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Dec13ion No. 

BEFORE TEE RAlIaOAD COMMISSION OF 19:E STA!!E OF CALIFOBNIA. 

In the Matter or the Application of } 
CAI..IFORN""...J. V1~ SERVICE COM? ANY, ) 

a corporation, ror (1) Orde~ author- ) 
1z1ng e.cq'O.i~i tio::. ot stocks end bonds ) 
or certain publ10 uti11~1es. (2) ) 
Jointly With Pae11'1e Water ColZ;'any', a ) 
corporation, San Carlos Water Co:npeny, ) 
e. eorpo::'at1on, and Los JJ. tOts Water Co., ) 
e. oorpore..t1on, tor order autho:-1zing ) 
purchase s:c.d sale or certain public ) 
ut1l1t.r properties. (3) order author- ) 
1zing mortgage or publio utility proper-) 
ties. (4) order authorizing issue e..nd ) 
sale 01' bonds e.:c.d s~ook. ) 

Application No~ l7509 

McCutchen, Olney, J£annon &. Greene, 
tar: appliesnts. 

B! 'm COMMISSION: 

OPINION' 

In tl:le abOve anti tled matter the Railroad Col:am1ss1on 

is asked to ente~ its order authorizing: 

1. Ce.l.11'orn1e. Water SerVice CQml):m1' to acquire the 

outstend1:c.g stoek and bo:c.d~ or Pe.ett1e Water Company, Sen Carlos 

Water Comp.eJ:IY' and Los Al tOts Water Co. 

2. Pac1!ie "t7ater CODXpeny, Sen Carlos Water Compa:z:G" 

e:l.d Los lJ. tOG Water Co. to sell and transter their 'businesses, pro:pel:'-

ties and r.r~eh13es to Calitorn1a ~ater service Camp~. 

S. Pac11"1c. Water ComptlllY', Ss:c. Carlos Water Col:pm:tY 

and tos Altos Water Co. to 41seontinue their ~b11e u~111t.r operations 

upon the trans~er ot their properties. 

4. Cal1!orn1a Wate:' service Company to execute end 
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deliver a snpplemental indenture mortgaging the properties to be ac-

quired by- it, and 3Ubjeot1l:lg the same to the lien ot its tro.st in-

denture dated .:rul:1 1, 192$. 

5. California Water Service Compe:ay to isso.e end :Jell 

$141,000.00 ot its :1rst mortgage tive pereent bonds, $47,000.00 or 

its six pereent preterred stock and $47,000.00 ot its eo~on stock to 

tinanee in part the cost ot said properties. 

~e app11eation shows that Calitornia Water Service 

Ca.=p~ is a corporation organized under the laws or tbe State ot 

Calitornia and engaged in the ~ub110 utility w~ter business ~ numer-

ous mu:a.1ei:pal1 ties end other loeal1 ties wi thin the state. Fro:: time 

to time, since its orgenization in 1926, it has ~oquired, b7 purchase, 

the properties ot other water companies. It:low desire3 to add to 

its properties through the acqu1sition ot the properties ot Pacitie 

Water comPany', operating 1:1 and about South san l!"raneiseo, Se.:l. 'Kat&o 

e.ud Hillsborough" ot San Cerlos Water Comp~, operating 1n and a'bc'l1t 

Sen Ce:los, end or Los Al toa Water CO., operating in end about Los 

.Altos. ~o that end it has made e.r:-angement.s to parehase the out-

ste:c.d1ng stock ot the three ec:mpen1es end thereatter to C&1..Se tho 

sale a.nd trSIlSter to it ot the 'businessos, 't:ranoh1ses and properties 

or se.1d eox:;;>e:c.1es. 

In making this application tor an order per.=1tting 

'them. to ce:rry- their proposels into etteet, appliea:c.ta Pae~ic Water 

Compen)'", Sen Carlos Water Comp~ and Los .Altos Water Co. have t'iled 

t1nane1al statements setttng torth tho aasets and 11ab1l1tie$ ot the 

selllnS oompanies, as ot 'MI11:Y' 31, 1931, as tollows: 
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· Pae1t1c · Los ..u.tos · san Ce:.-loz · • · jSSETS · ~ater · Water .. Water .. · · .. Como~ · Co. : eom'Oe.rs.v · · .. · .. .. · .. 
Fixed capital •••••••••••••• :$~,997,258.92 :$105 zSS5.76 :$115 t665. 76 
Current assets: .. .. · · · .. 

