Decision No. 23835

BEFOEE TEE RAIZROAD COIQLISSION OF TEE STATZ COF CALIFORNIA

2 the Matter of the Appl.cation of
Chichizo*a Estate Company, for au=-
thorivy to increase its rates Lor
pudblic sexrvice and distribution of
water, at Jackson Gate, Amedor County,
Californiz.

Applicatioz Xo. 17321.

Vol NtV N S el el o Vet

Willieam G. Snydexr, Zor applicaxt.
A.L. Plerovich, for provtestants.

STEVENOT, COMMISSIONER:
92INIQS

in this proceeding Chichizola Zstete Company, which,
among other activities, is exzgaged iz The dusinesz of serving
water for domestic purposes to a small commmunity known as Jackson
Gate, located in the vicinity of the City of Jackson, Lmedor
County, asks for suthority to increese its rates.

The application elleges that a new resorvolr end & com-
pletely aew distridution systex have beenr rocently installed dut
that The water works ere being operated at 2 loss under the rates
now in effect. Tkhe Commicsion is asked To osteblish a three-
doller minimum meter rate, together wivti & quantity rate of
fifteen coents per 100 cubic feet Lor the Lirst 2,000 cubilc Zeet
of water and seven and one=hall cents pexr 100 cubic Lfeet for
quartities in excess thereol.

A pudlic hearing iz this proceoding was held at Jackson.

The precont rates were establiched dy this Cozmission %




"Decision No. 12005, dated May 2, 1923, and are ir part as fole
lows:

Monthly Meter Rates:

0 to 2,000 cublec fooe%, per 100 cudbic feetmmmwmmamnw$0, 10
Over 2,000 cudie feet, per 100 cubic feetw—mmmmmws 0,05

Monthly Minimum Meter Rates:

For 5/8-inck by 3/4-inch meter—~--- $2.00
Monthly Plet Retes:

The monvhly flat xate for each dwelling or
dbullding, except as hereinafter otkerwise
provided, shell hee-w- - —— $2.00

The water supply ol this utility is odtaimed by pur-
chace from the ditch system of the Paciric Gas and Tlectric Come

pany snd 1z delivered in%to a 50,000-gallon conerete-lined regu-

leting resexvolr, Iroxm which the water is &istriduted by gravity

0 the consumers througk epproximately 5,600 feet of four and
six-inch pipe. A% prosent thero are thirty-Zour consiers served
and ell the premises aro metercld witk the exception of 2 bdlscke
emith shop owned by applicant, for whick & 2lat rate charge of
ten dollars per year is made.

At the hearing testimony was pxcsented on behel? of
applicant to the eflect thet the existing water Zacilities wore
installed 4in 1929 atv a cost of $7,876; that the 1930 annual
maintenance and operating expenses totaled $1,081, iaecluding az
ellowance of $388 Zor deprecietion: and thet the 1930 sxnnuel
revenues %totaled £972. Tke results of operation Zor the year
1930, according to the cempery’'s ctatements, showod a net loss
of %109. ’

4 Teport was presented by Wm. Stava, ore of the Come
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mission's hydraulic enginmeers, covering eppralsed value of the

systen,'tosether with ez anelysis of the operuting costs. Thics

report showed that the ectual cost of the system, 37,876, 7as &
reasoneble expernditure for the facilities imstalled, 40 which
should be added $264 to cover the cost 0f meters reconrecied %o
the new pipe lines. The %testimony of the Coxmission’s engineer
indicated that the operating costs ac submitted Dy the utility
were somewlhat higheX oz 2 costeper-consmer basis than such ex~
penses 23 usuelly lacurred by similexly opersted water systems.
It furthermore sppeers thet the sllowance Zor depreciatioz Pro~
sexted by applicant and computed om & straight line basis was
nznecessarlly high. The depreciation dased wpor the sinking
fund metkod at five per cent emounteld to $198, wiick eppears to
be & more reasongble sllowance for this item. The results of
operation for 1930, baseld on the correctel deprecietion aliowance
and actual 1930 operating expenses, eare as follows:

Fixeld Capltale--ccwmccccncanaaaa$8,098

rating Reveaue- - 972

Operating Expenses, including
depreciatlilwemmccncacnaneme—s 891

Net Operating Revenue~=m-=wasd 81

Per Cent Return oz Fixed
—mmememawa 1,044

Certain comsumexrs objected to the operating oxpersec
presented 1n belkall of applicexnt upen the grounds that & section
ol the pipe line installed at the lower levels of the systenm mwas
of such poor quality that it leakedld badly and recesscitateld frow
quert repairs, and tiat Iurthermore the charges made by

