Decision No. 223K

EEFCRE THE RAILRCAD COLIISSION

In the Latter of the Application of
SIERRA PACIZIC POTER COLPANY, a cor-
poration, and CEIRLIES J. RUPLEY, for
an order authorizing Silerra Pacilic
Pomer Compeny +to sell To sald Charles
J. Rupley the Georgetown Divide Tatexr
Systen and other property and author-
{zing said Charles J. Rupley Vo pur-
chace and operate sald systexm and
PIOPOTTT «

Lpplicetion No. L7369

In the Metter of the Apmplication o
GCEORGETOTN DIVIDE TATER CO., 1LTD., &
corporatiorn, and CEARLES J. RUPLEY
Tor an order authorizing Chexlec J.
Rupley to sell to Ceorgetown Divide
weter Co., Lid., the Goorgevom

Divide Tater System and othor provoexrty,
and authorizing said Georgetovn Divide
waser Co., Ltd., to murchase and oper-
ate zolé system and property, and Jox
en ordecr sutiorizizg sall Georgevtown
Divide Tater Co., Ltd., vo dscue TO
said Chaorles J. Ruploy I,000 zhares of
the cepiv stock of zeld Georaetowa
Divide Tator Co., Ltd.

Applicetiozn No. 17415
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Orrick, Pelmer & Dchlguist, by Rovext L. Ball, JT.,
for Sierre Paclfic Power Company.

m. L. Chamberlain for Cherles J. Rupley and
Georgetown Divide Teater Co., LUd.

BY TEZ COLIISSION:

QPIXNTION

In Application No. 17365 Sierra Paclfic Power Compeny

asks permission to sell end *ransfer to Cherlec J. Rupley for

%1L,250.00, certain public wiility water properiles kmown as the

Goorgetown Divide Water System. In Appiication No. 17%15 Cherles J.

l.




2pley asks : sell and trapsfer such properties Tor tkhe.

seme consideretion to Ceorgetown Divide Weter Co., Litd., a California
corporation, wiich ne aes caused %o B¢ organized for the purpose of
omning zné operatirg sald propertiec. The now ¢coxporation asks
pormission to issue and sell 3,00C cheres of itc commoz cepital

STock Tor tke sum of £15,000.00 to pgy for the properties and 10 pro-
vide working capitel of $3,750.00.

A public hoaring ixn these two mattors was held belore
Txeminor Williems at Plecerville on Juzme 26, 1931 at which iimo thory
were consolidetcd Zor tho purpose of receiving evidence zad for
decision. AT the nearing the matvers were emended o ac o contal
2 roguest for permission to tramsfer the properties directly froz
Sierra Pecific Pover Company T0 Georgetown Divide Watér Co., Lté.

I+ appears that Slerra Pzellic Power Company is a cor-
poration organized and exlisting unléer and dy virtue of the laws of
“he State of Meine cnd engeged drimerily in the dusiness of gener-
ating end distriduting eleciric cnergy im end adout the City ol
Reno, Neveda, although 1t does some clectrlic business within the
Stato of California. Iz addition, it owns and operatos 2 pudlic
usility waser systen used €0 cuppliy water chiefly Ior irrigetion
end domestic purposes iz & ehous <he Tomm of Georgetown, Z1 Doredo
County. It eppears that the coxpeny desires to divest itsell o
the public utility weter system wnd o thet ead haz entered into
ap egreement dated April 24, 1931 with Cherles J. Rupley Providing
Tor %the sale of the following propertles:

(2) That cericin dam end the reservolr created

thereby locsted on Cerle Croek eand commonly celled Loon

Leko Reservoir, with oll the lands comprising seld reserveolr
up to az elevetion twenty-eight (28) feet chove o deach




nerk herecaftor €0 Yo establiched by the parties hexeto
on native grenite near the north edbuiment of saild dex,
which said bench zork when o establiched shell be used
in detornining the capacity in acre feet of sald reser-
voir; the +twenty-ecight (28) Zoot level eabove such bexch
nark, boing the weter level of vhe reservoir wken
Lilled %0 precent cepacity and being the f1lood lize o
caid rezervoir hereunder. No lends or interest in lands
ehove said clevation twenty-eight (28) Zeet cbove zeid
bench merk are included herein.

(v) The right %o impouné waters of Gerle Croek
and 13 tributaries zbove Loon Lake in zzid Loon Laxe
Resexvoir up to the water level Lercinadbove zpecilied,
ané the right to meintoin the zzid weterszs et seid lovel
at all times Irom the waters of saidld Gerle Creek; also
tho rizht t0 release Lroz said leke said water S0 iz~
povnded therein for divercion and wse through the so-
called Georgetown Divicde Tater System; with all the
»ights of Sierre Poclfic $0 uze The neturel channels of
Gerle Creex and Pilot Creek Tor conducting sald waters
srom seld lake to the points of divercion on said water
SySvel.