Cash ••••••••••••••••••••• : 5,334-.72 · 1,704.23 · 574.48 · .. 
Notes & aoeount3 reee1vable 39,890.73 • 3,399.43 .. 2,3l8.77 · · Uaterials and suppliea.oo.: 12,826.M .. 955.07 · 1,180.66 .. .. 
Prep«r.=ents •••••••••••••• : 2,643.57 .. 164.99 · ll7.55 · · Other •••••••••••••••••••• : · · 2,4M.07 • .. 

Total ourrent as~ets ••••••• : ~zl>~5.~ · ~z~~·,,~ : bI MS.5! .. 
~teroa:p~ accounts •••••• : I,7!~.81 .. 1,.500.00 .. ---.. .. 
SUspe~e ••••••••••••••••••• : 53,454.36 .. --- .. ---.. .. 
D1soou.nt on stock •••••••••• : .. 90.1866• 00 : ---· .. .. . · .. . 

Total assets •••••• :$2z113z1S1.95 :$204,145.48 :$122z311.~ 

LIABII.I'1'IES 

Capital stook-OOMmQn ••••••• :$ 
Bonds •••••••••••••••••••••• : 

550,'700.00 :$100,000.00 :$ 31,400.00 
800 z0oo.00 .. .. ---· .. 

current l18bi11tie3: .. .. .. .. .. .. 
N'ote:s &. aceounts payable .. : S4:,~.58 · 1,508.65 .. 1,702.57 · · Consumers t deposits •••••• : 5,331.50 .. 3S.5O .. 390.00 · ~. 

Construet1O: deposits •••• : 42,663.22 • 484.29 .. ---· · Improvement assesSlIlent ••• : 2,628.36 .. --- .. --.. .. 
Other •••••••••••••••••••• : 1.50 .. 4.00 .. 392.77 .. .. 

~otal ourrent l1ab1l1ties •• : 103,.1 ~~§.!r; .. ~zI35.4~ .. ~z485.34 .. .. 
Aocruals ••••••••••••••••••• : 4,S'>.~1 .. 241.$1 • 28.90 .. · IlltereOl:lp~ aeooun ts •••••• : 361,240.19 .. 40,413.28 .. 4,978.78 • · Reserve3 ••••••••••••••••••• : J.59,394.19 .. 3S,~23.'70 · 15,8'13.96 .. · Capital surplus •••••••••••• : 67,423.52 .. 31,3.50.00 .. 27,3M.48 • · Donat1o~ tor construotion.: -- .. .. 42,832.00 · · Earn.ed ~1U8 ••••••••••••• : 56.166.9S .. 5.201.4.3*: 3.612.1'1* .. · . . · . . 

~otal L1ab1l1tiea4O:$2,113,151.9S :$2~z145.48 :$122,311.29 

It appears that Raymond Bee%JY', secretary" an~ treasurer 

or California Water Serv1ee CompSllY, ha3 e:o.tere4. 1n~ a contract tor 

the purchase o'! all the o'C.t$te.n~1%lg stocks and bolld:s or Pao1fic Wa.ter 

ColZ%pellY', Sell Carlos Water Com~ end !.os .u tos Water Co. ~e respee-

t1 ve par values ot the ottt5t'allding cap1 tal stocks and bon" 0": each 0-: 

the oompan1e~ eovered b7 the oontract are as tollows: 

Pac1r1~ Water Camp~ ••••• ~S50,700.00 oommon stoek 
and $800,000.00 ot.5-1/2 percent bonds due 
'1:l!!q 1, 1957 

San Carlos Water company •• $3l ,400.00 oommon stock 
tos Altos Wate~ Co •••••••• $lOO,OOO.OO common stock 
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It is reported that the smoant o~ the purchase price to be ,aid by 

se.1d Rej"mond Beeny 'tor sa1d stocks end 'bonds c~ot at ,ro3ent be 

deter:a.1ned 'beecn=o the said contract 1'or such purchase makes such 

price dependent upon the amo~t ~ereb1 current ~1ab111t!e3 ot said 

Pae1't1e Water Comp~, Se.n Carlos 'Water Comp~ and Los Altos Water' 

