Decision No. 239 @7

BEFORE THE BAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TARMERS NATIONAL WAREHOUSE CORPORATION
OF CALIFORNIA for order suthorizing
issuance of shares of stook.

Application No. 175235

In the Matter of the Application of
CALIFORNIA WHARF AND WAREHOUSE COMPANY,
a corporation, to sell, and of Farmers
National Warehcuse Corporation of
Californis, &a corporation, to dbuy certain
warehouses in Meroced County.

Application No. 17526

In the Matter of the Application of
EIWARD L. EYRE & CO.,

& corporation, to sell and of Farmers

Nationel Warehouse Corporation of

California, a corporation, to buy a cer-

tain warehouse in Kings County.

Application No. 17538

)
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)
)
)
)
)
)
)
)
)
)
)
}
)
)

De Lancey C. Smith, for Farmers National Warehouse
Corporation of California end Edward L. Eyre
& Co.

MoCutchen, Olney, Mannon & Greene, and Cerl I. Wheat

and Julian P. Beek, for Califoarnia Wharf and
Warehouse Compeny.

BY TEE COMMISSION:

OPINION

In the above entitled applications California Wharf
and Warehouse Company and Edward L. Ryre & Co. ask permission to sell
certain pudlic utility warehouse properties, located in Merced and
Kings Counties, to Farmers National Warehouse Corporation of California.
Parmers Nationel Warehouse Corporation of California asks permission
t0 issue 600 shares of its common stock, at and for the sum of
$60,000.00, to pay for said warehouse properties and to provide working
da.pital.




. The applications show that Farmers Naiicnal Warehouse
Corporation of California is & corporation 6rganizod under the laws
of this state on or about Jume 13, 1931, with apn authorized capital
stock of S000 shares without nominel or par velue, The stook it pro-
poses to issue will be owned dy Farmers Nationel Warehouse Corporation,
of Delaware, a corporation engeged in the dusiness of owning and
operating warehouses for the storage of grain end similar products
at various points throughout the United Sfates. The stock of Farmers
National Warehouse Corporation, of Delaware, is owned by Farmers
Nationel Grain Coxporation, whose stock in tum‘ is owned by coopera-
tive farming orgenizations throughout the country. It is operated
under the sponsorsktip of the Federal Farm Board for the purpose of
acting as a commercial marketing agency in the movement of grains
frox the producer to-the. consumer. |

In order to institute the business for whickh 1t was
orgenized, Farmers Nationsal Warehouse Corporation of Calirornial Pro=-
poses, az}d has made arrangements, to purchese frox Edward L. Xyre &
Co., for $26,000.00, a warchouse located at C:orcornn, K:!.ngs County,
end from Callfornis Wharf end Warebouse Compeny, for $22,000.00,
seven warshouses located at Le Grand, Dickinson, Marguerite, Merced
and Plsnada, all in Merced County. These properties are desorided
in the proceedings &s follows:
Xdwvard L. Byre & Co.

Warehouse on tract of land approximately 100 feet
by 450 feet, at Corcoran, leased from The
Atctison, Topeka and Santa Fe Railway Company.

Californis Wharf and Warehouse Compeny

Werehouse and tract of land approximately 100
feet by 400 feet at Le Grand.

Wershouse and tract of land epproximately 200
feet by 400 feet at Diokinsom. ,
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Werehouse end tract of land approximately 200
feet by 450 feet at Marguerite.

TWarehouse, approximately 100 feet dy 150 feet
at Merced, on land leased from the Scuthern
Pacific Company.

Werehouse, approximately SO feet by 150 feet
at Merced, on land leased from the Southern
Pacific Company.

Wearehouse, approximately 60 feet by 150 feet
at Plenads, on land leased from The Atchison,
Topeka and Sente Fe Railway Company.
Warehouse, epproximately 50 feet by 250 feet

at le Grand, on land leased from The Atchison,
Topeka and Santa Fe Rallway Company.

The property at Corooran, for which the purchasexr pro-
poses t0 pay $26,000.00, was constructed, according to the record,
during 1930 at an actual cost of $26,385.29. The originel cost of the
seven Merced propertio;,to be acquired for $22,000.00 from California
Wharf and Warehouse Company, cannot be aaceftained, 580 it 1is alleged,
for the reason that the rocords relating theretoc were destroyed in the
San Frencisco fire of April 1906. It eppears that no veluations have
been made of these properties but that the warehouses are carried on
the selling company's books at the following prices: |

Morced Werehouse NOe lecececccsessss$ 7,500

Merced Warebouse NO. 2eceecrscsseceess 4,000

Lo Grand Warehouse NO. licecscccscese 5,000

Le Grand Worohouse NO. Z..ecccecsccsss 2,000

Dickinson WarehouS®.ceeecesscccesccscs 29900

Marguerite Warehouse.0..0‘.0..0.-.... 4’000

Planadea WarehouS®..ceececrsceassvscsce_ 4,000

TOt&l.-ooo-ooc.o.. 30 000

. The sgreement of sele covering the Corcoran property,

f£iled as Exhibit "B" in Application No. 17538, provides thet payment
of the $26,000.00 purchase price be made on or before July 3L, 1931
and that i such payment is not made, the seller at its option mey




terminate the agreement. It is further provided that the seller will

continue the operation of the warekouse féi' tﬂ@ UGH@IM UI m' F ‘.M'

phaser from and afver June 1, 183l, until the approval of the Com-
mission haes deen secured, and that it shall retain all oustomori'

and storage accounts on Mey 31, 193l. ALl 1931 orop storage wili be
for the account of the purchaser and the purchaser will dear all
losses and liedbilities arising from the operations after May 31, 1931
and will assumo all liadbility under warehouse receipts issued by the
seller for any property in the warehouse at tbe close of dusiness on
May 31, 1931,