T.Ae Chichizola for menegement and supervision were excessive




in view of vhe zctual time devoted by Zim to such worke The
evidence shows that the pipe installed at the lower portion of
the verritary served was not of sufficient thickness to withe
stand the pressures to whick it was sudjected, requiring re-
Placement after & cwmsideradble =smount of %time khed been spent
in attempting repairs. During This periold & large amount of
water was wasted that otherwise might have returzed revenue
10 the utility. The extraordinary nature of these expenses
will be given vheir proper consideration in connection with
the Toazsonable anld proper operating expenses. The evidence
shows thet the cherges listed under +he neme of T.A. Chichizola
for manegenment and supervisiorn included in addition to the per-
zonal services of said Chichizola the costs of dookkeeping,
olfice rent and expenses, costs of colleotions, automobilile axnd
ther general and miscellaneous costs, which undoer the circume~
stances are 20t unreasonebly excessive ot This time.
Considerable cairoversy arcse as to the actual use
to which the zo~called blacksmith shop sexrvice was pu? and the
grantity of water used through this source. The evidence pre-

sented thereon i uncertain and conflicting. In view of this

situavion, the simplest solution %o the p:obleﬁ is %o place =

meter upon this particular service aund theredy eliminete any
ther cause of dispute adout the matier. The uwtility there-

Tore 1= heredy directed To install a meter upon the service

pipe supplying said dlacksmith skop and to charge for all

water uzed thereby at the regularly estadlished rates.

Tostimony wes presented to the effect thet during the
past a-rer? large quantity of purckaseld water has deon wasted
" through leakage arnd through flat rate sexrvices, The evidence




does show that defore replacement of delective pipe in the lower
paxt of the systom cozsiderable water was lost and that further-
Zore from vime to time water 13 spilled from The reservoir over-
flow. The former cause of waste has now heen reduced to & roason-
able minimum while operating conditions make it very difficult

to wholly eliminate the occasional overflowing of the reservoir
without risking the d=nger of having insufficient weter on hend
t0 meet consumer demends, TUnder preczent operating practices, it
iz apperent that the actual umaccounted-ror water locces will not

amouxt Yo eny lerge item of expensc.

4 consideration of the evidence shows clearly that,

while applicant by ro meazns is reasonadly ertitled to have tlhe
resent minimumm charge of two dollars per month increased W
chree dollars as requested, yet it is fair and proper that the
utility de granted oz increased revenue whicﬁ under the circum~
stances may be accomplished bdest through a change in the quontity
rates for water, permitting the base montily inimun charge %W
remein &3 heretofore estadlished. Accordirxgly the rate schedule
set out iz the following Order should produce 2 sufliciently in-
crezsed revenue to yield & fzir return upor the capital Invested
in plazt and equipment while at the saxe time not being iz excess
of the rates ckargedld dy other utilities rezdering & sizmilex cless
of service under substantielly coxparable rural conditions in
other foothill areas. -

mhe following Lorm of Qrder is Tecozmended.
SRDER

Chichizola Estate Compeny, & corporation, having applied

for authority +o increese its retes, ¢ public Rearing raving doex
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Zeld thereon, the matter having beer sudmitted and the Commission
being now fully =dvised in <the premises,

IT IS EEREZY ORDERED thet Chichizolas ZEstate Compeny ke
and it is hereby avthorized and directed o file with this Coxmis-
sion, within thixrty (30) days Zrom the date of this Order, the
Tollowing schedule of rates to be chargeld for all water service
readered to its consumers at Jackson Gate, Anador County, Sube

sequeat to the 30thdey of JUNO » 1931:

Yoathly Minimum Meter Retes:

Tor 5/8~ineh meter
For 3/4=~inch meter
For 1l~inch meterw-
For li-inch meter
For 2-inch meter e o

The Zoregoing "Monthly Minimum Neter Rates™
will entitle the consumer %0 tke quantity of
water which tThrt monthly nirnimum c¢charge will
purxchase at the following "™Monthly Quantity
tes,." \

Morthly Quanti‘clnates :

0 %o 1,000 cubic feot, por 100 cudic fotlewmmmn=wuiZ,00
Next 2,000 cudic Zfeet, per 100 cubic fetlemwmmmmm— 15
Over 2,000 cubic feet, per 100 cubie fottwmmmeeews ,10
For all other purposes, the elfective date of this Oxrder
shell be twenty (20) days from %the date hereofl.
The i'oresbing Opinion and Order are heredy approveld exd
ordereld £iled a3 the Opinion exd Oxrder of the R=ilroad Coxmisslion

o the State of California.

Pated at San Fremcisco, California, tMsQZ%y of
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