Co. exceed current asset: or said companies at the date 0: the con-

~e:t1on o! se.1d ,urchase. It is also provided in such oontraot 

that the 11D.b111 ties ot said Pe.c1~1c Water ComPell1, san Carlos Water 

Company' e:tJ.d/or I.os .utos Ws:ter Co. itt the total 8Cl.OWlt o~ $3S0,323.g5, 

representing intercompeny indebtedlle~ 'between said oom~an1e3 end other 

co:pen1es at present atnliated With the same, shall be cmoelled at 

the date ot ~e cl031ng. B~ond BeeDY' proposes upon acquiring the 

said stocks and bonds to resell the seme 1m::led1ately' to app11ce.::lt 

Cel1t0rn1a Water service Comp~ at a':ld tor the cost to h1m, inelu41:c.g 

the :price paid b7 him. under se1d eo:c:tract end costs and expenses in 

oonnection .With the m.e.ld.ng ot said con.tract, eX8:1.1nation at sa1d 

pro~rt1es end the acqu1s1 tion ot said stocks end 'bonds. Applicant 

Calitorn1a Water service COn:tpellY' ~e3ire~ to purchase and aoquire the 

Said stocks and 'bonds trom said R~o:l4 Bee~ a": and tor the said cost 

to him. 

Attor the aoquisition o~ said stoo!':.s and bonds by a~­

~11cant Cel11'orme. Water Se::v1ee ComPsn:1, it pro,oses and desires to 

purchase and aoquire trom a~plice.nts Pac 1:10 Water Company, San Ca:rlo~ 

Water CompaIl3' and Los .Altos Wate:- Co., which oompan1es propose and 

desire to sell and t::e.uster to Calito=nia Wate::- Service Compe:lY' the 

entire businesses, tr~ch1ses and properties ot said applicants Pae1t1c 

Water Compsn:yo, San Carlos Water CO::Pal17 and Los Al t03 Wa~r Co. tree 

and olear or l1ens except the lien ot taxes and asse$sment3 and ~'b­

.1eet to current unsecured liabilities, exee:>t the interoompeDY' 1n-

debtedDe3S to whioh reterence b.a:J 'bee::z. made, which in tercol:1pa%t7 
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1ndebte4ness Shall be o~eelled. Concurrently with tne puroha:e, 

sale end transte:-, al?plieent CeJ.i:t'ornia Water servioe Company proposes 

to s1l1'"rendel" the· $800,000.00 ot bonds ot Paoific Water OOJ:pa:c:r to 

Crooker First Fede~al ~t eo=p~, t~stee unde~ the ~denture se-

ouring tllo p81ment ot se1d bo:c.ds, to': cancellation by sa14 tru.stee, 

8ll<1 proposes to obtain t:'om. said trustee a 1"ceonVe7anoe u:t.der the 

said trust indenture relee..sing said comP8llY'~s properties end tranoh1sea 
~ 

or Pae1~1e Water CompSllY' ~rom. the lien. or said bonds and ot the tru.st 

111den ttu'e securing the same. 

Cel1tornie. Water servioe ComptJl:l.l" thereetter intends 

to exeoute a supplemental trust 1ndentur& (~1bit "0") tor the pur-

pose ot subjeoting to the lion e.nd charge or that oertain 1ndentu.~, 

Calitorxua iVate::- Service Com~ to American '!ru.st COlIlPe.D.7 a:ld 

LoG .Angeles FU'st National Trust 8lld SaVings Bank as t::"'UStee, dated 

April 1, 1928, o:c. said t.:'e.neh!ses and properties acqUired t'rOm Paci:t'1c 
Water Compe:o:y, San Carlos Water CO%Zl.pe:1.7 end Los .Al. tos "li'e:te:r co. 'nUB 

we rind to be in satisraeto:::y rorm. 

