Decision No

DEFORE TEE RALILROAD COMISSION OF THE STATE OF CALIFORNIA

In 4he Metter of the Application of 2

NSTHLLL TATER CON .CNY J
a corporetion, to issue its preferred % Applicaticn No. 17404
stocke

Z/ /7FI’7 b 7
Xoenig and Brunton, by Victor Xoenig, éﬁ; ff!

for gpplicant. /jwf(

(&3‘

Y THE GOMMISSION:

O PINION

n this procecding the Railrosd Commission 1s asked %o

authorize Newhall Weter Company, a corporation, to issue snd sell
at par, $22,000.00 par value of 1its eignt percent cumulative pre~
ferred stock for the purpose of paying outstanding indebtedness Iin
the amount of $21,483.79, and the cost of amending its Articles of
Incorporation and prepering and preseniing this gpnlication.

Yewhell Waoter Company hes an aufhorized stock 1ssue of
%75,000.00 divided into $25,000.00 of eight percent cumulative pre-
ferred stock and $50,000.00 of common stock. None of the preferred
stock has been issued. 2y Decision No. 22168 dated February 27,
1530 in Application No. 16275 the Commisslon authorized applicant‘to
issue $26,000.00 of its cormon stock in part payment for the péoper-
ties operated under the name of Newhall Tater Sysven. I% also
suthorized applicant to issue and sell at par on or before Decem-
ber 31, 1931, $16,300.00 of common ctock to pay for improvements

to 1%c water syctem, to which reference is made in the Commission's

decision. Under the authoriiy gronted by Decilsion No. 22168 the
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company has issued %32,180.00 of common stock and hes sold dut not
yet issued §1,800.00 of cormon stock. Ihe $1,800.00 of common
stock has not been Lssued because the subscribers therefor as of
Yay 31, 191 owed the compeny £1,151.00 on their subscription con=-
tracts.

By said Decision No. 22168 the Commission awthorized appli-
cent Lo assume 521,483.79 of noles payeble by the Newhall Water Sys-
tem. The 521,48%Z.79 includes a $20,000.00 note 1soued uvnder the
authority granted by Decicion No. 14953 deted lmy 21, 1925. This

now held by Mrs., Z. C. Needhaxm and is overdue. The payment
+ +me note iz sccured by a mortgage. The nolder of the znolte hes
to initiate foreclosure procecdings unless the note or
a% least a part thereof is paid. It is primarily for the purpose

-

of paying this note twat the applicant asks permission to izsue 1its

elght perceat cumulative preferred stoclke.

Me record shows ihet aoplicant has been unsuccessful in re=-

firancing the 20,0C0.00 nove through the issue of = new note. It

sswths T spOWS thel eight percent is thc current prevailing interest
ate et Newhall. Te re~routing of the State Hlghway has adverse-
1y affected property valucs av Newhell. Some of applicant’s con=-
sumers heve agreed to purchese part orf its preferred stock and thereby
cneble 1% to pay its indcbtedness. The stock is callable on and after

Mey 16, 1936, at per and accrued and unpald accumulated dividends.

Vewhall Weter Company heving asked permlssion %0 issue

422,000.00 of preferred stock, & pudblic hearing having bdeen held

w )

vefore Exeminer Fankhauser and the Commission bdeing of tae opinion
+rat the money, property or labor to bve procured or psid for by the

csue of such stock is reasomably required dY eoplicent for the
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purposes herein stated, end vhel the expenditures for such purposes
are not iz whole or in part reasonedly chargesble to operating ex-
ocenses or to income, therefore,
IT IS EXRERY ORDIRZID as follows:
Wewhall “fater Compeny may, on or before June 30, 1932,
ssue and sell for cash at not less then par, $22,000.
par vulue of its eight percent cumulative preferred
stock end use the procceds obtained through the lssue
o2 such stock to pay the $21,483.79 of indebtedness
wkich 1t wes suthorized to zssume by Decision No. 22168,
deted February 27, 1930, =and for such other purposes
as the Commiscion mey hereafter authorize by a sup=-
plexental order or orders. None of said proceeds
shall he used to pay the costs of smending applicant's
Articles ol Incorporation or of vreparing and presenting
this applicatiox.
Newhall ‘Water Compery shall keep such record of the issue,
sale and delivery of the stock herein suthorized and
of the disposition of the proceeds es will enadle it
to file on or before the 25th day of eeach month & ver-
ified report, as required dy the Railroad Comﬁission's
General QOrder No. 24, which order insofar as applicedle,
is mede & pert of this ordiers
3. The authority herein grented will become effective upon

the date hereofl.

DATED ot San Francisco, Celiformie, this Z_{f %&y ol
august, 1931l.
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