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In the Matter o't the Application ot ) 
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o.:ld COPJ... Xbwe?~ to tro.n:;te::: public ) 
utility vr-ter :;yzte:n to c;.ZORCE V. S:C:TE, ) ii..pplico.tioll N'o. 17ZC4. 
and GEORGE V. ~TE ~or e ce=titicate ot ) 
~ub11c conve~1ence end necessity to op- ) 
~rute so.me end edjustment ot r~tcs. ) , ___________________________________________ J 
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BY TEE CO~ZS!O~: 

~pprove a :;er1cc o~ uneuthorized transfers ot a wator syste: here-

to the residc!lt:; 0: Tracts No:;. 540 ~nd 490, Ore.nsc county. The 

ti~l pu=chaser, George V. Smith, also asks that ho be o=~ted e 

ce=t~~icate ot public cO!lvenience and ~ecessi~ to operate saie 
pl~t ~d that there be e$tcbli$he~ a re~so~able ~te ~or t~c ser-

vice to 00 ::ellde=e~. 

~!ler KO!lnedy at Fullerto~ on June 18, 1931. 
The evidence :~ows t~t several yoars eso the J.D. ~llar 

Realty Co~p~y subdivided T~ct No. S{O, Or~c County, and in-

stalled tl:.creon e. wat~r system to c.id in the sale o'! lots. Wator 
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was supplied tree ot charge un~~l the cyste~ WC$ ~cqu1rod by 

S.R. Dunphy and ~zel Dunphy, his w1~e, who co~enced collecting 

c monthly tlat rate c~ree trom ell ~e=s both i~ Tract No. ~O 

and e.l'co in the adjo1ni:g Tract 1{o. 490. In Fe'brJ.e.::Y, 1928, the 

~ropcrty ~~s transtorred to =illi~ ~erer ~~ ~l~e, LUcy, ~~ 

A.W. ~crer and wi~e, Cora, each ~~ily =ecoiving c ono-~~ 

interect in the propc:ty, and in Februcry, 1931, the entire title 

and intorect ~az ~5~in transterree to A.W. ~erer. ~ccordine 

to the testi:on7, these oper~t1ons were conducted ~d tr&nsters 

~de without ~y o~ the part1ec thereto being ~wcre 0: t~e necoc-

sity o~ a~proval o~ such ~ctc by this Commicsion. :n ~y, 1931, 

s~id ~e=c= entered into ~ aoreement to transfer the water sys-

tem end ~roperties to Ceorge V. Smith, ~nd the Commission is ~s~e~ 

to authorize each of the foregoing trcnc:erc ~nd to clear u, any 

turther questio~ ot illegal operation by g=cnti~ to appliccnt 

~th e certitic~te or public co~ve~le~ce and necessity end to ~ix 

a schedu!e ot rates to be chareed his consu:a~c. Tho evide~ce 

shows that A.~. Kc~ercr hcs other ~nd outsiee business interests 

and, ~s he resides i~ the to\Tn ot Pulle=ton, he is theretore ~ble 

to eive this ~ter syste: his pe~so~l attention. Said Ge~ge v. 
~th, however, resides in the vicinity of the wutor p:ant and owns 

ten ecres ot lan~ i:medietcly edjoinir~ the s~bdividcd ~rect~ which 

it supplies. Ee is there!ore in e better position to ~aGe t~o 

utility service ~d it appeers that the necos~~~~ pe~s$ion should 

be e=c.nted to sud s:n.!.tb. to operate the water 'Works. tIndor the 

circllmst~~ces ~pproval or ell or the :o~or tr~nsters ot this sys-

to: will be unnecessary, tho grcnt1ng or ~ certlr1cate o~ public 

convenience and necessity ~d the euthori~tion ot the transtor ~o 

applicant at this t~e will be zuft1cicnt to 1nsuro the 1ntegrity 



ot his title thereto. The pi~e lines having been i~stalled se7eral 

eated to the public, the ~r~ch~se require~e~t~ :ay ~e cocs1Qe~e~ 

as $~~t1c1ently sat1$~acto=1 :0: the ~u~oses o~ th1s procecd~ng. 