App11 cents Pae1t1c W'ate~ co:c.p~, Sen Carlo5 W8.~r 

ComPtm7 and Los Al toa Water Co. upon the sele end trens:!"er or their 

respective propert1es desire permission to discont1nue tho public 

ut111t.1 serVice wh1e~ the7 ere now reDdering. ~is aorviee will be 

undertaken end carried. on 'by Cel1tornia Wa1;er service C~8XIY'. 

The h1:sto:1.cal cost or the ple:a.t end ~rope'!$7 ot tho 
" 

Pacific Water Co:lp~ 83 ot May 3l, 1931 is reported a.t $1,965,753.00, 

ot the Los .Altos Water- Co. a.t $107,628.'10 end o:!" the San Carlo:s Water 

Co:npe.:n.y at $81,,562.~. ~e ace:-uod depreciation is estimated at 

$151,S09.27 tor Pacific Water Co.cp~, at $19,67~.l2 tor Los Altos 

Water Co. and at $10,274.15 tor San Carlos Water Co:npen:r. These 

latter est1mate.s, it a1>~ars, are somewhat less then the ore<!1t 

balances in the depree1etion reserves ot the three companies as 
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reported by the in thei:' 1930 an:luel reports hereto!'ore :riled with 

the Commission. 

In conneotion With the ~insncing or the purch~ or 

the pro;>orties o't the ~ree oompanies, Cal1:!"ornie. Water Service Com-

:p~ reports that it he.a available $l,585,Ooo.OO or oash obtained 

~<JIt the sale to the City 0-:: Fresno or the water system. rormerloy owned 

by it in that 01 ty'. The exoess neoded over end above the $1,685,000.00 

it propose:: to obtain :O:-om the issue or securities and it ask3 per-

miss1o:o. to i:Jsue and sell $14l,000.00 or t1rst mortgage :rive peroent 

bonds, due ~9SS, at 90, $47,000.00 ot six percent preterred stock at 

90 and $47,000.00 ot COlmllO:c. stock at par to meet such excess· cost. 

We have not oompleted our investigation or tbe his-

torical cost and o'! the acorued dep:::-ceiation or the properties or 

Paci!1c Water co:o.pe.:xr, sen Carlos Water Compe:c.y end Los .Al. 'tos Wat&r 

Co. and the:-etore are not in a 1'0$1 t1o::. a.t this time to pas:s on 

Celitornia Water Servioe Co.mp~ts request to issue additional $took~ 

end bonds. Neither have we made a determination or the amo~t which 

Celiro:r:lia Water Se:-Vioe CompellY'm.ey charge to tixed capital. acco=.ts 

it it acquires the atcresa1d properties. We believe that the purohue 

o! the stocks end the sale end t:'anste:::o or tb.e properties rererred to 

h.ere1n 1J2Iq be authorized now .subject to the teJ:"l2l.Z and :provi~ion:J 0-: 
the order toUoW1:c.g. ~e prioe which Cel1tornia Water Service Co::.pe.:lY' 

~ p~ tor the stock and/or propert1ez or Pac1t10 Water CompSDT, . 

San CarlQs Water comPa:l7 and Los Alto;. Water Co. sh81l be charged to 

a ~spense account and carried the:-eander until such t~e az the Cam-

:iss10n makes a deter.m1~at1on ot the amount the oompa=y ~ cherge to 

its t1Xed capital aoeo'llnts. 
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OR DE ~ 

Application having been made to the Railroad Comci3sion 

as set forth in the preceding opinion, and the Railroad Commis:s1on being 

ot the opinion that a 1>'O.b11c hea.~1:g at this time 1$ not neoes3a...'7 am 

that it shoUld noW' enter e.:I. o:-der author1z1ng the transter ot tb.e stock 

end properties ot Pac 11"1c Water Compe:c.y, Los Al tOtS Water Co. au~ 

S83l Carlos Water Co:a.P8%l1' to Calitor:ne. Water service CompSllY', end 

gre:o.Ullg other ;per::niss1on as set torth herein, there!'ore, 

IT IS HEREBY OR:IERED as tollows: 

1. Ce.l1tornia. Water SerVice Com,~ may acqU1l."e, on or 

bet'ore Ootober 31, 1931, the outstanding stocks o! Pae1tic Water COm-

peny, Los Alt03 Water Co. snd San Carlos Water Co:pany. 

