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ZEFORE THE RAILROAD COMUISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
RICEMOND BELT RAILWAY,

a corporation, and PARR-RICHEMOND
TERMINAL COXPORATION, LTD., & corpo-
ration, for ear oxder authorizing

the zale of certain properiy and the
issuance and delivery of promissory
notes in connection therewith.

Application Noe. 17529

Thelen & Marrin, by Peul S. Marrin, for
Richmond Belt Railwey;

Yorrison, Hohfeld, Foerster, Shuman & Clark,

by F. C. Hutchins, for Parr-Richmond
Terminal Corporation, Ltde

BY TEEZ COMMISSION:

OPINION

In this application the Railroad Commission is asked
to meke its order aunthorizing Richmond Belt Rafilwey t¢ sell a cer-
tain wharf, kmown &s the Point San Pedlo Wharf, to Parr-richmond
Terminal Corporation, Ltd., and authorizing Parr-Richmond Terminal
Corporation, Ltd. to issue and deliver its notes, in part payment
for suda wharf, and to execute & deed of trust to secure payment
o® said notes after partial payment has been made, all as hereinafter
set forthe.

Richmond Belt Railway is a California corporation., which
owns a steam railroad extending from Richmond, Contra Costa County,
northerly along the shore of San Francisco Bey, to and onto the
Point Sen Pablo Wharf, thence continuing to Winehaveﬁ, a total dils-
sance of 5.044 miles. The lime of railroad is operated during
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alternate terms of five yeers by The Atchison, Topeka and Santa Fe
Railwey Compeny and Southern Pacific Company, while the whar; is
operated, under lease, by Parr-Richmond Terminal Corporation, Ltd.
under the authority grented by the Commission by Decision No. 23888,
dated Juiy 13, 1931.

Darr-Richmond Terminal Corporation, Ltde is a Celifornia cor-
poration which 1s organized and existing for the purpose, amoné others,
of engaging in the business of & wharfinger end warehouseman and in
the buying, selling end leasing of ipdustrial lands iz and ebout ithe
water front of the City of Richmond. It operates three terminals at
Richmond, in addition to the Point San ?ablo Wharf, which in part are
owned in fee and in part are leased, undei long term arrangements,
from the City of Richmond.

It appears that Richwond Belt Reilway is negotiating for the
sale of its rail properties to the Southern Pecific Company and The
Atchison, Topeks and Sante Fe Railway Compeny. Upon the.sale of its
rail lines it does not desire to retain omership of the Bolnt San
Padlo Wharf and does not desire to engage in the business of & whart-
inger and warehouseman. It, therefore, hds made arrangements to sell
tre wharf, together with three warehouses and other improvements lo=
cated thereon, and certain real propertvy, Ior $108,333.34, to Parr-
Richmond Terminal Corporation, Lic.

The terms and conditions under which the properties are being
sold are set forth in the agreemen’ filed in this proceeding as Ex-
nibit "H". Reference is here made %o sald agreement for a detalled
description of sald propertiecs.

The agreement provides that gr the purchase price of
$108,333.34, the sum of $8,333.34 shall be paid within fifteen days
following the rindl order approving the sale, including the finencing,
made by the last remaining governmental authority whose appreval is

required, and that the balance shall be evidenced by non-negotiable
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six percent notes payabdble as rfollows:=-
md Of first Yea:!‘ -..............-.»..$5,000.00
md of second yela.r 'EEEXEEENEER NN N BN BN R 7’500‘00 '
End of third JeaT esceascecscscscceasss 10,000.00
End or rourth ye‘u 'R ERE LR N N NN N J 12’500000
End or firth year TEEZEAEEREERE R N NE RN N J ls’ooo.oo
End Of Sixth Ye&l‘ sSesnesbosdsssbtiranss 15,000000
End of seventh TEAL ecoaascecoccnane 15,000000
End or eishth year "EEXEEX XXX RN N N NN BN N 20 ooo.oo

POtalesaeasnnens $100,000,00 .

———————————————

Each of the notes shall contein a provision expressly permit-
ting thelr payment prior to maturity. It is further provided that
upon the paymenf'by Parr-Richmond Terminal Corporation, Ltd. of at
least $27,500.00, exclusivg of interest, it mey execute a deed of
srust securing the peyment of the balance and thereupon receive the
geeds and bill of sale of the propertiese.