I~ support ot the appl1cat1c~ tor adjustme~t o~ ~ates, 

appl~cant George V. Smith stctes that the original cost o~ the sys-

t~m is in excess ot 05,000 and that ~h0 :::-evenue ot e.l'l'rox~tel:r 

~ro~ the av~rage o~ seventy eons~ers now servo~, does not yield 

su~ticiont revenue to pay a recsonable retu~ upon the 1nvest~ent 

!.2. Ven Eoese~, one ot the Co~ssion's hy~aulic en-
gineers, cub~ttee a report an' appraisal 0: the syste~ based o~ 

the estimated original cost, ot which ~he ~011ow1ng tabulation is 

Est~tee Eistorical Cost-----$S,~21 
Replacement ~uity----------- 163 
~1ntenance ~~ Opercting 
Expe~se-~-~------~--~~~~----- 1,010 

Gross Revenues---------------- 1,050 
Deficit, excl~ive 0: 
Interest Retu.~-------------- 123 

The tigu:-es set out abovo sb.ow ~he:~ the d1::;t.:-i'but~o:c. o~ 

wete:- on this syste~ under present c~=ges may 'be ezpected to ~-

sult in an oper~ting deficit in excess o~ *l23 per year without 

consider~t1on or an interest retu.~ upon the ~pitcl invested. It 

1s eVident, there!ore, that cppllc~t Geo:ge v. Smith is entitled 

to an adjustment o~ the pr~sent r~tcs. The sche~ulo =e~uestee is 

1dentical with the ::;chedu1es of ~ver~ other s:e11 ut1lities op-

erating in the general vicinity under s~il3r co~itio:c.s a~ ap-

p·ear1ng to 'be :reasonc.b1e Il!l~ t~ir will be c.uthor1zed 1n the tollovr-

-3-



ing order. 

O?DZ~ -- ...... ~-

App11c~tion h~v1ng been m~de to the P~il:oad Co:m1ssion 

=atter havi~S been submitted an~ the Co~z=io~ being now ~ul17 

advised in the ~re~ses, now therero=e, 

The Ra1lro~d COcmiss10n o~ the State 0: C~11to=nia herc-

by declares tbe.t p'J.blic co::.venience :?-"'l~ necess1ty :requi=e t!'!e.t 

George v. Smith ope~te a water zyste~ tor the purposo ot supply-

known aIle. deSignated. as Tract.:: ~'ros. 540 e.:ld 490, Or::.=ge COu.:lt:r. 

I~ IS ~3Y ORDERED that ~.W. ~erer '00 end he is 

he:::-eby authorized to t:"e:lSter to Goo:-ge V. S:ti th the wator system 

supplying Tr~cts ~OS. 540 and 490, O~"'lge County, more particu-

~The south 20 teet ot tot 90 o~ Tract 
~o. 540, I..c:urel Squa.::-e, e.:; shown on 
e. :lap =ccorded in Book 22, page 44, 
ot Miscellaneous ~ps, Records ot 
Orange CO'U:lty," 

together with the water mains, pipe lines, e~uipment and e.pp~-

tenences thereto used 1n supplying $Sid tracts, subject to the 

t'ollowing te:-ms and cond1 tions: 

l. The ~uthor1ty herein g=anted shell apply 
only to such tre.nste:- a$ shell he.ve been 
made on 0= bet ore the thirty-~ir$t day 
ot October, 1931, and a certi!1ed copy 0: 
the ti:~l 1nzt~e~t o~ conveya~ce shall 
be tiled with this Co::dss10n by 4.W. 
Ka::ml.erer w1thin 'th1=ty (30) do.ys !':'om 'tho 
date o~ ~h1ch i~ is executed. 

