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')~83·~ • Deois1on No. __ L.l~ __ ~.;;...,.,,_ 

In the Matter ot t:te J.P~11eat1on ot' 
~S vr.a:A:RF CO~.A.."rr, a cOr:Pora~1o:l 
tor an or~er author1Z1:c.e; a:1 increase 
1n rates. 

) 
) 
) 
) 

•• 

case No. 2842-. 

A:PI1l1eation No. l6925. 

G. C. De Ge,:emo, tor complainants in Case 2642., 
protes~ts 1n APpl1~t1on 15925. 

W. F. Wi' l~n, Wallace & Vauglw;n, by Reginald 
L. Va~, ~or S'te8:rns ~ COmpa!lY', d~extd
ant 1n Case 284:Z a:cd a:ppl1eant. 1n .A:W1:1.ca:t1on 
15925. 

BY TEE COwaSSlm:: 

OPINION ... - .... ----
By case No. ~, ~1led March 20, 1930, and as axDended, 

the eomple.1.nantG, santa Barbara I.t1lD:ber and Mill Comp~, Union U1ll 

and L'1.llllber company, Boyd Lumber and Mill Compe.llY, ~se I.uml>er 

Company am We.g:Iler L\lX1iber end Mill Co:Ipe::l3' allege that ~e d~end-
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ant, Stearns Wharf COmp~, as:;.es::e~ aD1 collects a rate ot $1.40 

per 1000 t'eet tor the w~age ot lwnber at Santa. Barbua, . which. 

rate 1 s m:t'e:1r, tm.-easo:c.a'ble and d1se:r1m1ne. tory .. The -prqer is 

tor a storage ::ate ot '15 ee:l.t= per lOOO teet. 

B:r A:P~11ce.t10n No. 16926 tiled Oetober 1, 1930, tllo 

Sto~ ner.rt Compe,J17 alleges that its present wllartage :ates. ~-. 

~eative Z~ ·00. 192:5 C~ Schedule No.2, C.R.C. No. Z) do, not 

yield a ta1%' retttl:'n tor tl:e use ot the pl"Opert1es de-roted to tlle 

:publie service. The pm:ver is tor an order author1Z1tlg the 1Jlc:ea.s-

ins or pre.etieal~ all whartage rates and eha::.-ges end :pa.rt1eular~ -
the rate on lumber trom $l.",O to $1.70 per 1000 =eet. 

These proeeed1llgs aJ:tllo'ag'b. heard sepe::t"ate~, were bY' a 

st1:pwt:ton. :cac!e at the elose ot the final heer1l:lg 1n .A.pp11eat1on 

No. 16925, eo:o..so11dated as to the entire reeord.. The pl"OCeed1xxgs 

w1l1 th~e:t:ore be disposed o~ 1n one dee1sion. 

Publie hear1n€;s were held betore E'z'em1ner ~ at S8nta 

J3ar"o~ October 16 and 17 and November 24 and 25, 1.930, aD! the )!ro-

ceed1Ilgs hav1llg been submitted and briets :rUed, the ·last one: J'ml8 

19. 19Z!., a:re now ::-eady :tor our Op1:c.1011 ~ order. 

For t~ purpose o:t this deei=10n eompla1~ts 1n case 
2642, who are also tbe ;protestsnts :1.n APp11cation 16925, rl1=' bo 

re!erred to as tlle complai~ts, and t;a, a:pp11cant 1n APpl1eatio::t. 

16925, who is 'tbe dete:c.da:lt in Case 2842, as t.be de:tondan t. 

:Both by' ~ormal a:c.swer and by mo.~1on :cade at 'the hee.:r~g 

detendent moved the d1sm1s.sal o~. certain portion:: of Cue 284.Z .. 

together w1th several exhibits, upon the e;:r:ottudz that tlle:Y stated 
, 

evidentiary :matter, had. no proper place ill So plead1llg, alld wce 

conclusions or law. The :::oatters sought to 'be (tJ.jm1Xlated relate 

to the val:slo, u:;a, depreciation.. ::-evenues, earnings, etc., ot 4.0-

1:endant's property. 'I'he mater1.al is evident1s::=y' in nat'tlro but 
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this CO::m1ss10:c. does no't adhore to teeJ:m.1eal ~roeeduro and s1nco 

our rules requn-e tllat tormal complaints state tul~ a:cd clear17 

the speeUie acts eomplea1ned ot, together with such other tae*Vo$ 

as w1l1 give a. tt:.ll trC.derstand1ng or ~he s1tuat1on., we are or the 

op1nion that the motion :;.hould be den1ed, and 1 t is so or4:ere4:. 