2. Pao1t1c Water COlUpallY', San Ce:rloz Water CompallY' and 

LoG Altos Water co. '1IJJ!f3' sell and transter, on or before October 31, 

~931, allot' their bUSinesses, tl"e.:l.ch1ses and propert1es to Call:o:n1a 

Water Service Comp~, and Ce.l1:!or:c.ia Water SerVice Compeny' ~ pur-

ch~ such businesses, !ranoh1s$s and properties, ~d propert1es be1ng 

described in Exh1bits B-1, B-2 and B-3 r&~ect1vel:r t'iled ill th!s pro-

coed-ing. 
3. Paci:!'ic Water CompallY', San Carlos Water Compen:y and 

Los Altos Water Co. ~ d1seont1nue tlle1:r public utlli ty s.erviee3 it', 

when and &.s the tr8.nster o~ ~e1r propertios to Cal1tor:01a Wa.ter Serv1 oe 

Co=p~ beeo.:e$ et:rective. 

4. Calitorn1a Water Service CompmlY' ms.y' executet, on 

or betore October 31, 1931, a SU:Pl'lClllental indentore substantially in 

the s.amc tor: as that tiled ill this proceeding e.s Exh1 b1 t "C". 

S. Cel.1::'orn1a Water Service Co:np~ shall charge tho 

price it '11JJlY PIJ:3" tor the stocks and bo:1ds and/or bus1nes8ea, t:rocneh1ses 

end. pro?er"t1es or Pae1:tic Water Compe:c.y, Sen Ca:rlos Water Comp=y and 
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I.o& Altos Water Co. to a suspense aoeamt and 3h8ll ce:r:::y the emount 

in ~ch aee~t until such time as the COm=1ssion has entered a 

t1nal order in this :c.atte:- end d.etermined to what acoounts· ziti'oh :prioe 

3hall ~ distributed. 

6. The 8l1thol"1 ty herein g:aantad is subjeot to the 

tollow~ conditions: 

(a) Cal1torn1a. Water S~ee COlXtpen:y .shall. tile 

Wi t".a. the COmmission, Wi thin sixtY' dats a!ter the execution 

ot deeds ¢on~ying to it the properties h~e1n authoriZed 

to be sold and t:-ansterred, a eoP'7 ot eaeh en~ eVel:Y' deed 

SO executed end at the same time a sta:teme:c.t show~ the 

exact ~ate upon wbieh 1 t took ¥osse3s10n o~ the propert1e3 

ot Pe.c1ti~ Water Camp~7 San Carlos Water Comp~ and 
. ''''' ~.. tl .. .-" Los .Altos Water Co. and commenoed to operate t:be ~c.me. 

(b) The eItlt:t.ority herein grented to execute a 

supplemental inoo:ture is tor tho purpose 0: this proceed-

ing oXlly and 1s granted 1n3otar as th1.s Com:nss1on ha.s 

jurisdiction under the terms ot the ~b11c Utilities Act, 

end 1s not intended e.s en approval or said ::::u:p~le:ental 

indenture as to $Uch other legal requirements to which it 

148:1' be subject. 

(e) The CO:mUssion reserves the right to :It!ke 

such turtller order in this prooeed.1::.s as 1 t ~ deem 

neeessel7 "0':1 tb. rete:-e:c.eo 'a) to the issu1::.g or secur1 ties 

'by' Cel1t'orn1a Water SerVice Compe:D3' -ror the purpose o~ 

psy-1ng in put tor the stocks end bonds end/o": businesses, 

~eh1~e.$ end propertie: O't Pae1t1c Wate::- Comp8l'XT, san 

Carlos Water Compe:cy' end Los Altos l1e:ter CO .. · .. ;;.O>l to the 

.' 
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the recording 01: the transactions re~ened to ho%'e1:z. 

on the books or aee~t or Cel1rorn1a Water SerVico 
Comp~ end (e) to other me. tte:"3. 

DA:rE:O at San Franc 1:s eo, California, thi:; .zL dq 


