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Decision No. 23907 

BEFORE THE B.lILROAD COMMISSION OF THE ST.A!rE OF CALI!'ORNU 

In the Katter ot tkl.e A:pplication ot ) 
rABMEBS XATIONJ.L WAREB:OUSE CORPORATION ) 

or CALIFORNll tor order' au tho:r1 zing ) 
issuanoe ot 8hares ot stock. ) 

. In the Katter ot the J.;pp11cat1on or ) 
C.ALIFORNIJ. WH.A:RF .AND WARmOUSE COMPANY, ) 

e. corporation, to sell, end or Farmers ) 
National Warehouse Corporation ot ) 
Calitornia, a corporation, to b~ oertain) 
warehouses in Merced COWlty. ) 

In the Matter ot the Application o~ ) 
EIM'A.'IU> L. EIRE & CO. , ) 

a oorporation, to 8ell and ot Far.mera ) 
National Warehouse Corporation ot } 
Calitornia, a corporation, to bUT a osr- ) 
te.1n warehouse in Kings County. ) 

Application No. l7525 

Application No. l7526 

Application No. 17538 

De Lancey C. SII11th, tor Farmers Rational W'erehouae 
Co::poration or CeJ.itorl11a and Edward L. Eyre 
& Co. 

McCutchen, Olney, Mannon &. Greene, and carl I. Wheat 
end J'Ul.1811 P. Beek, tor Californi& Whart and 
Warehouse Comp tJ'lJ:1' • 

Br THE COW18SION: 

OPINION 

In the above entitled applicat10nAi Cal1torDia Wharf 

and Warehouse COIllpaDY' end Edward t. Eyre &:. Co. I1Sk permi8s10n to sell 

oertain public utility warehouse properties, located 1n Meroed and 

Xlngs Co~tiea, to Far.mers National Warehouse Corporation ot California. 

rar.mera Nationel Warehouse Corporation ot Calitornia asks perm1ss1on 

to issue 600 shares ot its common stock, at and tor the SUIl ot 

$60,000.00, to p~ tor said warehouse properties and to proVide working 

cap1tal. 
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'nle app11cat1o:rl8 show that Femer. B'a~1onal Warehouse 

Corporation o~ California is a corporation organized under the law. 

or this state on or about JUne 13, 1931, With an authorized capital 

stock ot' 5000 shares Without nominal or par value. ~e stock it pro­

poaea to 1saue will b& owned by Fsr.Mers National Warehouse Corpora~1on, 

ot Delawure, a oorporation engaged in the business ot owning and 

operating warehouses tor the storage ot grain and sill1ler product-. 

at various pOints thrOl1ghout the united Sta.tes. The stook at Farmers 

National Warehouse Corporation, ot Delaware, is owned bY' Farmers 

J{llt1onal Grain Corporation, whose stock 1n turn is owned by coopera­

ti V'S tarm1ng organizations throughout the oCWltry'. It is operated 

under the sponsorship or the Federal Farm. Board tor the purpose ot 
acting aa a commercial marketing agency in the movement ot gra1na 

rroa the producer to' ,.the· oonsumer. 

In order to institute the business tor which it was 

org8l11%ed, Farmers :NationeJ. Warehouse Corporation or Calitornia pro­

poses, and hu made arrangements:, to purchue trom Edwerd L. 'EYre ,& 
, . 

Co., tor $26,000.00, .. warehouse looa.ted at Corcoran, Kings COUllV, 

e.n4 trom. Cali fornie. Whart and Warehouse company', to:r $22,000.00, 

.even warehouses looated at Le Grand, Dickinson, Ka:rguer1 t., lIerced 

and Planada, all in Met'Qed County. These properties ar. deacribed 

111 the proceedings as tollow.: 

Edward L. me &. Co. 

Warehouse on tract ot land approx~atelY 100 teet 
by 450 teet, at Corcoran, leased trom. ~. 
Atch1son, Topeka and Santa pte Railws:y company. 

CaUfornia Wharf and Warehouse Company 

W8l'ehouse and tract ot land approximately 100 
teet by 400 teet at Ie Grand. 

Warehouse and tract ot land approximately 200 
teet ~y 400 teet at Diokinson. 
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Warehouse and tract of land approximately 200 
teet by 450 teet at Marguerite. 