The :record shows tlJat 1n 1927 pro~1es or the Stea:rns 

Whart COl:Ipa.llY', hereinattel" referred to as the Wh8:'1" Compa::l.y, were 

ill a :rt1ll~OVt.:l. eo:c.d1 t1on, as a result 0: wh1cll there. was :rm:xcl:L agi-

tat10n 1n the City or Santa Barbara aga1l1zt a rene.wal or tl::le ~ 

:ra:cch1ze.. The O\tIle'rS not be1:cg t~c1ally capable ot restoring 

the ~ to a desired standard. a gro~ ot Santa Bar'bara. ,people 

in 1927 purchased. the cap 1 tal sto~ or t~ 'Whart' C~ ra: 
$75.000. ~ese new oVQ.ers :1'.'1nal~ dete::"m1llod to reha:b1ll.tato t:ce 
s'tru.e~s and a eo:c:tract to~llng $1l8,Z5S.39 was 811:tced 1nto 

tor certain reeo:o.struetion wo~k. lLt t:be ~ time a 2O-,.ee:r :re-
,., 

. newal ot tJ:le whart' :::re.neh1se. was obtained trom t:be CitY' ot Santa 

D'llr1I:g 1928beeause ot t:ce reeox:..strtlction 'Wo:k opera-

tions .. ere, p:aetiea.ll3' at a los:: snd. 1n the rust hal: or 1929 

it appeared as ~ugh en assessmct against the stoclcholders 

would be ::.eces~. All appl1~t ion CXo. 159~) was nled Septem-

ber 19, 1929. wheJ:'el:>7 as in 'the instant application an adva:cce 1n 

nt&s was soue;ht, 'but shortly erter the !,'Il'ng there was a eccp::e-

henz1ve increase in revenue due to a temporu:r boom 1::. the oU 1n-

d'tls:trY', whereupon. tl:e .application was d!sm$See.. 

Z1le q:ue.stions to be dete:cn1ned in these :pro.cee~ngs a::e. 
the value ot the wha,..-t' properties, tJle segregation. 0-: the p1:l>l~e 

utility :rrom the non-utility properties, the segregation o! the 

revenues and ex:p=..ses am tl:t ~s.tablj.sl::ll:ent or reaso:cabl.e ra.tes. 

Eng1neers tor ca:xplat:lallts OX8::!1ned tlle :properties in 
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November 1929 -:or the pc::"poze ~ d.eterm.in.1llg their ap:pr~te 

cost, and in this studY' '!:Sed tlle plans, contn;cts a:nd ~ee1nc.et

t10na :ro~lowed. -by the eoXlS"t:'tl.ct1on eontp8XtY en~ the 'b'lue prints. 

~ared bY' the eDgineers tor de:tendellt. It ,was oxpla1:c.e¢ tl:at 

this s~ gave cons1<toratio:c. to, the cost ?= value 0-:" the ;proper-

ties 1ncl'Ud1ng items not, e::nl)raeed ill. the reco:c.struct1.on COIl.~ct 

(~) e.tthc contract ;prices;, Cb) a.t the second-~d material ~ri

cos usee:. by de1'o:c6ent, am Ce) on. 'bes1s or ~ or t:be value or 
-the :lew :materials. The result or th1s cost ena~is (EXh1b1 t. No. 

