
Decision No. 

BEP'ORE TEE RAILROAD C Clc1MISSION OF THE STATE OF CALIFOBNIl. 

In the Matter of the Application of ) 
SONOMA. WATER & IRRIGATION CO:MPAN!, ) 

a corporation, tor permission to issue } 
bonds. ) 

BY THE COMMISSION. --

App11ea t10n No-. 17460 

Sonoma Water &. Irrigation CompaD.J in the above entitled. 

app11cat1on,t11ed on June 17, 1931, a~ked the Commission tor authority 

to issue $25,OOO.OO·ot first mortgage six percent tifteen year bonds 

for the purpose or paying outstanding indebtedne8s ot $10,000.00, and 

or financing the cost or improvements to its plant and properties. 

The COmmission by Decision No. 23871, dated July 3, 1931, 

authorized the company to 1ssue $15,000.00 of bonds to pay tor the 

improvements and betterment., but denied without prejudice the re

quest to issue the remaining $10,000.00 ot bonds. Thereafter the 

company on July 15th tiled its application tor rehearing, 1n which 

1t asked the Commission to reconsider its decision and to permit the 

1ssue ot the remain1ng $10,000.00 of bonds to pay the outstanding 

indebtedness. 

It appears that the outstanding indebtedness ~1ch app11-

cant proposes to pay through the use ot these bond proceeds 18 eT1~ 

denced by a $10,000.00 six percent one year note, now past due, in' 

tavor ot John Faubel. The record shows that the moneys rea11zed 

through the issue of the note were used to the extent of $g,5~O.OO 

1-



to pay the premium required when. applicant oa1led its $100.000.00 

or eight percent preferred stock in 1928 and 1929 then outstanding, 

and replaoed it through the issue or six percent preterred stock, 

to pay commissions and expenses on the sale or such six peroent pre

ferred stock. and to the extent ot $500.00 in paying tor meter. 

placed on applicant's system. It appears that the note is now 

held by the estate ot John Faubel, that it is past due and that the 
• 

company has insufficient money in its treasury to';pay the same. It 

is said that unless the note is paid, legal action to entoroe pay

ment Will be instituted. It is tor these reasons that the company 

again asked the Commission to be permitted to use bond money, to 

pay the $10,000.00 note. 

It is urged that it an action is tiled to reoover on the note 

that it will be tmposs1ble to sell any bonds to finance necessary and 

urgen~tmprovements to applicant's water system. ,It 18 very essential 

that the improvements reterred ~o in Decision No. 2387l dated July 3, 

1931 be installed forthWith. Wh11e we are willing to vacate and set 

as1de the order in said Decis10n No. 25871 and authorize the app110ant 

to issue the $25,000.00 or bond., we do so only with the understanding 

that the ~provements reterred to in said Decision No. 23871 w1l1 be 

installed and financed through the sale or bonds or the use or moneys 

in the company's treasury before any bond proceeds be applied to the 

payment or said note. 

We turther believe that the trust indenture securing the pay

ment or the bonds should provid$ that the company may redeem all or 

any part ot ,said $25,000.00 or bonda on any int~rest payment date by 

pay1ng the principal ot said bonda, the accrued 1ntereat therebn aDd 

a premium ot not to exceed one percent ot the tace value or the bonds 

redeemed. The trust indenture Should further provide tor the annual 
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retirement ot the $25,000.00 ot bonds. The oompany should pay not 

less than $1,000.00 or bonds annual17 tor a period of five years 

immediately tollowing the issue ot the bond.~ and not leaa th~ 

$2,000.00 ot bonds annually thereafter until all the bonds are re

deemed. It is, ot eourse, understood that the amount necessary to 

retire the bonds m~st be taken trom the amount allowed applicant as 

a fair return on its pub11C ut111ty propert1ea and will not be recog

nized as an operating expense. 

This order will author1ze applicant to sell the $25,000.00 ot 

bonds at not le88 than 95-1/2 percent ot their tace value and acorued 

interest. The bonds must be sold tor cash. or the proceeds re

ce1ved an amount ot not exceed~ t1ve and one haltpercen~ may be 

used to pay commiss1ons and expenses incident to the sale ot the 

'bonds. The payment ot the t1ve and one halt percent nll resul t~'1n 
to applicant ' 

a net price of ninety/tor its bonds. 
" 

The Commission haa considered applicant's request and 18 ot'the 

opinion that the public 1nterest Will be served through the granting 

or this application, as applied tor, and that the money, propert7 or 

labor to be procured or paid tor through the issue ot$25,OOO.OO or 
bo~ds is reasonably requ1red by applicant, theretore, 

IT IS HEREBY ORDERED that the order 1n Deoision No. 23871, 

dated July 3, 1931" be~ and it is hereby, vaoated and set aside. 

IT IS HEREBY FURTHER ORDERED that Sonoma Water & Irrigation 

Company be, end it is hereby, authorized to issue and sel~ after 

the effect1ve date hereof and prior to December 3l~ 1931, at not 

less than 95-1/2 percent or their taoe value and accrued 1ntereat, 

$25,000.00 of first mortgage s1x percent 15-year bonds and use the 

proceeds i~, as and when authorized by the Commission by supplemental 

order or orders, to finance the 1mprovements reterred to in Dec1s,1on 

3-



No. 23871 dated 1Uly 3, 1931, to pay the $10,000.00 note reterred 

to in th1s order, and to pay oommiss1ons and expenses inc1dent to 

the issue and sale or said bonds. 

IT IS :s:E:REl3Y F'ORTBJm ORDERED that Sonoma "liater' &. Irrigation 

Company be, and it i8 hereby. ordered and direoted to depos1t all 

the proceeds which it Will reoeive through the issue and sale ot 
the bonds here1n authorized in a special bank aeco~t and expend 

the same o~:y tor such purposes as the Commi !Sion may hereatter 

authorize by a supplemental order or orders 1n this proceedtng. 

IT IS BEREBY FURTHER ORDERED that the authority herein grant

ed is subjeot to further oond1tions as follow8:-

1. Applicant shall tile with the Commission, as ita oon

struction wo~k progresaea, monthly statementa Showing 

the cost and description or the p~pert1.. Whioh it 

bas installed; and, turther, tbe cost and desorip

tion of the properties, it any, Which have been 

replace,d by the installation ot the new properties. 

2. The authority herein granted to 1ssue bonds w111 be-

come etteotive when the CommissioD. by supplemental 

order has authorized app11~t to exeaate a,mort

gage or deed ot trust to seoure the payment ot said 

$25,000.00 ot bonds, and when applicant'haa pa1d 

the m1n1~ tee presoribed by Section 57 or the 

Public Utilities Act. whiCh tee 1a, Twent,.ti~ 

($25.00) Dollars. 

3. Applicant shall. keep such record o't the 1ssue and sale 

ot the bonds herein authorized and ot the disposi

tion ot the proceeds as will enable it to tUe OD. 



• 
or betore the 25th day or eaoh month a verified report, 

as required by the Railroad Comm1ss1onYa General order 

No. 24, which order. insotar as applicable, is made a 

part ot tbie order. 

DATED at San Franoisco, California, th1 S -.:/;..;D:;..tA __ · .-day of 

August, 1931. 
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