
.) i) (J"'" " Decision No. __ t..J_'J;...' ...;.v_t_,_J __ • 

BEFORE THE RAILROAD CO~SION 0]' THE ST..n'E OF CJLIFOR1"lA. 

In the ~tter of the .pplicat1on ot ) 
RICE:MOND BnT RAILWAY, ) 

a corporation, and P.A..'qR-RICHMOND ) 
TERMINAL COP?ORATION, LTD., a corpo- ) 
ration, tor an oIder aut~or1zing ) 
the sale or certain property and the) Application No. 17529 
issuance "and delivery ot: promissory ) 
notes in connection therewith. ) 

Thelen &. Marrin, by Paul S. Marrin, for 
Richmond Belt Ra.il~; 

!lo ::Tison, Rohfeld, Foer'ster, Sb:oman Be Clark, 
'by F. C. HutchinS, tor Parr-Richmond 
Terminal Corporation, Ltd • 

.E ~ comassrON: 

OPINION 

In this application the Railroad Corami ssion is asked 

to make its order au tho r1zing Richmond Bel t Rail way to sell e. cer-

tain whart, known as the Point San Pablo Whs.x:t, to Parr-R1cl:Jmond 

Terminal Corporation, Ltd., and author1zing Parr-Richmond Terminal 

Corporation, Ltd. to issue and deliver its notes, in part payment 

tor sudl wharf', end to execute e. deed ot trust to secure payment 

o~ said notes atte~ partial payment has been made, all as hereinafter 

set forth. 

:Richmond Belt Railway is a California corporat1on~ which 

owns a steam r.ailroa~ extending trom R1c~Ond7 Contra Costa County, 

northerly along the shore ot San Francisoo Bay. to and onto the 

Point San Pablo Whart, t!lence continuing to Winehaven, a totu d1a-

tance ot 5.044 miles. The l1ne ot railroad is operated durlng 
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alternate terms of five years by The Atchison, Topeka and, Santa Fe 

Railway Company and. Southern Pacific Comp0ll1, while the wharf is 

operated, under lease, ''by Parr-Richmond Te:rm1nal, Corporation, Ltd. 

und.er the authority granted by the Commission by Decision No. 23888, 

dated JUlY lS, 1931. 
parr-Richmond Terminal Cor~oration, Ltd. is a Ca11forn1~ cor-

porat1on which is organized and existing tor the purpose, among others, 

ot engaging in the 'business of a wharfinger and warehouseman and in 

the buying, selling end leasing of indus trial lands in and about' ;,the, 

water tront of the Cit.1 ot Richmond. It operates three terminals at 

Richmond, in addi ti0.n to the Point San Pablo Whar:C, which in part are 

owned in fee and in part are leased, under long term arrangements, 

t=om the City of Ric~ond. 
It appears that Richmond Belt Railway is negotiating for the 

sale of its rail properties to the Southern Pacific Company and The 

Atchison, Topeka and Santa Fe Railway Company. Upon the sale of its 

rail lines it does not desire to retain'ownership of the Eo1nt s~ 

Pablo Wharf and docs not desire to engage in the business of a wbart~ 
inger and warehouseman. It, therefore, has made ~rrangementa to sell 

the whart', together with three warehouses and other improvements lo-

cated thereon, and certain real proper~, tor $108,333.34, to Parr-

Richmond Terminal Corporation, Ltd. 
The terms and condi t10na under which the prop·erties are being 

sold are set forth in the agreement tiled in this proceeding as Ex- . 
hibit "H". Reference is here made to said agreement tor a deta1led 

description of said properties. 
The agreement provides the. t or the purchase price ot , ' 

~l08,333.34, the zum ot $8,333.34 shall be paid with1n fifteen days 

folloWing the t1nal order approving the sale, 1nclud1llg the finanCing, 

made by the lest remaining governmental authority whose appr~yal is 

required, and that the balance shall 'be ev1dence~ by non-negotiable 
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six percent notes payable as f~llows:-
End or first year •••••••••••••••••••• $5,000.00 
End of second yel!U" •••••••••••••••••• 7,500.00 
End of third year .••••••••••••••••••• 10,000.00 
End. or fourth yel!U' ••••••••••••••••• 12,500.00 
End of f1fth year •••••••••••••••••• 15,000.00 
End or s1xth yea= •••••••••••••••••• 15,000.00 
End of seventh year ••••••••••••••• 15,000.00 
End or e1ghth year ••••••••••••••••• 20,000.00 

Total........... $100,000.00. 

Eachot the notes shall contain a provision expressly per.m1~­

ting their payment prior to mat~cit~. It is further provided t~at 

upon t~e payment by Parr-R1chmond TI~rm1ne.l Corporation, Ltd. ot at 

least $27,500.00, exclusive or tnterest, it may exe~te a deed of 

trust securing the payment of the bl~ance and thereupon 'receive the 

deeds and bill of sale or the properties. 
The record here1n indicates that the value of the properties 

to be transferred is in excess o~ the p:oposed sale pr1ce. According 

to J. J. Wels~, consult1ng engineer, the value approximates $139,000. 

This is derived. as follows:-. 
Interstate Commerce'Commission va1u,at10n as 

of June 30, 1915 plus add 1 t ions 
Vfe.~ehouze properties • • • • • • • • • • 
Depressed. track • • .. • .. • • • • .. .. • 
!.1'astick 1'loo:::'s • • .. .. • • .. .. • .. • • 

Total' ••••••••••••••• 
~ess-Dep=ec1at10n accrued ....... • .... 