3) was as, tollocs: 

, 
, Items Cal Cb) (c) , 

Causeway $3S,.~.57 $Z1~~.5Z $30 .. 478.9~ 
.A;pp%'oaeh 12,167.20 ,ll,509.90 ll.236.2S 
COl:lmBrcW Whar.t' 100&325.08 86.z814.oo 85z210.5"1 
Pttbllc UtUity Property) $m,?u.§5 $W,'160.~ '~m,9-2S.1I 

alone ) 
Recree;tion 'Wll8:r:t ll,689.n ll,.689.71. 1l,089.n, 
:soa.t Repa~ .. 9,~.3S 9,.lZS.~ 9.053 .. 03 
Fish " ll,916.34 10,803.19 10,531.59 
:so,;t aehorege ... lz310.~ 1 1310.35- 1 1310.35 
Total Non-Ptiblic Utility) ~M,Z40.?~ ~:':>2.92$.68 ~~2,584.7e 

Property ) 

Grand 'J!otal, all. Pro:perty $182,077.68 $162,689 .. 20 $lS7.S10.~9 

.ill. av.erage or tbe tllreo valuation3 tor the ;public utll.-

it,- property is '$l34,141.00, and tor the ent~ property . 

$157,,425.79. 

~s. in the ~1.oY' o'! the ~ COm,pallY also ~e-

pcre~ a va1U$t1on bY' uz.1X1g the Sa::le plans and spec:1f1eatiOD.D em-

~loyed 1n the reconstruction ot: t!le old w~, and in. ~t1on. 

mde a ~ey and.. inventory' ot' tbe ent.~e' rebull t struotuee. ]':r:om 
I 

this physiee.l invento:y tl:le 'tm.it. ~lues of the pro,erty as ot J'8ll-

TJJ!J:J:'Y' 1, 1922, we:& determined. The resULts obta'1:c.ed, ere as :5:t.om 

by Exhibit No. l 1n -APP1ieat1on. No. 16925., and this val.ue:t1on 15 

brought up to .A.ugtlst 3l., 1930, by eer*141n :eadjuz.tm.emts in tbe 
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:eeounts a:ad b7 the . cost ot eer~n adUt1on.s ~ betterment: 

made since J'anuar.r 1, 1929 CExhibitNo. ll.).. 

The ~ollow1ne stateme:lt gives the two. valuations: 

Items Sen. 1 , 1929 rEI:. NO .• ~} 

Ca't:sewe.y and .Ap:proech. ~o,e12.o'Z 
commoro1al whar.r 97z~97.28 
~tal Public UtU1ty ~perty ;14rAA,309.~ 

Recroe.t1on. w:b.ar.: 
Boat :Repa:1r ... 

. Fish tr 

Row :Boat Ancbore:ge . 
Total Non-PUb·lie Util1 ty) 

P::'Opcrty, . } 
Gran~ Total., all P:operty 

.Au,g.31 t 1930 
O::x.:&o.ll) 
. ~,291.62-, 

97,1lO.lZ 
,146,401.95-

30.565.88 
13.995.14 
23,E>16.00 

1 z'348.98 
$6~,&2&.OO 

$216.,028.55 

. The total thus obtained, $216,028.55, 1$ represented to 

bf: the value ot all structu:ees as ot August '31., JSZO, 'be!ore de-

preciation. Deducting:C:-om this total the sum. 0-: $59,020.60, , 

the ela1:1ed value ot the non-ut1.11 ty" :;?ropert1es, boat,. !ish and 

recreation wlJarVes am ro1a-boat anchorage, there remains: 

$l~f3. ,401.95, detende.nt t s claimed value or tl:e ~, ap;proach 

a~ commerc1e.l wh8r:. These three tac111t1es are used to. eo g:eat-

or or less cxtO::l.'t in the llandl1llg ot com:Jlere1al :tre1gb..t aId par-

ticularly by the 1'J:nbe: compa::ies. 'nle values. arrived at.b;r the 

two ong1:l.ee::1ng organ1zat1on~ do not :::nater1ally'ditter. 

The parties ere agreed that the bOat repair, tish and 

recreation wharVes andtm row-boat aneh.ore:ge are not u~ in 

the :public utU1ty service, am tb.eretore should be deducted 

t:l:om t:be total property value. The:e 1$ a d1tte..-enee o-r' op1ll-

ion as to the use lIade 0": the causeway', approach aDd + co:::m:nere!al 

w~, particularly ot these properties by 'the lu::n:ber t:::'att1c. 