Warehouse, approx1::nately 100 teet by 150 teet 
at Merced, on land leased trom. the Southern 
Paoiti0 Company. 

Warehouse, approximatelr 50 teet by l50 teet 
at Merced, on land leased trom the Southern 
Pacitio Company. 

Wareho~se, approXimately 60 teet by 150 teet 
at Planada, on land leased from. The Atchison, 
Topeka and Santa Fe Ra11wa;v CompallY'. 

Warehouse, approx1mately 50 teet by 250 teet 
at Le Grtmd, Oll land lea:sed trom The Atohison, 
Topeka and Se.nt a Fe Railw,v Company'. 

The property at Corooran, tor whioh the purchaser pro­

poaes to par $26,000.00, was oonstruoted, according to the record, 

during 1930 at an actual eost or $26,385.2g. The or1g1nel cost or the 

seven Merced properties, to be acquired tor $22,000.00 trom Ca11fornia 

Wharf and Warehouse Company, oannot be ascertained, so.it is alleged, 

tor the reason that the records relat1ng thereto were destroyed in the 

San l'rencisco tire or April 1906. It appears that no valuat10ns have 

been made ot.these properties but that the warehouses are oarried on 

the sell1ng compeny' s books at the tollow1ng prices: 

Merced Warehouse No. 1 ••••••••••••••• $ 7,500 
Merc6d Warehouse No.2 ••••••••••••••• 4,000 
La Grand Warehouse No. l~ •••••••••••• 5,000 
Le Grand Warehouse No.2............. 2,000 
Dickinson Warehouse •••••••••••••••••• 3,500 
Kar~er1te Warehouse ••••••••••••••••• 4,000 
Planada Warehouse.... ...... ••••••• •.••• 4,000 

rotal ••••••••••••• I30,OOO 

The agreement ot sale covering the Corcoran property, 

tiled as Exhibit "BW in Application No. 17538, provide a that pay,ment 

o~ the $26,000.00 purohase prioe be made on or betore 1uly 31, 1931 

and that. it SUCh p«1.ment 13 not made, the seller at its option may 



terminate the agreement. It is further prov~~dod that the .eller will 

continue the o;orat1on of the warehou§~ £6~ tns u@usrlt or ~, F~-
chaser !rom and e.!ter June l, 1931., until tho o.pproval. 01: 'tho Coa-

m.ission has been socured, and that 1 t shall retain all oustomer.' 
-

end storage accounts on Mey- 31, 1931. III 1~51 orop storage will 'be 

tor the acoount ot tne pUl'che.ser and the purchaser Will beer ell 

losses and 1iabllities arising tran the operations atter May 31, 1931 

e.n4 W1ll assume ell. lia'bi11t,- undel' warehouse receipts issued by the 

seller tor any property in the warehouse at the close ot busineaa on 

Key- 3l, 1931. 

The contract tor the sale tor $22,000.00 ot the seTon 

warehouses ot Californ1a Whart e:o.d Warehouse Compeny 1a cont8.1ned in 

three letters tiled as Exb1bit "C" in Application No. l7526 •. 1'lle oon­

tract proVides that all customers' and storage accounts on K~ 31. 

li31 11'111 be retained by the seller and that the purcheer will be 

entitled to all the 1931 crop storage business, will assume all liabil­

itiea atter lune 1, 1931 and also will assume all liability under 

warehouse receipts is~ed by the seller representing property stored 

in the warehouse at the close ot' bU$1nes3 on Me;r 31, 1931. It 1. 

proVided that in tho event tne sale is not oompleted by july 31, 1931, 

the purcha.aer will PaT, in add1 tion to the purchase pr10e o-r $22,000.00, 

the turther snm ot $100.00 a week tor every week thereafter until the 

transaction has been consummated. 

