Decisior No.

TZE RAILRCAD COLZIISSION OF TZZ STATZ OF CALIFOINIA

.} thc Ma ter of the Application of )

BEXINS VAN & STORAGZ COLRANY )
to lease all of 4its public utility )
operative rights to 2ekinz Ven Lines, )
Inc., and of Bekins Tan & Storage )
Company for zuthority vo issue and )
cell stocks and to issue and distri- )
bute stock dividends. )

pplicatioz No. 17459

Zrviz S. Best, Tor applicax

P2 I NTCN

-

Tn*he above entitled matter vhe Rallroad Commission
is asked To meke sz order authorizing Bekins Van & Storsge Compeny to
lecse 2ll of 1%5 public utility operative rights and propertics to
Bekins Van Lines, Inc., and euthorizirg 1t to increase its capital ztock

from 20,000 zhares to 40,000 chares of the par value of $100.00 & shere,

end to 1zsue 12,410 chares of the aggregate par value of (§1,241,000.00

for the purpose of paying & svock dividexd of 41,191,000.00 and of pro-
viding the cost of improvements and dettormeats of 50,000.00.

Zekins Ven & Storage Company 15 a corporation owning
and opereting werchouses for public utility and non-pudlic utility
storage a% San Frencisco, Los Angeles, Zeverly Zills, Pesadena, 3erkeley
anc Frecno. 3y cecisions in Appiicetioas Nos. 17458 and 17439 1t is

nermitted 4o eccruire werchouse properties et San Diego and Sacramento




Srom MMeClintock Itorage Warchouse Company and Capital Sacramento
Transfer, Ten & Storage Company respectively. Zexins Ven Lines, Ianc.,
e wholly owmed subsidiary of Bexzins Van & Storase Company, 1z & public
3tility corporatioz owning and operating zuto truck lires for the <tranc-
portation of Ifreighrt between various points in the svate wader auvhoritly
grented by the Commission in Decisilon No. 16456, deted April 10, 1526,
in Applicafion No. 11108. It has vermini at the warchouses owzed and
operated by Bekxins Taz & Storage Compeny.

+ eppears thot the public ut{lity revemes of Bekins Ven
& Storage Compaony constitute less then five percent of 1ts total oper-

ating revenue. It has concluded to divest iLiscelf of 1tc utility

business dy leasing 2ll 4tz utility warchouse operating rights and

properties +0 Ltz subsidiery, 2ekins Ten Lines, Inc. It has agreed
%0 lease %o caid 3Bekins Van Lines, Inc. &ll the floor space necessary
for the mcintenance and operstioz of = public utility commercial stor-
agc business within those certain warehouse duildings owzed and con-

trolled by saild Bekins Tan & Storage Compeny and located as follows,
to-wit:

Sen Frencisce, 1l3th and Mission 3ireeis,
San Freacisco, 2690 Geary Street,

Los angeles, 4%k and llamedz Streets.

Los Angeles, 1335 S. Figueroz Sirect.

Loz Angeles, 8481 Sexnta lonice Boulevard.
Beverly Eills, 215 Caznon Drive.
Pazedena, 511 S. Telr Qeks avenve.

San 2iego, Kettner Boulevaxd ot B Street.
Rerkeley, Shattuck Lvenue and Tard Street.
Sacromento, 1200-21lszt Street.

Tresno, I01L Ven Mess avenucC.

The lease arrangement between the two componiez runs for & period of
one year and ‘thercelter from year To year unless terminated by either
party, anlé provides that the lesseo pay ac rental the entire net yrofitc

from the operatvion of the propertics.
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Applicents recite that the proposed lease arrangement
is solely in the interests of simplification and standardization, 1t
doing thought that better operating results can be obtained by placing
2ll the utility operat io::,sv, warehonse and automotive, under oOne cor=-
poration, Bekins Ven Lines, Inc., ard all the zon-pudlic utility dusl-
ness nnder Bekins Van & Storage Company.

coming to the reguests of Rekins Van & Storage Compeny
to incresse its capital stock and to issue stock, 1t appears that during
Jeauary, 1930, the compeny inecreased its euthorized capitel stock Irom

32,000,000.00 to $4,000,000.00 and, out of such increased stock, issued

81,242,000.00 thereo? wder authority granted dy the Commissioner of

Corporations to pay a stock dividend of $1,191,000.00 and to pay for
additions, improvements end bettermeants of $50,000.00.