To ~e sum. 0:: $l46,401.95 (value 0: causeway and ap-

proach and com:ne:e1al ~, J.Ut,-ust 3~, 19 SO) detende:tt' $ e.e-
, 

countent. has a'ded $2,14.9.40 as work!.::g capital, $l,OOO.OO 
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organization ex.pen.se a::c.d $20,000.00 eo1:ce concern value, mtlki:le a 

~tal o~ $169,551.35, and trom this amoun.~ has. deducted. tho sus-
tained depreciation. ot ~18,5Z7.9'6 accrued at 7.57%, :r-od'CC:1.11Z a 

::ate base 0: $151,023.39 ~or the u't111ty po:r~ion o~ tbe propertj"_ 

Going conce:rn or gOod-11ill va J:ilcs are ele::.en ts· ot' doubt. 

1:0. connection with public ut1lit:tes, and 't:be1r a.sce~a,:1na.ble cost:;, 

1: fJ..'ttY, are usually 1ne1uded 1n the current op~t1llg ex:;>cm.ses. 

In the i::lSt3nt situation no whar.:' competition 15 met,- and., giving 

thought to the short existence 0'£ o~:r:¢t1ons by th1~ de:renda:n:t cd 

the history ot the predecessor c~, tllere appears no just:tfi-

cation -ror 1:c.elud1ng a goi:og eonee:'Il. v&ue 1.'ll t~ :rate base. C5 
C..R.C. 19-36, 28 C.:R.C. 7SZ-7U, 35 C.R.C. "-59-478.) :With the 

el1m1nation 0: this item 0: $20,000.00 a~ a ea-~:ul stud1 or all 

engineering t'igu%6s compiled by eo:npla1na:l.ts and detel?-~t, .tbe 

value. or the ee.usewsy, ap;proaeh and co:amere1al whe.r.t" a;Cter d~re

ciat!.on 'mIlY" !ai:'ly be assumed to be $130,.000.00. 

'rhe::-e was much d isc'USs1011 as 'to the segregation oor t::.o. 

elaimed ~e value ot t:!:l.e eausewsy, ap~roaches and eom:::nerc ~ wl:ar!' 

faeil1t1es jointly oeeu~1ed to a sre~ter or les~ extent b7 ell o~ 

de:endant! s patrone.. CO:lPlainan'ts urged that all o~ tl:.e ea~ 

used by pecIest:da::l.s s"'.o't.Ud 'be eharged to the ,non-~t1ll-:y aet1'd.-

ties, and that only- SSi pcr cent. ot the v8l.ue ot the balanee o't 

the eeuseway and approe.eh shoul~ 'bee!larged. to tbe. p'tll>lie util1ty 
d1v1s1o:L. Detelldall't maintains the.t ap];lrOx1mately the en.:tire value 

0.:- the ee:useway and aPA'=oaeh a:cd the entire value 0": t:oe eomer-

e1al whc.:rt should be e.s~es$ed against the utility property •. W1th 

these latter conten'tions we do not. ageee, tor ~e activ1ties. on 

the recreation, boat :-epa1r, t1sh wha.--ves al:Id the boat aneborage 

reo uire :much use ot tllese taei11 ties. We :must eonclude :!'rom & . ... 
study or tJ:le :record th.a t ror rete-:c.ek1ng p\l:'POses a ::e.1:- value 

0.1: t~ pro~rt:r devoted to the public utU!.t:y. service 1$ not 1n 



excess o~ $125,000.00. 

Com:pl~1Mnts submitted Exh1b1't No .. 5 g1v111g a::l. es't1lceLte.d "to-

tal 'income ot t:be ~ Compo.ny tor the yes:r 1929 ot $49,eOS~90. De-

tendent's Exh1b1t No. II :;lx>ws 'the ae~l 1929 income as $:)7,479.50. 

Dete:c.dant' oS 1930 1"1gc:zre ot $57,851.39 was obta1n~ b7 use ot the ac-

tual reeeipts tor the t'1:st eight lIlOn.~l:.s and an es:tim.ate tar tbe bal-

ance, ot the yee:r (Exhibit N~. ll). 1'he eo::plete :results tar the yeers 

1929 alXL 1930 Cdetendant's Exhibit No. 11) are set to=tll. in, ~e fol-

lOWing tabulation.: 

Est1mate~ 19&> 
with tneome-' end ' 

.... ... W· .. 

