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Decizioz No. .

PEFORE THE RATIROAD COMMISSION OF TEE STATE OF CALIFORNIA

Tn the Matter ol the Application of
SOUTEERN PACIFIC COMPANY for order
authorizirzg certain ckanges in the
routes specified in Southern Pacil-

i¢ Compeny*s G.F.D. Circular No.
between points on Lines of applicent
(Pacific Systex) epply waen not other~
wise specifically provided in indivwid~
el teriffs making reference thereto.

Temes E. Lyons ané i. L. Whittle, by 4. L.
whittle, for epplicent.

. J. Torman and R. P. MeCarthy, for Glodve -
Grain enéd M{lling Company, protestent.

C. S. Connolly, for Albers Sros. Milling
Compary and Oaklend Chaxber o Commerce.

Cexrl B. Schuwlz, for Szn Francisco Milling
Coxpany, Limived.

I. E. McCuxdy, Tor Poultry Producers oL
Cexntral Celifornia.

2. B. Smith, £or Sperry Flour Company.

BY TEZ COMMISSION:

This is an application by tie: Southern Pacific Compeny
wnder Section 63 of the 2udlic Ttilities det IoT authority %o
amend Item %80-2 0f G.F.D. Circular 199-E, C.R.C. Xo. 2711, as
set forth in Exhidit "E" ol the application as amenled. This

it'e:r. specifies routes vi{a which rztes beiween points’ on appli-

cent's lines apply wied indiﬂdﬁal tarifts do not specificelly

provide otherwisc.
>vlic heerings were neld before Ixaminer Geary at qu
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Angelez: on Februery 25, 1931, ond et San Frencisco on Mareh 4, 1931,
’..nd the apnlica'bion ha.vine; Yeen duly heard and submitted on briels
iz now reedy for our opinion end order.

Iten 350=i of Pouting Circular 199-E, C.R.C. 2711, which ap-

PlLicant proposes o amend, reeds ac follows:

:Un.less otherwise
:specilically pro-
:vided in Inc'.ividnal
:Tarifls meking
sreference herecto,
irates in such
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In San Francicco Milling Co. Ltd. vz. Southern Pacifie Com—

Dany, 3% C.R.C. 178, decided June 10, 1929, the Commission found thet
under & reazsonable interpretation of the itexm above quoted the line -
kaul rates named in applicant's gralin zné grain products Tarif? 659-D,
C.R.C. 3283, from points north of Suisun-Fairlield to Southern Califor=
nis destinations applied via aprlicant's coast line vie Gilroy (herein-
after referred t0 as the coast route). Applicent asserts that it was
never the intention that this item shouvld apply on such-'tre;:ﬁc and
+hat until this Commission's decision ix the Sen Francisco Millins

Company case it Wes 20t so construed. It proposes to amend ITem 330-4
50 a2 t0 TestTict the coast route to traffic detween points in North-
ern Californiz on the one hand and Southern California points on the
other only where the short line mileage is via that route.

Prior to Maroh 22, 1924, the GLlroy routing provided In the




| first dlock of Item 350-i was confized to tie Territory "Watsome

ville Junction, Cal. to dut not including Sante cfuz., Cdi." when
to or from San Jose and points north thereof. On this date the
1tem was amended to include the territory "Watsonvillé Junction,
Cal. and points beyond via Elkhorn, Cal.” when to or from Sen Jose
- and points dbeyond via Pacmenco and Ruric, whick had the effect of
eliﬁxi‘:ating‘ the application of rates via the short line via Glen—
wood and Santa Cruz epplicable uxder the provisions o':' Itém 0.
Lpplicent asserts that this change was made %0 ::emmfe e violation
o.‘t the long and short haul provisions of Section 24(s) Of the Pube
lic Utilities Act brought adout by the existence of lower rates
on"-sra';in 0 or from points Wa'csonv'ille Junction and south 'chan

' applied a% intermediste points on the short Line Toute vie Glen~-
wood emf: Sente Cruz and o eliminate this »oute on all tratlic
between San Jose ané points noxrth on tﬁe one hand end TWatsonville
Junction and points south on the other due to the difficult opera=
ting couditions emcountered in handling traffic over that linme..
Ls an indirect result of this change and due to what applicant -
sontends was an error in taxriff publication the routing was uinte
tentionally droedemed so as to authorize the application -6: retes
.. between points in Northern Califcrnia on the one band, and South-
ern Celifornia on the other, vie applicent's coast line th...*ou@h c
Gilroy, irrespective of the fact that the short line xilleage was
wia the Sex Joequin Valley line through Mojave. & still fuxrther
effect of the chenge applicart contends -was.to confine rates be—
tween the territory mentiozed above o the coest 2ine route, thus'’

removing the gpplication of suck rates via tie short line tirough
the San Joecuin-Talley ani Mojave waich had the effect of creaeting
rous {increases in raies. However, this contention is directly

contrexy 4o our findings in the San Frencisco Milling Co. case

Se




that Item Z50-L applied "either via the Sen Josquin Valloj or via
gefendant's coast Lno 'ch:oug)z Vats onville" and Ia.‘ils to take ine |
to consiferation other itexs of the cmcula.. which may apply.