(¢) Thoze certein diversion dems eanéd agueducts
Giverving water from Gerle Creex, Little South Fork ol
Rubicon River, Onion Creek and Pilov Creek all below
seld Loon Lake Dam, together with weter rights appurten-
aat t0 sald aqueducts and adequete rigats of wey over
londs owned and uced in commection therewith, and z2lco
including the Zollowing descridbed proverties, to-wit:

Best hel? (B%) of southeast querter (SEZ2) of
northeast quarter (NEZ) of Section 1, Towaship
12 north, Range 11 Zacy; south helf (Sz) of
Southeast guarter (SEg), Section J1, Township
1% North, Renge 1C Zast; Lractionel southwest
quertor (SWg), Section 2, Towasiip 12 Norih,
Renge 10 Eest; Lot 1, 3lock 10, of Georgetowzn;
fractionel noxrthwest quarter (NWi-), Section 11,
Township 12 Northk, Range 10 Zest; Lot 2, 3lock
L, of Georgetown; Lots 1 and 2, Bloek 7, Lo
9, Dlock 3, of Georgetowz.

(&) The co-called Georgetom Divide Water Systexm
below the upper diversion omn Pilot Creex ineluding, with-
out linmiting the generzl neture of the Lforegoing, the
ditches, pipe lines, flumes, regulating rezexvoirs and
water righte comnected with scid systonm end appurtenant
siructures and rights uzed and useful in distriduting
water through seid systen for irrization, mining ané
domestic ucesz, including the duildings in 21 Dorado
County, Califorzia, c¢wned anéd used by Sierra Pecific in
conrection with zaid service of water,

(e) AlL tooles, automotive ecuipment znd miscellan-
cous eppliances used in the operation of said weter sysiem.
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In entering into thic agreecment Sierra Pocific Power
Company reserves to itsell +the rizht to enlerge or elter Loon
~ake Dem, or to construct enother <Qam, z2nd %o operate cuch dem %0

any extent as 4%, 1tc zuccessors znd assisne nay cee £it Lfor the

development and gemeration of hydro-electric energy cnd &lzo %0

store, impound, divert and use as it may cee it any and ell water,
in eddition Vo that which Crharles J. Rupley is entitled to use,
which haeve their source in Gerle Creek end/or Little South Fork
of Rubicon River ané/or Rubicon River =znéd/or other zources, such
storege and diversion ©o be sudbject to the rights of Rupley, hics
successors or assigns. It also reserves the rigat to uce the
water provided in the agreement to be sold to Rupley for axy pur-
it mey zee £i%, provided cuch water is returned to Gerl
Creek above the point of diversion. retained are
set forth fully in the agreoxment of
an exhibit in these mavters. IT appe
such retention by the Sierra Pacific Power Compeny should net in
any wey interfeore with tae operetion of the Ceorgetow:z Divide
water Systen as & public utilivty.

Xo valuation of the propertics o be conveyed was sub-
aitsed 4in these proceedings. In a former application, kowever, 1t
15 Tocitod thet the coct of the properties was approximately
£%22,000.00. (Decision No. 7385, dated ipril 8, 1920, Volume 1le
Opinions and Qrders of the Railroed Commlssioxn 02 California, Dage
37.) A%t the hearing held in tkecze matters Mr. George Devore,
assistont o the president of the selling corporation, veztified
thet in his opinion the cost to replace the propertics at this
time 15 somewhet in excess of $5100,000.00. It eppears that the

syster wos originelly instelled degimning In 1252 for tte purpose
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of supplying weter for mining purposes. 3uch use was discomnvinued
ané taoe properties in Tecent years zave voen used chiefly for irri-
gation purposes. This use is extremely limiteld, the revenues

and expenses from the operation of the sysitex for the last three

Years being reporved as follows:

TTREM 1928 1529 1950

Onerating Revenue:

Commercial carningS..eee....d 4,807.45 £ 5,091.80 & 5,737.60
Irrigation 58l0Seccceaceress 10,355.15 10,161.45 12,14%.25
WlscellmeoUseneaceecencsereensn 17.00 20.00 16.00
Totu.OOQQOUl.l...-“‘i‘;IB’I:g.b:‘, '\;lb,zvzlza EIngozoab

Qperating Exnensces:
Transmlssion axnd diz-
tribution.eeeeeseneee....510,550.25 £11,925.60 514,265.91
Commerclial.erreaceassecccacne L7.25 L4l 10.47

General.....'....--..I...‘.I 3839.06 3 782.77 4031.30
Tot&l- ssesevssnseas -.;,;Ié,"xcg.SO {;ID, 5I‘§. 75 ;’;Ia ,36:-6§

Net Opereting LOSS: ..eceeenae.l  773.04% 8 1,404.83

* Drofit 4in 1928

It 13 ol record that it nhas been +the practice of the
selling company Vo include in the operaving expenses of the waiter
compeny & certain amount representing overkoads snd expenses of the
companyts Reno oflice, whick during 1930 iz said to have amounted
to epproxiretely $3,000.00. Ead this sum been excluded, the water
cyster, during 1630, would have shown & nct operating profit of
ehout $1,600.00.