Zs-:1matect 1930 1929 
UtilIty Non-utility Ut111t.Y~on-~t111ty 

Qperat10ns OJ)erat1ons OperatiOns'" O:ge;:atious 
INCO:a:' 
. ~aget l~er $32,575.98 $ - ~ - - $30 ,863. 7"l $ 

8,690.72 
2,4Z9.~ 

mere:!lanct1se 7,425.50 Wl:ta:rtage, 
Docl:age 
Commissions 

Rent 
"Hater 
Ps:~ 
Hoist. 
small boat dockage,)' 

2,257.50 
"55.79 

~,715.77 --... -
... -

misel... ) 
Total income trom 0:pllS. ~z,72."7 

EXPENSE: 
6rricers' salar1e~ 
Sale.r1e S alld wages 
Electrieity" 
Re:pe:1rs 
TelophollO 
Water 

$4,500.00 
8,524.25 

203 .. 13 
998.04 

71.28 - - - -Printing and Stationery 57.75 
Legal EXPense 1,.033.35 
Other tees, etc. 1,.~.33 
S'tXPpl1es'and mise. 201.6S 
Insurcnce 2,SSZ.27 
Taxes 1,721.63 

;;;22.,&42.66 
Net ol)emt1D.g prOfit. 

betore 4eprec1at1o~& 
:tederal income tax ~20,073.11 

OTHER CEARGES: 
~ree1at"lo:c.., 7.67% . ~ll~.O~ 
Estimated 1930 :ted-

eral income tax 791.21 
~1i~620.25 

Net operating pro!1t 

$ 

- ~ - ... .. ----
-. - - ,. 

6,231.9'6 
590.34 

3,9M.8& 
Z.636..2S-
1,750.20 

$1,.500.00 
2,250.00 

2:10.51 
108.96 - - .. ~ 

217.05 
14.25. 

584.92 
~,~.e(;:} 2lB.~9 - ~ - -

.- - - -_ .. - -
~ - - .. , 

4,659.75 
4 .. 500.60 
2.,829.'70 
1,&10.50 

, 1.094.60 

- --- - ~ ~ ~ 
$9,Sl8.50, $l,34Z.SO 

~6.98 10l.67 
"scj.o.4e ~ - - .. 

128.90 - - - -- ~ -"-'l.84.zo 
933.5l 

2,523-.30 
650.07 

'3,,3l7.15 
l,551..83 

~19,~5.i8 

582 .. 50 - - .. -
.- - - ~ 

... - - -
-. - --

1,365.SS 
536.84 

;'$-4,O~l.09 

" 

i§,S94.lB $23,1ZS.68 ~10~879.S5 

$4,98~.SZ $11,~.9S, $4,20l.99 

323.19 , - - - - - - - -
;i:§J~4 .. "lr ,*11 7 041.95. ¥1=,261.99 



~e total net. o'perating prot1t tar the year 1930 W4$~ 
., 

util1t,. $8~052.8G., ll.O:l..-u-;1l1.ty $3,289."7, aId tor the ent1;ee 

:property $1l,M2.3S. 'I'here 1$ 1neluded 1n ope.."""at1:cg ~, 

':lear 1930 ... tmder Ott1cers' salsr1GS $6~OOO.OO, div1ded :publ1c 

utility *".500·.~O" :a.on-publie utility $1,500.00, an. item:c.ot 111-

.~ ill. the ;prev1ous.y~s. This amotUlt rep:esec.ts a presi-

dent.' s saJal7 autllo::-1zed. 1>y the Board 0-: Directors Nove:n.bo:' lS, 

193O,re'troaet1.ve to :e:A"ws:ry l., l.95O. The tes~ 1nd.1eates. 

that t:be ~ctors had prev1~ d1seU$se~ the eompensat1o~ o~ . " .. 

a presid~nt a:cd. general ~ but :-en-a1ned ~:1x1ng t:be ex-

a~t amount because tl:c ~ CO:c.:t,pany" was not then a a :pos1t1o:t. 

to· just~ tlle e::tpel:tditmoe. Zo.e eompJa:1~ts 1n th1$ proeeed1ng 

~otezte~ ngo:=o~ against eJJ.y pa:r't 0-: t::e $0,000.00 being in-

cluded in the ut1l1ty o;pen.t1::r.e expenses, elaim1De tl:l:J nece~ . . . . . 
work could proper~ be handled b7 the act:!. v~ employees ot tho 

~. CompaIl3'. Items e::notmtillg to $3..481.68, L&ge.l Ex:pon.ses 0-: 
$l.,63S.ZS, a-Id Other Fees 0: $1,848.33-,. the latter be1ng prill-, 

. e1pall:y' the e:Qell.Se s 1n~ 1:>7 e~eers in ~1v1ng a~ a val-

'C4t1on tor tlle w~ properties, were also o'bje-cted to by com-
.' 

ple1Xt@t on tbe gromtd.s that theY' ere unusttal, :1:a.ct:trred ,to :meet: 
a ,s:pee1aJ. sitUttt1on, and there:'ore should be distributed ovor t: 

period ot yeers.. 