Exhidits su.bmitted by applicents show ths specifically

publishod class rates and the éommodity rates on crude and -Iuel
oil, g:cain axd g;rain products, sheep ant goate and Inmber and ar=
ticles teiing lumber ::a.tos between xep::esentativo Sacramento Va.l-
leoy points and co..'...t‘ L.m} points which exceed dy varying amounts
te rates to Los ingeles shown by the exkidits. It is pointed y
out by spplicant thet unless the proposel routing res u-‘ictio:i is
a.nthorized. i': will Tes sult iz & disruption of e long es 'cablished
rate structure ce.using subs‘tantiel reductions in its mtes' and

évenue..,. It is apparent fron this *eco*d that the prosent ::a.ﬁes
Between Secramento Valley points azd Los ..n@elee ané other Somh-
exp Czlifornia points were :;:ou n«ended, t0 opply via the coast
route. |

Applicent contends that due “‘:.o this errox in tarif?l

pudblication there has been opened Up a new _rou'f:e vie the coast
line which on treffic between the Sacramento 'Val'!.oy ant mﬁhe#n
California points 1s not only c:.rcu.itou., ut from an opom‘::ing )
standpoint 1s more burdensome than tze Szn Joaguin Valley :o:z..-e.”
"E‘rom Davis, & typlecal Sacramento Velley point, to Los Ange.es, a'.
- typical Southern Celifornie point, the short line nﬁ.lea.ge via the
valley moute through Mojave is 460 miles as ae;ainvt the short line
nileesge via the coast route through GLlroy oi‘ 530 m.:.le.,, 8 dir:ter—
ence of 79 miles Tepres exting & circui"'y vie the coast rou ¢ over
the valley route of approximately 15%. This pexcentage slightly
decreases as the mleage {ncresses fron points no:"zh or Dav.;s.
The record also shows t..at carﬁc ::*-om Sacramenio ‘\mlloy point.,
to SOuthe‘::n Cglitorma is and tor :nany yee;rﬂ hac been hendled via’
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the San Joaguin Velley route througk Mojave, such traffic being
consolidated at Roseville exnd moved In through trains., Owing to
the menner in whieh appli’mant's fecilities are laild out esxnd the
availability of tonnege in meking up througk trains this is the
logicsl arnd ecormomical route for ha.ndli.ng such treffic and to move
'cra::tic via the coast route, in 2déition to the longer operating
xileage, involves xore extensive terminal kandlings exd & délay
- In moving t0 or from Los angeles over this route. |
| The Oakla.nd Chamber of Commerce and certelin milling
”compa.nies protested the granting of the epplication. Their prin-
qip;fqv.;)pbjec»ion. %0 +“he proposed routing restriction is t:at they
| will be deprived of the coast route in connection with shipments
5:*: e;rain orig:.nating &t Secramento Valley points, when m.':,lled %1
tran..it at Sen Fremcisco or Cakland ard destined to points inm
Southern Celifornia. TUnder the provisions of parsgraph T of Itex
"14.00-0 of Southern Pacific Company's Terminezl Teriff 250-T, C.R.
C-. 3:1.83 ey_ are now o.ble ¢ use the longer nileage via <oast
route to void the out—o:t-—l.s.ne charge they would otherwice be cox-
'pelled to pay by rea...on of their geographical locaetion. ?fhila
not denying that the privilege they now exjoy was obtained tb..ous..
an e"'ror in t&ri‘r publication they contend that the additional
',mi.'z.eage visg tho coast rout:e doe DOt creale z route which is xore
c.‘i.rcuitou- then xany al‘ce*nct.:.ve routes permitied by other items
in the routing circz.lar. In this protestants exe co;-::ect, ut

o'&v'iously they have felled to give oonside::g;tion o the higher

opemting oosts ot h...ndling the traffic vie the coast route.
Me some objecnor. we made by protestants o the curtailmexnt
'm. 't:he recon....x.gn:nent privilegev neo evidmce was offered 1o 510w
that the route soue;h't to be el..m.inated. 1- = necessary-and normal
'rox.te for trafic mov.ne; betwem polnts In the Sacromexto Val‘l.ey
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and. S%them Ca.lirornia.

After conside*ation of all the facts of Tecord we are
of the op:.nion. and £ind that the proposed amond:ntmt is justified
end reasomble, and thet applicexnt should e authorized w con-
"me :Lts coest line routing to rates between points .'m Northe:m
Cali.fomia on the oxne hant, and Southera California point., on. the
other where the short line mileage is via that lime.

' The method of publication proposed by applicant o ac-
complish tne propo*ed »outing restriction results in the eeta'bu-
lishmt of 77 separate routes to teke the place of three ncw
shown in Item 350=A. This publication’ “1s unduly complicated and
it ‘used 4in comnection with other items oI the circular will re=-
sult in & cuxbersome routing cirwla:.’/item 350=4A as gpplicent
proposes o amend it Will not here be approved. The record will
te hél& open "'or‘a periofi oz 60 days to perxmit applicent to sub—
mit 0 the COnmd.s..ion for its ann*oval a less cumbersome form of

publica.‘tion.

. This appl.x.cation having beer duly heard and submitted,
full inveetiga‘cion of the matiters and things involved hav:r.ng been
hal, and besing this order on the findings o feet and the conclu-
sions c.onmmed in the Toregoing opinion,

o7 TS EERERY ORDERED thet applicant, Southern Pecific
Compazy, be and it 'is heredy autborized to azend Item 350mi of
its Routing Ci..cmlar 199-E, C.R.C. No. 2711, to the exteni shown
in the opinion whick precedes this orler, sudject to the condition

that spplicent submit within sixty (60) days from the date hereol
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e form of publication whickh shall meet with the approvel of itle
Comssi,on,

IT Is EEREBY FCRTEER ORDERED that this proceeding e
held open for a period of sixiy (60) Gays Zrox the daté bereol
2oxr the purpose set Lforth in the foregoing parzgradh. |

Dated =t Sexn Francisco, Californie, *this é’a day
of Juze, 1931. |
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