Slerra Pecilic Povor Company now desires to sell the
properties foxr $11,250.00. It reportsz that it desires o dispose

£ 105 water operations for the rcason that its interest iz chielly
the generation and sale oF eleoctric crergy and thet 1t has no otker
yroperiies necar the systienm which dc tae zsubjeet of tacse prococdings.

Chaxrlez J. Ruploey, with whom the agrecczent of cale was made &nd who
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will purchase the stock which Georgetom Divide water Co., Ltd.
proposes to Lzsue, is a former recident of Georzetown wnd L now

8 resident of Placerville, adout sixteen miles Zroz the locetion
of the distridusing system znd will be iz sctive charge of the
menegenent of the new ¢orporationts aelffeirs. IV cppears from the
testinony that he iz avle to flnance the cost of acquiring the
properties and elso to meie suck repelrs as nay ve needed, clthoush
in this connoction 1t appears thet at the preseav time the proper-
tles are in good operating conlition and there no need for any
lexge oxpenditures of moneys for xeplacexment Or ilmprovoments. IV
therelfore seenms t0 us nt the transections as heroin proposed are
in the pudblic interest and skould de granted. Ltn order accordingly

will b»e entered.

Application having been made to vhe Rellroed Coxmmission
Tor en order esuthorizing Sierra Pacific Power Compeny vo transfer
the pudlic utility waser nroperties referred to in the Toregoing

opinion axd in these cyplicetions to Georgetown Divide WWater Co.,

T4&. ond authorizing Georgetown Divide Tater Co., Ltd. to issue
35

»0Q0zhares ofits coumor capitel stock, a pudlic hearing heviag beon
neld oand the Commission beoing of the opinion that the money, »roport
or labor %o bo procured or paid for through the ‘ssue of stock is
reasonably recuired Tor the purposes hereirn stated, which purposes
ero not, in whole or in pert, rTeasonsbly cheargeeble To operating
exponses Or to income, vaerefore,

T IS ZXRZBY ORDERZED That Sierra Pacific Power Compoy
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be, and 1t Zeredy iz, auvthorized Vo cell and vronsier, on or oelore
September 1, 1931, to Georgetown Divide Water Co., Ltd., Tor
$11,250.00, the public utility weter properties relerreld o in the
foregoing opirion and more perticulcorly descerived in ExRidIv TA"
Tiled in Lpplication No. 17369, and Georgetvomwn Divide Tater Co.,
Ltd. b2, and 1t hereby iz, authorizeld to purchase ond acguire such
propertics cnd %o issue and sell, oz or before September 1, 1931,
3,000 cheres of its comzmon cepiltel ctock for the price of £5.00 a

shere for the purpose of financing the purchase price o said propor-

ties wmounting to £11,250.00 and of »roviding working capitel of

%%,750.00.

IT IS EERERY FURTSER CRDERZED theat the avthority hercin
granted iz subjecet vo the following conditions:

le The conzileration for whica tae alorecseid proper
vies ere being zold =nd trenclerred chell not by epplic
before this Commiszcion as determining the velue of zald properties
for the purpose of fixiag rates, or for eny purpose otker than the
trensfer nerein zutzorized.

2, Tithin sizty (60) deys efver tre tranzfer of the
properiics, Georgetown Divide Water Co., Ltd. shell file with tho
Commi#sion a copy of the deed or other imstrument ol conveyence by
woich it »oceives end holds title to such propertiec exnd also a
statement siowirng the eoxect date upon wihich it acquired cnd omm nced
operating the properties.

3. Georgetom Divide Water Co., Lid. chell keep suckh
wecord 0f the issue ond sele of the stock herein authorized and of
the dispocition of %he proceeds, as will enable it T0 file, on o

Betore the 25%th day of each monta, & verilfied report as regulred




by the Railroad Commission's General Crder No. 24, which order,
insofer es applicadle, ic made 2 part of this order.
4. The autkority hereiz grented will bYecome eoffective

upon the date hereof.

DATED ot Sexm Fremeisco, Celifornis, *his ,7?)/ dey
&

Commissioners.