~e record clearlY' 1nd,1ce:tes that the combined 'm8Xl4ge-

ment compensation. ;paid by tl:le Wllart Comp~ 0: $6..ooo.eC?- to its 
presicten.t and $3-.000.00 to its ~1ntenden-:', totelllllg $9,000.00 

per anmmr .. 1$ excessive in. connection w1th a :property llaV1ng ~ 

gross inoome ot btl.t $5,7,86l.39. The legal and ellg1neer1x:g expen-

ses 'being or eo special end· tm.UStl.al na't-ure, should not all be el:.a:g-

ed 1n the year 1930, but '!I1IJ3 ~roperl.y ~ =p:oead over eo ;pori00 o~ 



non-tttU1ty, were also attacked, but a:c. a:oaly-sis"ot the indiv1dual. 

salaries ot: each employ-ee 1nclud1:cg tlle compensation or the stLper-

1ntec.dent am the allocation 0": the same, d.oes not 'convince tIZ 

that theY' ,are excessive 0= that e. smaller t:oree or- employee=. 

COlld handJ.e the 'Work. 

We are or the opinion that a management allowance or 

$7,500.00 included ,in too utility operating expe:ttZes 1:or a pres-

ident and eo superintendent 1s excessive t:or t:be public util1tY' 

part or tll1s property e::td tb:at it should not exceed $6,000.00 :per 

ennmn, a reduc't1o::l or $1,,500.00; tl:lat the legal a:cd ellg1:c.eeriDg 

expenses should be amortized ,over a period ot ~ee years., che.ng-

:1ng this eharse :to:- '1930 t:om. ~,,4K8J..6S to $1,,160.56, a reduct1o::l 

or $2.,32l..lZ; and eljm1 nat1llg en.tirely t::oe t'e4eral income tax ot 
, , 

$791.21, en item deductible trom. net 1nCO:::ll8 and havmg no place 

in the operati:cg expenses. These ~justments ~eereese the utll-

it:r operating exp~es b:r $04,612.53- end increase the net :ro: 
'$8,,'OSZ.S5 to $lZ,66S.19. 

Based on a valuation 0: $l25,000.00, eo tigure apparent-

ly somewhat h1e;her then aotual ror tlJ& properties used 1ll'tlle pUb-

~ic ut111t:r services, and on. ~e readjustment or tJ:le ~t1ng 

expenses, the net operating prot1t o-r $1.2,66S.l9 thus obta1:led 

produces a ret~ in excess 0: 10%. The adjustm8n t sought by . 
complainants, reducing tm lumber rate ~o:n $l.~ per Ill: teet 
to $.75 per M :teet, would lower the revenues by $13,506.13, 

computed on the cl'tlant1ty ot lumber handled in 1930, aDd woul'd 

result~1:l an ope::-at1:og loss 0: $84r2.94.. 0::1. tJ:e other hand the 

Wh:l:::'t' Company by its proposed changes in rates. a:;. per ~ibit No. 

12 would increase 'the rate on l1J:ml)er :rom ~1.40 to ~1.70 per M,' 

the. revenue b7 ~5p670.08, aDd 0::1. other commodities ~ $ZplZZ.7S, 

a 'tots 1 ot $8,802.86, tlltlZ ereatiDg e net ~t1n.g revenue o! 
, 

~2l..468.OS, eo~\E.l., to a ret-tIel or 17.2% on ::~ value:t1on 0: 

$l25,OOO.OO. 