2:. 'ja thin ten (10) de.ys :::-om the de. to 0:1 whi cll 
sai(l l. .. -:;. ~e!'er e.ct~lly :-eli:q,u1shes con-
t:-01 and possession ot the prope=ty he:-e!n 
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G~ ....... 

autho~ized to be trc~srerred, he chell tile 
w~th thi~ Co:mission ~ oe~i~iod ~tate~ent 
1nd1c~t1ng the dato upon which such control 
e.nd 'Ooscecsion were relincuished. - .. 

3. The consider~t1on ro~ the trens~er ~e~e1n 
autho:1zed zhall not bo urged beto~ thi~ 
C~ssion or ~y other public body es a 
finding or v~lue for rcte-!1x1ng or ~y pur-
pose other than the tr~s!er herein au-
thorized.. 

ho is hereby d1rected to tile ~1th the ?~ilroad Co==iss10n ot the 

State 0: California, within thirty (30) days trom the date or th1s 

Order, the tollowing schedule ot rates to be o~ged tor all ser-

vico rend.o~ea. su'bsenuent to the 31st d.s.y ot J ~. "! ~ ":I. __ ~, 1931. 

For tenement or dwelling ho~se of five roo~ 
or less, with tOilet and b~th, on lot not over 
50-foot rron~ege----~-~~~-~--~~~~~----~~~~~---~---$ 

For each ~dditiona1 roo~----------------------------
~ store or oho,---~~~-~-----------~~~-------~---
~rgc store or shop or mc~t ~rket------------------
Sott drink p~rlo~ 0= bake=1es--~~~-~--~~---~~~-~--~ 
?ubl!c h~l or b1lli~rd parlor with toilet 

O~ ur1nal~-~-----~~~-~-----~~~~-~--~-----------~~ Drug store Without soda tountei~-------------------­
Dr~S sto=e with zo~ :o~~ein--~--~------~---~-~~---~ 
Ba=ber shop with o~c chai~--~~-~--~~-~~-----~-----~~ 
Fo~ each edd1tional c~$l=~-~-~-------~~-~~------~--~ 
Water tor irrigation not includ.ed. 1: the c.bove 

schedule, pcr ~~ua=c yard 1rr1gated---------------

MO!'."THlY ~T3?2D SERVICE 

For SiS-inch 
Fo~ Z!4-1nch 

. ~ 

me~e~---~-~~------~-~~----~---~~~----v 
:etor-~~~----~-~-~~--~----~~----~-~~-For l-inch 

:Fo:- li--1nch 
For 2-1nch 

~eter~------------~~-~~-------------~ 
~eter~---~-----~~-------~---~~~---~~ 
meter--~---~-~--~---~~~-~--~--------­
~ete~--~--~~~--~----~~~~------~~-----For 3-inch 

Fo~ 4.-1nch ~eter-------~----------~~----~~------
Each of the foregOing "Y1n~ Monthly Cherges~ 
7.111 entitle the consumer to the quantity ot 
water W.h1ch that minil:"...l: :lo::.th::'y cha.ree will 
purchase at the following ~~onthly ~etc~ P.~tos." 
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1.50 
.::"0 

1.50 
1.75 
2.00 

l.SO 
;'.50 
2.50 
1.50 

.50 

.005 

:i.. 50 
l.75 
Z.2S 
4:.00 e.oo 

15.00 
20.00 



Uonthlz Meter Rctes: 

0 to 1,000 cub!.c teet, !,er 100 cubic teet---!~.25 
1,000 to 3,000 cubic teet, per 100 cubic teet--- .20 
3,000 to 5,000 cuo~c teet, ,er 100 cubic teet--- .15 
All- over 5,000 cubic teet, pcr 100 cubic teet--- .12 

he 10 heroby directed to tile with the Re1lr~~ Commi~sion ot the 

St~te ot Cul1tornia, withi~ t~irty (30) days trom the d~te or this 

Order, rules ~~d regulAtio~s governing relations ~th his cons~ers, 

said :Ules anQ regulctionz to oeco:e effoctive upon their aceo~t~ce 

tor tilinG ·oy the :aeilroc.d CO~"'11 =s~on. 

For ~ll other purposes, the effective ~te or this Order 

$h~ll be twenty (20) d~y~ trom and ette': the date hereof. 