It is alleged that by the sale ot' these warehouse 

properties, tnere will be no ohange in the service rendered to the' 

public and that the purChaser at once will tile with this Commission 

ita adoption or the sellers' taritts. An order granting the applioa­

tiona will be entered. 
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ORDER 

J.pplicat1o::l.$ hanng been tiled with the Railroad Com-

ml8sion tor orders authorizing the transters or warehouse propertiea 

and the issue o~ 500 shares or stook, and the Commission being ot 
t~e opinion that these are not matters in whioh public hearing. are 

necessar.y and that the applications should be granted as herein pro­

Vided, and 'that the money J, property or la.bor to be procured or 'paid 

tor through 'the issue ot the stock is reasonablY required tor the 

purposes speoified herein, w'h1ch :purposes are not, in whole or in 

part, reasonably ohargeable to operating expense or to inoome, 

:rl' IS EERE'BY ORDEEED aa tollows: 

1. Cal1torn1a Whart end Warehouse Compsny mq, on or 

~:rore AUgust 31, 1931, sell to Far.mers National Warehous& Corpo:ration 

ot Calitornia, the seven public utility warehouse properties and 

busino5s8a located at I.e G::oa:o.d, D1ckill4on, Margueri to, Meroed and 

Planada, Merced COWlty J reterred. to in the toregoing opinion and 

described in Application No. l7526, suoh sale to be in accordance with 

the term3 ot: the oontract tiJ.ed sa Exh1 bit "C" 1n Applioation 

No. 17326. 

2. California Whar:t end Warehollse Company upon COD.­

aummat10n ot the sale or the aforesaid warehouse properties" as here­

in au thor1zed, and the acqu1si tion and operation or such wftl"'lhollSea 

bY' the :purchaser as a public utility warehouseman, may cease and 

desist trom the ope=at1on ot pub11c ut1~it.1 warehouses at the pOints 

at whiCh the warehouses so sold ~e 100 ate d.. 

3. Edward L. Eyre' &. Co. may', on or 'before August 31, 

19S1, sell to Farme=s National Warehouse co:porat1on or CalltQrn1& 

the publi0 utility warehouse looated at Corcoran, Kings County, 

s. 



referred to 1n the foregoing opinion nnd described in Application 

No. 17538, such sale to be in accordance w1 th the terms ot the agree­

ment tiled as Exhibit "~ in Application No. 17538. 

4. Edward L. Eyre 8c Co. upon consummation or the 

sele or the aforesaid warehouse, es herein autnorized, and the ac­

quisition and operation or suoh warehouse by the purchaser as a 

publiC uti11t.y warehousem~, ~ cease and des1st tr~ the operation 

ot the public utility warehouse business at Coreorane_. '" ... d .. ~~~ 
tfJ~ L -- ~/; ........... "I.: C~~I ... -----
~...--. :I 

5. Farmers National Warehouse ;Q=l'-" may, on or 

betore September 30, 1931, 1ss\.'.e and sell 600 shares ot its cap1t9.l 

stock at and tor the price ot $60,000.00, and may use $22,000.00 or 

the proceeds in the purchase ot the ~even warehousea trom California 

Wharf end Warehouse Compa:c:y, $25,000.00 or the proceeda in the pur­

chase ot the Core oren warerhouse trom Edwa."t"d I.. Eyre &. Co. e.nd the 

balance ot the proceeds to proVide working capital. 

6. The authority herein gr811ted 1s subject to the 

rollowing conditions: 

(a) The schedules ot rates end charges now on 

t'ile with the Co::nm1ssion oovering service now being .• '\0 .. , •• ',l. 

given in the warehouses herein authorized to be trans­

terrecl shall be wi tharawn by the present operators, and 

suoh schedules shall torthw:t th be adopted by 'Farmers 

National Warehouso Corporl~t1on or Cal1torn1a. 

(b) The prices at which the warehonse properties 

referred to herein are trans1"erred, shall not be urgod 

berore this Co~1ss1on as a measure or value thereot tor 

the purpose 01" tiX1ng rates. 

(c) Farmers National Warehouse Corporation or 
Calitorni a. s~all keep such record ot the iss\l.o ot the 

6. 
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stock herein au thor1zed end ot the cUsposi t10n ot the 

prooeed8 as will enable it to tile, on or betore the 

25t..!:. day ot each month, a verified report as required 

b~ the Commission's General Order No. 24, which order, 

insotar as epp11cable, is made a part ot th1s order. 

(d) The authority herein granted Will become 

etfect1ve upon the date hereot. 

DATED at San Frenc1seo, Calitorn1a, this .2..1I:#L dq 

ot J'Ul1', 1~31. 

Commlss1onera. 
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