Tlle ~ Co~ (ApplicatiOn. 15925) ~se:nted Dc-

h:tb1 t= No,s. 5, 7 end 12 showiDg the pr~o:;ed :ra:tes and the new 

revent:.e expected the.ro~om.. The net resul t 1:0: one yee:;: baeed 

O:l tJ:le tOD.Jl&ge hetndled over the wl:tr.--t' f::'0ltl September 1, 1929, to 

AugQ.st 31, 1930, as shown boY' appl1cant' $ Exhibit·,No. 12 ~ at 

t'ollows: 

Revenue: R~ Revenu.e :EX:p'ee~' 
On in 1930 under proP2sed rates !ne::-ease 

CUl.oads $2~901.09 $Z~925.S6 $24<."7 
Less ~loa.ds ~,997.16 6.500.2'1 1.603.ll 

Sheep 252.60 757.80 505.20 

L~r 30,682.9,6 37,353.04 5,6'10.08 

$38z~8l. ~7.t636.57 ~aeo2.8S 

'nle :Present t:e:te;b.t tar1tr ~v1des specific rate:;: !~r 

Co l1m1te~ n't:J:iber or named eo~t1es., ot 50 cents per ton tor 

carload. q:oant1t1es and 75 cents per ton tor less, tl::a:c. carload 

qusntities. Other tre1ght, wit::' e. ~f1ff except1o:a.:, has a :rate o~ 

$1.00 :;>er t~. Under the proposoCt a~ustmen t the carl-oed and 

les~ t:ben carload co:m:odi'ty rates will bo 80 cents n:c.d $1.10 per 

,ton and t,:be general !:!:eight rate $l.35 per ton, 1neree..ses o'! 6Of~ 

~% am ~ re:;peet1vely. I.'I.:mber rate-~ wO'llld be inCreased :rrom 

$1.40 to $1.70 per M teet, or 2l~. The :present teriU names 

rates ta:: ~ttle, bprses, mules, jacks, hogs arid sheep, but orJ.y-

f:h~e:p have :Passed over the whert aM it is :p:r?:POsed to raise th1s 

r~te tro:n 5 cents to 15 cen-:s per heed, 0= by 20~. 

The 1ncre:tse 1:J. reve:c.ue :!':'om. $38,8Z3.& to $47,635.67 

represents 23%. J.s heretotore s--we.ted. this ad<11t1onal %evenue 

will, at'ter the ad.justme:c.t 0: the o:pera~1:lg expenses, pr~uce a 

net- rev.enue" based o:c.. a ve.l.ue o~ $125.oo0.0C, O'! $21,468.05, 0:-

l.7~2%. 

10. 



~~11es:c.t presented no convincing :proot tor the :propos-

ed ctanges, end a,parently the rates are o:tered without consider-

ation being giver. to the rail, truck and water competition. No at-

tempt was made to demonstrate that the rates would :resw.t 1n a ta1r 

e.:c.d. equitable e.pportiomnent ot the b1tt'den whieh tl:le vario'lls eo::m::lOd-

1ties should bear .. 

Neither the eomple.1nants$ (Case No .. 2842) who prey tor a 

reduetion 1n tl:.e lumber rate t:::O:L $1.40 to ~.75 per M teet, nor the 

appliee.nt (~:p1ieatio:c. No.. l6.925) who prays tor an 1ncrease in the 

'~~r rate trom $1.40 to $1.75 pel" '1£ teet a:od tor various 1lloreas-

es in other commodity rates, he.vo justit'1ed the p=o:pose~ c~es. 

Certain :rules "e.l:.d regulations set torth in applieant" s 

Exhibit No.7 appear pro~er aDd ~y be put into etteet by su~ple-, 

:Ilents to the ~1tt. 

Upon ~e whole reeo::d we conclude aDd tind that the two 

:proeeedi%lgs should be d1s:lissed. 

~ese proceed1ngs bAv1llg been duly heard a::.d submi tted~ 

tul1 investigation ot tbe :atters and th1D.gs 1n'Vo1ved having 'been 

had, and basmg the order on tbe t1nd1:ogs ot tact aM the conclu-

sions contained in the preceding op1n1o~, 

IT IS EEREBY ORDERED that Case 2842 e:c.d ~,11eat1on. 16925 

be and they tU-e hereby dismissed.. 
" \ . 

Dated at Se.:l Francisco, cal1!ornia, this ..7 f$ day 

ot J'1.m.e, 1931. 

ll. 


