Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

- In the Matter of the Application of
Y. K. TURNER and NELSON R. CROW

Tor an order suthorizing the transfer

of assets of a water distiidution

system doing business under the fLic-

+itious name, Central Squere Water

Supplye.

Application Ne. 17588

Rl

Daugherty and Daugherty, by E. 4. Daugherty,
for applicantse.
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BY THE COMMISSION:

QPINTION

In *his application, as amended at the hearing had before
_ Examiner Fankhsuser on August 19th, the Commission is asked to enter
1ts order authorizing (1) the tramsfer of the public utility water
plant operated under the fictitious neme of Central Square Water Sup-
ply; (2) the issue of notes; and (3) the execution of deeds of trust
and/or 8 mortgage, to which rarerenée will be mede hereafters.
The record shows that Nelson R. Crow is the present owoer

£ the Central Square Weter Supply. This property in general con-
sists of all of lot 85, except the westerly 25 feet thereof, on the
mep of tract number 6056, filed im book 74, page 33 of meps, in the
office of the county recorder of Los Angeles County, a l2-inch well

360 Teet deep, & four stage Layne & Bowler deep well turbime pump; a

Testinghouse 25 horse power motor, & 15,000 gallon redwood tank placed

on a 60 foot tower, about 6,000 feet of water pipe, mostly 2, 4 and. 6
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inch meinsto consumers, and other tools, fittings and miscellaneous ‘"

equipment. He hes agreed to sell the properties to M. K. Turmer for .
$3,700.00. OFf this amount, he will receive §$2,700.00 in caéh and
the balance 1ﬁ a £1,000.00 note secured dy a second deed of trust or
mortguage on the properiy.

The purchaser desires authority to issue a $2,700.00 eight
percent ome-year note to The iaywood Benk and execute a deed of trust
o secure the pavment of the note. He will use the $2,700.00 to
meke the cash payment due Nelson R. Crow. Hg also asks permission
to issue the $1,000.00 note ﬁnd execute a second deed of trust or
mortgage to secure the payment of such note.

Decision No. 18191, dated April 7, 1927, in Application No.

LEES6 recites that the original cost of the water propertles to which
reference is mede herein was §13,715.05 and that Nelson R. Crow paid
$8,000.00 for the properties. It appears IfTom the record that Nelson
Re Crow is the editor and pudlisher of the Western Livestock Journal
and +ha+® ais work requires him to be away from his office frequently.
Ye tuerefore finds it impossible to give proper attention 0 the water
systeh. The purcﬁaser, M. Xo Turner, has been operating the Proper=- |
ties for Nelsom R. Crow for several months and hes had consideradle
experience in operating pudblic utility water properties.

The deeds of trust and second mortgege which M. XK. Turner de-

sires to execute are in saticfactory forme
CRDER

The Commission having considered the evidence submitted in
thils proceeding and being of the opinion that the transfer of the
aforcsald properties should be autkeorized and thav the money, property
or labor 4o be procured or paid for By the issue of noves in the amount
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of $3,700.00 By M. K« Turner, is reasonably required by him for the
purposes hereln stated, and that the expenditures for sgsuda purposes
are not in vhole or in part reasonably chargeeble to operating ex-
penses or to income, therefore,

IT IS EEREBY ORDERED as follows:

1. Nelson R. Crow be, and he is heredy, suthorized to sell
end +rensfer %o M. X. Turpner for the sum of $3,700.00, the public
wtility water plant and 5r0perties operated by him under the ficti-
+ious name of Central Square Water Supply, and more particulerly
deseribed in the foregoing opinior end in Exhibit "A" filed in this
proceediné. .

2. M. XK. Turner ané Anne A. Turner, husbend and wife, be and
they are hereby, authorized %o issue, after the effective date hereof,
and prior %o November 1, 1931, 2t their face velue, two 8 percent one
year notes; one ror $2,700.00, the other ior $1,000.00, and shall use
seid notes or the moneys obtained through their issue, to pay for the

aforesaid propertiese.

3. M. Ko Turzer and Anns A. Turner, husband and wife, be,

and they are herebdby, authorized to oxecute, after the effective date
hereof and prior to November 1, 193L, for the purpose of securing
the vayment of the aforesaid $2,700.00 nove, a deed of trust sudbstan-
tially in the same form as the deed of trust filed in This proceeﬁing
ec Exhibit "B", vhich deed of trust shall be a first liem on the
aforesaid proéerties, and for the purpose of securing the payment of
the aforesaid $1,000.00 note, place & second lien on sald properties
by executing a deed of trust or mortgege in form similaxr to said

Exhidbit "B", except that it shall be 2 second liex.

4. The authority hereir granted to execute deeds of trust

end/or e mortgage 1s for the purpose of this proceeding only and is.
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grented only insofar as the Commission has authority to 4o so under
the provisioms of the Public Utilities Act, and is not an approval
of seld deeds of trust and/or mortgage as to such other legel re-
quirements to waich said deeds of trust and /or mortgage may be sub-
Jecte '

S. The authority herein granted will become effective when
2. K. Turner hes paid the minizmum fee prescridbed by Section 57 of the
_ Public Utilities ict, which fee is Twenty~five ({25.00) Dollars.

6. Tithin thirty deys after scquiring the sforesaid proper-
ties, M. K. Turner shell file with the Commission the following:-

ae A copy of each note issued by him.

b. A statement showiﬁé the date on which he acquired
the aforesaid properties.

ce A statement in which he agrees for himself and his
successors axd assigas that he will not yrge
vefore the Commission or any oiher public dody
that the $3,700.00 which he has agreed to pay
for the aforesaid properities, determines the
value of said properties for the purpose of
Tixing rates.

DATED at Sam Francisco, California, this iﬁyday of
August, 1931e
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