The record herein indicates that the value of the properties
to be transferred is in excess of the proposed sale price. According
0 Je Jo Walsﬂ,'cdnsulting engineer, the valuc approximates $139,000.
This‘is derived as follows:=

Tnterstete Commerce -Commission valuvation as

of June 30, 1916 plus additions $137,000.00
Warehouse properties . « - < - « - - .« 48,000.00
Deprossed track o o o o o o 0 o 0 0 o 36,000.,00
I\’I&StiCk flOOTS - - - - - L3 - . . e L] - 9 571000

. TOt&l LI I N R B 1&’228, 71.
Less=-Depreciation acerued « . . o . .o . 114,500.,00
BalBNCe « « « + o« o «  L1L&,07L.00

L&nd. L] o o . @ e e o - «a® @ @& & & & » & - 25 OOOOOO
. TO‘J&l YRR RN RN XA NN N 2 :'3:139'671.66

In addition, Richmond Belt Rellway will spend from ten to
twelve thousand dollers for repairs before turning the properties

Over tO the purchaser.

It 15 alleged in suppert of the apslicatist <haf Bavr-
Richmond Tefmlnal Corporation, Ltde 1s better equipped and heas better

facilities for the operation oI the waarr than Richmond 3Belt Railway,

and thet the acquisition by it of the propertles here involved will
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enadble it to concentrate at the wharf the loading, unloading and
handling of certain classes of commodities, In particular, petroleum
products, now herndled at other terminals. This, 1t 1s said, will
result iz a saving to the operators of chips carrying petroleum pro-
ducts by reducing the number of calls necessary in convection with
the loading end unloading of such »roducts at Richmond, and slso will
result in the elimination of hazard by fire and of contamination of
other commodities which now exists by reason of The present handling
of the getroleum products at the same terminals. |

It eppears to us that the proposed transaction 1s In the

public interest and should be approved. However, there has not been

filed a copy of the deed of trust which the purchaser may, at its
option, execute upon the peyment of $27,500.00 of the purchase price
enéd we will, therefore, not at this time authorize the exedution of
such an instrument. This matter can be determined in a subsequent
proceeding if the purchaser elects 0 exerclse such option.

It will be observed that one of the notes for #5,000.00 now
to be;issued matures at the end of one year. This note may be issued
without an order from the Commission, because of the provisions of
Section 52 of the Public Utilities Act. So far as thé issue of the
notes is concerned, the order following will cover only those whlch

mey not be issuwed without the permission of the Commission.
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Applicatiorn having been made to the Commission for an order
authorizing Richmond Belt Rallway to. sell properties to Parr-Richmond
Terminal Corporation, Ltd., and authorizing the latter to issue notes
and execute a deed of trust, a public hearing having been held bdefore
Exseminer Fankhauser, and the Railroed Commission being of the opinion
that 1+ should at this time authorize the sale of the aforesaid pro-
verties and the issue of $95,000.00 of notes, but that 1t should not
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authorize the executlon of a deed of trust; and being further of

the opinion that the money, property or ladbor to be procured or:.
pald for through the issue of the 395,000.00 of notes is reasonably

required for the purpose specified herein, which purpose is not,
irn whole or in part, reasonadly chargeable to operating expense
or to income,

IT IS HEREBY ORDERED that Richmond Belt Rallway be, and
it heredby is, authorized to sell to Parr-Richmond Terminal Corpora=
tion, Ltd., the Point}San Padblo Waarf and oOther properties referred
to in the egrcement between the two companies filed in this matter
as Exhivit "H", such sale to be in accordaxce with the terms and
conditions 1f said zgreemente.

IT IS EEREBY FURTEZR ORDERED that Parr-Rjichmond Terminal
Corporation, Ltd. be, and 1t hereby Is authorized, in pert payment
for said vroperties, to lssue 1its non-negotiable six percent notes

in the aggregate smount of $95,000.00, payable as follows:

On or before two yeers after .date of issve . « » - . . $ 7,500.00
On or before three years after date of isswe . . . . 10,000.00
On or before four years after date of lssue . ... . . 12,300.00
On or before five years after date of issue . . . . . 15,000.00
Oz or before six yeers after date of issue « « . . . 15,000.00
On or before seven years alfter date of icsve « « + & & %s,ggg.gg
On or before eight years after dete of issue « . . . 0 +00

TOTAE.Q...... cssssncans $95.600‘66

The authority hereirn granted 1s subject to the following
condivions:

l. Rarr-Richmond Terminal Corporation, Ltd. shall keep such
record of the issue of the notes herein authorized as
will enedble 1% to file, within thirty days after such
issue, o verified report, as required by the Railxrdad
Comission's General Order No. 24, which order insofar

as apnlicadle, is made a part of this order.




2. The authorility herein granted is not to be construed as
an approval of the purchase nrice of the proper-
ties for the purpose of rixins‘rates.

S. The authority herein granted to issue notes will become

effectlve when Parr-Richmond Terminal Corporation,
Ltd. has pald the fee prescrided by Section 57 of
the Pudlic Ttilities act, vwhich fee 1s Ninety-
five ($95.00) Dollars.

4. TUnder the authority herein granted, no properties may
be sold and no notes issued after March 31, 1932.

DATED at San Frencisco, Californie, this g&gé%féday of
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august, 1931.
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