Laud • • • • • • • • 
Balance .. .. .. .. .. • • 
••••••••••• 
To~al ••••••••••••••• 

1~" ~r137 , 000.00 
46,000.00 
36,000.00 

9,571.00 
:~228~571.00 
114,500.00 
114,071.00 

25,-000.00 
$139,071.06 

In addition, Richmond Bel t Re.11way will spend trom ten to 

twelve thousand dollars for repairs before turn1ng the properties 

over to the purchaser. 

R1chmon~ ~e~nal Corporation, Ltd. 1s better equ1pped and has better 

~ac111t~e5 ror the operat10n o~ the wharr th~n Richmond Belt ·Railway. 

and that the acquisition by it of the properties here 1nvolved will 
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enable it to concentrate at the wha~ the loading, unloading and 

handling o~ certa1n classes of commodities~ in particular, petroleum 

products, n~ handled at other terminals. ThiS, it is sa1d~ Will 

result in a saving to the operators of Ships carrying petroleum pro-

ducts by reducing the number of calls necessar,r 1n connect1on with 

the loading and \lllloading or such products at Richmond, and also Will 

result in the elim1nation o~ hezard oy t1re and ot contaminat10n ot 

other comIllodi ties which now eXists by reason ot: 'che present handling 

at the petroleum products at the same terminals. 

It appears to us that the pIOposed transaction is in the 

public interest and should be approved. However. there has 120t boen 
" 

tiled a copy ot the deed' of trust which the purchaser may, at its 

option. execute upon the payment of $27~500.00 of the purchase price 

and we will, there tore , not at this time authorize the execution ot 

such an instrument. This matter c~ be determ1ne~ 1n a subsequent 

proceed~ if the purchaser elects to exercise such opt10n. 

It will be observed that one of the notes for $5,000.00 noW 

to be issued matures at the end of one year. This note may be 1ssued 

w1thout an order fr~ the Co~iss10n~ because of the provisions ot 

Section 52 ot the Public Ut1lities Act. So tar as the issue of the 

notes is concerned, the order folloWing will cover only those wh1ch 

may not be issued without the pe=miosion ot the Commission. 

~pp11cation having been made to the Commission tor an order 

authorizing Richmond Belt Railway to sell properties to Parr-Richmond 

!erminal Corporation, Ltd., ~d authorizing the latter to 1ssue notes 

and ·execute a deed ot trust, a public hearing havlng been held before 

Ex~iner Fankhauser, and the Railroad Commission being of the opinion 

that 1t should at this time authorize the sale or the aforesaid pro-

pert1es and the issue of '$95,000.00 of notes, but that it should not 



~utho=1ze the execution ot a deed of trust; and being further of 

the opinion that the money, property~ or labor to be procured or'~, 

paid for through the issue 0-: the $95,000.00 of notes is reasona 'bly : 

required for the purpose specified here1n~ which purpose is not, 
in ~ole orin part, reasonably chargeable to operating expense 

or to income, 

IT IS EZREBY OP.DERED that Richmond Belt Railway be, and 

it here'by is, authorized to sell '~o Parr-Richmond Terminal Corpora-

tion, Ltd., the Point San ?ablo W~art and other properties referred 

to in the agreement between the two companies filed in this matter 

as EY~ibit ~, such sale to be in accord~ce with the terms and 

conditions if s~id ~s=eement. 

IT IS m::?EBY FURTHZR ORDERED that Parr-aichmond Terminal 

Corporation, ~td. be, and it hereby is authorized, in pert payment 

tor said :properties', to issue its non-negotiable six percent notes 

in the aggregate amo~t of $95,000.00, p~yable as tollows: 

On or betore two years a'fter,date of issue •••••• 
On or 'before three years atter date ot issue. • • • • 
On or betore four years after date of issue • •• • • 
On or betore five years after date of issue • • w • • 

On or betore six years after date of issue • • • • • 
On or betore seven years a~ter date of .1:::sue • • • • • 
On or before eig:.t years after date of issue • • • • 

TO~~ ••••••••••••••••••••• -. 

$ 7,500.00 
10,000.00 
12,500.QO 
15,000.0.0 
15,000.00 
15,000.00 
20,000.00, 

$95,000.00 

The ~uthority herein granted is subject to the following 

concl1 tions: 

1. Parr-Richmond Terminal Corporation, Ltd. shall keep such 

record of the issue of the notes herein author1zed as 

~i~l enable it to file J with1n thirty days after such 

issue, a verified. re:port~ as required by the Ea1lrdlad 

Com.1ss10n's General Order No. 24, which order inso·tar 

as applicable, is made a part or this order. 
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2. The authority herein granted is not to be construed as 

an approval ~:>f the purchase price 01: the proper-

ties for the purpose ot f1X1ng rates. 

3. The authority herein granted to issue notes will become 

eftective when Parr-Richmond Ter.minal Corporation, 

Ltd. ha~ paid the tee prescribed by Section 57 ot 

the Public Utilities Act, which tee is Ninety-

f1ve ($95.00) Dollars. 

4. Under the e:l.lthor1 t:r here1n granted, no properties may 

be sold and no notes issued after March 3l~ 1932. 

DATED at San Francisco, Cal1tor:c.1e., th1s ~day of 

~ugust, 1931. 


