, ' 

to southern Calttornia 1s atLd tor ~ ycare has 'been bsndled 'V""...e.' 



I' 

the So.n ~oaCluin. V:::.lley rOtlte through liojave, such t::at:1.e· 'beillg 

consolidated at Roseville ant! moved 1n tllrou.gb. t:a.1ns. Owing t-o 

the =anner ~ whieh a~~11eent's ~ae111t~es are laid out and the 

av~bil1tY' ot tonnage i:l making u,- tllrOugh t::a1:c..s this 1$ tJ:e 

logice.l am eeo:lom1~l route 'tar :!landl1llg such tre.tt1e and to move 

trart1e V'1e. "the coast rou.te, i:l. addition to the longer opere.ti:og 
" " 

::::Ueage, 1nvolves :core exte:cs1ve ter:n.1nal handliDgs. and a delay 

1n moving to or t:taom Los .;.,ngeles over this :"oute. 

~e Oakle.nt! Cb.e.mber ot Commerce aXld. certain mn J'i n e: 
.' companies protested the granting 0'£ tbe appl1ca~on.. ~eir ,::-1%1-

"'I ',.. . 

e1;&>o.l.ob.jeet1on to the proposed routug re's'tr1et1on is t2la't the~ 
. " ', ... : .. , ...... 

. ~ll. 'bedepri~e~ ot the coast route 1n connection. with shipments 
., ' 

~'!' grain ori~t1ng at Sac::ranmto Valley po1nts, when m1:lled .1n. 

tra:c.sit at San Frencisco or Oakland aIId des.tined to points.in ~. 
" . ' . . 

. '" ~ 

c. ZJ.83, tl:.ey are now nble to. use the lo:c.ger :c1l.ease v1a -coast 

route to vo·id the out-o:t-llne cha:"ge they wot:ld otherwise be eo::n

,elled to pay 'by ::eaSOl:!. ot their geogra~eal location. ~ 

not denying tl:l.a.t the privilege. they now e::joy ll8.S obtained t.:b:~ 

a:l e::ror 1:0. taritr :publiec.tion they contend that the ade.1t:1.onal 
:',' ".-

" .m1lee.ge via tho coast rou.te does not create a route which 1s .. more 

c:1reu1 tou~ than '1JJ!J.'fJ.Y alternati VEt routes. :per.ni t~ed by other 1"'tems 

in the routing e1:'C'-~lar. I:l this ;protestants e.:re eor:ee"t,. but 

obv:tously they have tailed. to. give eo:c.s1dera:t1on to the h1ghe::-.. ~ 

, 

o;perating costs 1:c. handli:lg the tra.!:1e vie. the coast ~ute • 
. ' 

While some objection 'Wes made: by ::>rotosta.n.ts to the e~ta.1lme.::l.t . ., - .. . .. ,... , 

0": the reeonsigD:nent.. pr1vil~ges no eVidence. was oUe::od to· s~ow 

that the rOTlte sougb.'t to 'be el1!n1DSted is "8. n~cezsary,and normal 

ro~te tor tra:tt"1e moving between. ~ints in the saC:::c:lel:.to Valle;r 
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-, , 

alld SO\:. them Cal.1tor!l1e.. 
- .. 

.A,tte: consideration ot all the tacts ot reeor~ we are 

of the o,1n1on alld find that the :;>X'oposed e.me:c.d.mellt 1s just1t1e~ 

end m~one.ble, and that al'l'l1eent shou.J.dbe authorized to con

~1:Il;'1ts coast ~1ne rou.t1ng to rates between po1nts 1n Nort~ 
" .,... . ," 

Cal~orn1a on the one lla~, e,:ld Southern Ca.litoX'::lia pOints on the 

other where the Short l1:c.e mileage is via that line. 

The method ot :publica t1o:c. pro~se<1 by a:pp1.1ce.x:.t to ae-

COmpl1~ the ~roposed rout1:c.g re~~1ct1on results in the estab~ 

~~~roent o~ 77 se,~te routes to take the ~laee ot tb:ee now 

:;hown'in Item SsO-A. '!his PUbl1~t1on'~ 1s unduly eo:oplice;ted e.lld 

1:t 'used 'in conneetio::l. with 'other items 0: the circular will re-
. . , ,', 

sult 1n. a cu:r.bersome routing e1rcular.' Item. ,350-"- ns @:p1108ll:t 

proPoses to 'ame~ it will. not here be a:ppJ:'Oved. TJle record wnl 

be held . oPen ~or e. period or 6.0' de.ys to perm1 t applleant to sub-. 
::nit to the Commission tor its e.pprovaJ. a ~es.s c~ersome tom o~ 

. ,,', ~ .' . 
'~ " .. 'W " 

pub11ea.tio:c.. 

ORDZR 
-~----

., 'This "e.pp11ea tion having 'beer.. duly- heard 'and submitted, ,. 

tull"1nvest1gation ot the :matters ancl, things involved. he.v1ng been 

had, and b.e.s1ne; this ord.er on the t1nd1:cgs o~ :taet a:ld t:be oo:c.elu-

sions contai:led. ill, the ~orego1ng o:p1:c.1on.. 

'IT WIS· Hi::'~ ORDZKED tJ:Iat a!l1'l1eant, southern ?e.c1t1e 

compo.liy~' be and, it ·1s hereby" authorized to e,::end Item 350-lL ot 
its Rout1:c.g C1reW..e.r 199-E, C.R.C. No. Z'lll, to the extent shant. 

in the op1n1on which. ~ree~es this order, subject to the eondition 

tbit S:>Pl1eant submit witl:.1n s1xty (GO) daY's nom 'the date h6l:eo:! 
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a tor%l1 or publ1ca~;1on which shall :::oeet wi th the approvaJ. or t:be 

Co:c:c:n1ssion.. 

held open tor a ~er1od or s1xty C 60) days trom the date hereo:t" 

~or the ~urpose set tor'th in the :c'orego1ng ~Ph. 

Dated at San FranciSCO, Cal~orn1a, this I/x-~ d.tJ.y 

or JUne, 1931 • 

. ' -
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