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g ~ CotLUISSION: 

o ? I N ION 

In this procecdins the Rallrond Commission is asked to 

authorize Newhall Water Company~ a corporation, to iscue and sell 

at par, :~22,OOO.OO par value of its e1gi:lt percent cumulative pre­

ferred stock for the purpose of paying outstanding indebtedness in 

the atloun t ot ~~21, 483.79, ane. t~0 cos t of amend.ing 1 t~ 1...rt1 c1es of 

Incorporat10~ and preparing and presenting this applicetion. 

Newhall '1 [a ter Company has .9...'"1 authorized stock issue of 

~75,OOO.OO divided into ~25,OOO.OO of eight percent cumulative pre­

ferred stock and ~50.000.00 at common stock. None of the p~cferred 

stock has been issued. By Decicion No. 22168 dated February 27, 

1930 in Application No. 16275 the Commi:s1on authorized applicant to 

issue :;~26) 000.00 of 1 ts cor,non stock in part paj'!'llent for the proper-

ties opel's. ted under the name of Newhall 7Ia tel' System .. It also 

authorized e.pp11ce.nt to issue and sell at par on or before Decem­

bcr 31, 1931, ~~15,300.00 o~ common ztock to pay tor irc.provcments 

to ito \"1ater oy~tem, to which reference is made in the Conm.ission's 

deCision. Under the authority grunted by ~cc1sion No. 22168 the 
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co~pany ~a3 issued ~32)lCO.OO of co~~on stock and has sold but not 

yet issued ~1,800.00 of common stock. 'the 01,800.00 of common 

stock has not ~~ce~ issued. oocause the subscribers therefor as of 

:t.ay 31, 1931 owed the compe.n~r ~1,151.00 on their subscription con-

t:::os,cts. 

By sai' Decision No. 22168 the Commission authorized appli­

cant to assume i:;:n,4..-83.79 of notes payable by the Newhall 1Jater Sys-

tom. The ~;21,483.79 includes a :;'20,000.00 note i~:::;ued under the 

:;l.\.:.tho:"i ty granted by Decision !~o. 14953 dated. 1;;'8.Y 21, 1925. This 

note is no .. t held. by l~s. R. c. Needha:l. and is overdue. T't.e paymen t 

ot the note is secured by ~ ~orteage. ~he holder ot the note has 

thrc:\tcned. to initiate foreclosure proccedi:lgz unless the note or 

eo t 1 east e. part thc.r6o:f' is :;>o.id.. It is primarily for the purpose 

of paying this note t~at the ap?licant asxs per~ssion to issue its 

eight percent cU:llul~tive preferred stock. 

'l'~e re cord shows thc.t s.-ou11cant has been unsuccezsfu.l in re-
~ .. 

fir.e.r.cing the .;20, oeo .00 note through the issue ot a new not e. !t 

eight percent is the cu=rent preva111~g interest 

ra.tc at !.\e71hall. The re-r9utiI1-S 0 r the state Eighway has adv~rse-

1y affected property value:: a ~ NeVihal~. So~e of applicant's co~-

s~~ers ~ave agreed to purchese part of its p~eferred stock and thereby 

enable it to pay its indcbted~ess. The ~tock is calla bl.e on and after .. 
~~y 16, 1935, at pur and accrued and unpaie ac~u1ated dividends. 

o R D ~ R 

l~ev;hall ';;e.ter Co::npany having asked pet':m1 s.s1on to issue 

C22,OOO.OO of preferred stock, a public hearing having been held 

before Examiner ~an~~auser a~d t~e Commission bei~g of the opinion 

that the ~oney, property or lobor to be procured or paid for by the 

issue of such stock is reasonably :::oe~uired by applicant for the 
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'OU!'ooses hercin stated, end '~l'lat the ex:pendi tures tor such purposes .. ~ 

ere not i~ ~hole or in part reasonably chargeable to operating ex-

penses or to inco~e, therefore, 

IT IS r~~BY ORDERZ~ as tollows: 

1. Nc·::b.al1 'ira te= Company may, on or before June 30, 1932, 

issue and sell for cash at not less than par,. C22,OOO. 

pa~ ~~lue of its eight peroent cumulative preferred 

stock ~~d use the proceeds obtained through the issue 

of such stock to pay the $21,483.79 ot 1ndebtedness 

whiCh it was authorized to assume by Decision No. 22166, 

dated Febru~ry 27, 1930, ~~d for such other purposes 

~s the Commission may hereafter authorize by a sup-

plcmental order or orders. None ot said proceeds 

shall be used to pay the costs of ~mend1ng applicant's 

~rt1cles o~ Incorporation or of preparing and present1ne 

this a~'Olicatio~ • ... 
2. N'ewh.sl1 ~,fo.ter Comp~y shall keep such reco:-d ot the issu.e, 

sale ~d delivery ot the stock here1~ ~utho:-ized end 

of the 11spos1tio~ ot the proceeds as will enable it 

to tile on o~ befo~e the 25th day ot each month e ver­

ified report, as required by tho Railroad Co~s~ionts 

Gener~l Order No. 24, which order insofar as app11ceble, 

is me-de e. part of thi s ord.·e:-~ 

3. The authority herein ere~ted will become effective upo~ 

the date hereof. 

DATED at San FranCiSCO, Ce.lifom1e, this 2£ May 0-: 

~ugust, 1931. 
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