The contract for the sale for $22,000,00 of the seven
warehouses of California Wharf and Warehouse Company is contained in
three letters filed as Exhidit "C™ in Application Nb.llvszd. . The ocon=-
tract provides that all customers® and storage accounts on May 31,
1931 will be retained by the seller and that the purchaser will de
entitlad to all the 1931 crop storage dusiness, will assume all liabdbil-~
itlies after June 1, 1931 and also will essume all liability undexr
warehouse receipts issued dy the seller representing property stored
in the warehouse at the close of dusiness on Mey 3, 1831. It is
provided that in the event the sale is not completed by July 31, 1931,
the purchaser will pay, in addition to the purchase price of $22,000.00,
the further sum of $100.00 & week for every week thoreartér until the
transaction kas beexn consummated.

It is alleged that by the sale of these warehouse
properties, there will be no change in the service rendered to the
public and thet the purchaser at once will file with this Commission

its adoption of the sellers' tariffs. Ain order greanting the applica-

tions will de entered.




Applicatioas having been filed with the Railroad Com~
mission for orders authorlzing the transfers of warehouse properties
and the issue of 600 shares of stock, and the Commission being of
the opinion that these are not matters in which public hearings are
necessary and that the applications should be gravted as herein pro-
vided, and that the money, property or labor to be procured or paid
for through the issue of the stecck 1s reasonadbly required for the
purposes specified herein, which purposes are né'c, in whole or in
part, reasonably chargeable to operating expense or to inocoms,

IT IS HEREBY ORDERED as follows:

le Californie Wharf and Warebhouse Company may, on Or
before August 31, 1931, sell to Farmers Natlional Warehouse Corporation
of California, the seven public utility warehouse properties and
dusinesses located at Le Grand, Dickinson, Marguerite, Merced and
Plenada, Merced County, referred to im the foregoing opinion and
descridbed in Application No. 17525, such sale to be in accordence with
the terms of the contract filed as Exhibit "C" in Application
No. 17528, |

2. California Wharf esmd Warehouse Company upon &om=

sumation of the szale of the aforesaid werehouse properties, as here-
in euthorized, and the acquisition and operation of such warshouses
dy the purchaser as & public utility warehouseman, may cease and
desist from the operation of public utility werehouses at the points
at which the warchouses so sold are located.

3. BPBdward L. Eyre & Co¢. may, on or before August 31,
1931, sell to Fearmers Nationsal Werehouse Corporation of Callfornie
the pudblic utility warehouse located at Corcoran, Kings County,

Se




referred to in the foregoing opinion snd descridved in Application
No. 17538, such sale to be in accordance with the terms of the agree-
ment f£iled as Exhibit "B" in Application No. 1l7538.
4. Edward L. Eyre & Co. upon consummation of the
sale of tre aforesald warehouse, &s herein sauthorized, and the ac-
Quisition and operation of such warehouse by the purchaser as a
public utility warehouseman, mey cease and desist from the operation
of the public utility werehouse dusiness at Corcoramn. . .
5. TFarmers Nationel Warsehouse cempmdz;.ayz, Con or
before September 30, 1931, isste and sell 600 shares of 1ts capital
stock at and for the price of $60,000.00, and may use $22,000,00 of

tke proceeds in the purchase of the seven warebouses from Californie

Wher? and Warehouse Compary, $26,000.00 of the proceeds in the pur-

chase of the Corcoran warehouse from ETdward L. Eyre & Co. and the

balence of the proceeds to provide working capltal.

6. The euthority herein granted is sudject to the
following conditions:

(a) The schedules of re.t;s end chorges now on

£ile with the Commission covering service now being. .

given in the warehouses herein authorized to bde trans-
ferred shall be withdrewn dy the present operators, and
such schedules shall forthwith be adopted by Parmers
Ketionel Warchouse Corporation of California.

(b) The prices at which the warehouse properiies
referred to herein are tramsferred, shall mnot be urged
before this Commission as a measure of value thereof for
the purpose of fixing rates.

(¢) Farmers National Warehouse Corporation of

Californiz stell keep such record of the issuc of the

Ge




stock herein authorized and of the dispositior of the
prooeeds as will enable it to file, on or before the
25%x day of eack month, a verified report as required
by the Commissionts Genmersl Order No. 24, which order,
insofar as epplicable, is made a part of this order.
() The authority herein granted will become
effective upon the date hereof.
DATED et Sen Framcisco, California, this _2477 dey
of July, 193l. |
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Commissioners,