Suckh issues were not suthorized by tiis Commlission, ol-
though the coxpany at the %Time was exngaged iz business es a :pn'blic
utility warehousemen. It is clear, kowever, that applicant’'s feilure
to rile sz application with this Commission for permission to izsue
satd stock was through inedvertence and with no intent to evade the
provisions of the Pudlic Utilities Act. When the necessity of odblain-
ing this Commission's permission %o issue said stodk was called to the
company'’s attention, 1t filed thails application.

Analysis of the compeny's finsncial statements and e
consideration of the record herein, indicate that it has hed surplus
eernings, from its organization in 1923 down to the present, well it
excess of $1,191,000.00 and that such ca.rningé have deen invested in
i%s properties ezd assets. It thereZore appeears that the Commission
can suthorize the issue of £1,191,000,00 of sald stock for the purpose
of reimdursing applicant's treasury om account of inccome invested in
its properties. Said stock may thereafter be disiriduted as a stock

dividend.
De




Tne consent of this Commissioz %o the increase of the
cuthorized ctock stated in the coxpony's Articles of Incorporatiozn is

noT necessarye.

N

Lpplication naving been mnde 0 the Rallroad Commission
2or an order authorizing Bekins Van 4 Storege Compeny %0 loase propert-
ies to 3ekins Ven Lines, Inc., and 1o issue stock, 2 public hearing
raving decn neld before Zzeminer Tankhauser and the Railroad Cormission
being of the opinion that the applicetion should de granted, as herein
provided, and +that the money, property or ledor to be procured or nald
for %arough the issue of $1,241,000.00 of stock is reasorably required
5> the purposes specified Rerein, which purposes ere nov, in waole or
in part, reasonadbly ciargeadle O operating expenses or to income,
therefore,

T IZ IZRERY ORDVIRZED that Zexins Ven & Storage Company
be, and it neredby is, authorized to lease 0 Zexins Van Lines, IncC.,its
public utility warehouse operating »ights axd properties referred to ia
the foresoing opinion and more particulerly descrided in the leese Iiled
in thiz proceeding, which lease seid 2 ¢ hereby authorizel

TO execuice.

TT IS ZIRZBY FURTEZER OZDERED that Eekins Ven & Storege

Company be, and it heredy is, suthorized VYo issue, on or belore Decem-

wer 31, 1831, $1,241,000.00 of its common cepitel stock, at not less
+hat par, in lieu of & like cmount of stock heretolore issued without
an order from +he Railroad Commicsion, and use the protecds from the
1ssue of $50,000.00 of said stock to pay for additions, bdetterments,

and improvements to its properties, and use $1,191,000.00 of said stock
to reimburse 1tz treazsury on accownt of incdme iavested in 5r0perties,
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ané distrivute the same as & stock dividend.
Tne authority herein granted iz sudject to the following coo-
c¢itionsz:i~
1. Bekins Ven & Storaze Compary fortawith shall cencel cll
taritfs on file with the Railroaé Commizsioz in 1<c name,
and Bekins Ver Lines, Inc. at the came tizme shell adopt
&S 145 own suck foriffs, and the tariffs of licClintock
torage erehouse Compeny and Cepital Sacramento Transfer,
Tan and Storage Company.
2. Bekine Ten & Storage Compazy withain thiwty days alter the
sue oF ihe stock nereir zuthorized shell file & repord,
as required by thc Reilroad Commission's Geaeral OxdexX No.

24,

3. Within sixty(60) days from +he time it leases L1tc propertiec,

as permitted herein, Zekins Van & Storage Compeny shell
file a financiel report covering 1vs operations Ifrom Jan~-
vary 1, 1931 dowm %o +the date 1t ceases its utilitly oper-
etions, suca report to be filed on the reguler annuel
Teport forms prescribed and provided by the Commiszsiozn.
4. The authority herein granted will become effective upon the

da ereof.

DATED at San Framcisco, Califoraie, this /L ‘éfgax of July,
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Commicsioners.




