
DecisioIl. No. 93°i""f[" .. .v/O. 

BEFO:m THE RAIL10 .. rw CO:V:~SSION OF S~E:E STATE OF CALIFORNIA 

In the ~tter of the Annlic~t1on or 
?ALO S VERDES 'NJ..T'SP: COMJ?A..~ , 

a corporation, for an order a:u:~h­
izing it to issue its note. 

.§X ~ cm,11~SSION: 

Application No. 17595 

Q~' . 

OPINION 

Palos Verd.as Water COnlpany- has applied to the Railroad 

Commission tor permiss10n to issue its pJ:'om1ssory six percent note 

for ~12,OOO.OO, due n1nety days after date, and to renew the same 

upon :na.tur1tY', trom time to time, tor a period of one yoor, tor the 

purpose of paying indebtedness and of financing the cost ot a new 

well. 

The application shows that Palos Verdes Water Company, 

operating as a public utility, supplies water to that locality in 

Los Angeles County knO"ml as "Palos '1erd.els Estates", and to the adja­

cent property of the Palos Verdes Cor :per's. tion, for dotlcsti c pur-

:poses, and for the irrigation of esta tes:, a go~t course and. e. rew 

tarms, the entire terri tory so supplied being in the neiShborhood 

of 5,000 acres ~nd containing a population of about 600 persons. 

The SOu.roes from which applicant obtain::;: the water it 

distributes are two ~lls) known as Plant No.1 and Plant No.1-A. 
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The tor.mer produces about 750 gallons ~er minute and the latter, 

in an emergency but not regularly, about 600 gallons per minute. 

In the opera tion of its wells, app11.cant has oxperienoed. trouble 

with sand, and reports that it can develop only about 1,000,000 

gallo~s per day, whereas at least l,500,000 gallons are' necessary 

for it to supply its customers properly. ~e company there~ore 

has tel t the. t the drilling ot another well was necessary to pro­

tect its consumers and to obtain an adequate supply. Arrangements, 

accordingly, ~ere made tor the construction ot a new well at an 

estimated cost ot $11,497.21. 

In the financing ot the construct1on cost applicant 

~ereto~ore ~~S borrowed the sum ot $3,706.96 trom Bank ot America 

National ~rust ~ Savings ~ssociat1on. It now desires to borrow 

the sum ot $12,000.00 to pay the $3,706.96 ~d to provide itsclt w1t~ 

. the funds to complete the well. It reports that Bank ot Amer1~a 

National Trust & Savings Association is willing to advanoe the 

amount to:: a:per1od. ot n1:o.ety d.ays and thereatter to make renewals 

trom t1:rl.c to time for e. p.eriod of one year. 

o R D E R 

?alos Verdes ~ater Company havine applie~ to the Rail~ 

road Commission for permission to issue a note for $12,000.00, aDd 

the Railroad Commission being of the opinion that this is not a 

~tter in which a pub110 hearing is necezsary and that the money, 

property or labor to be procured or paid for through the issueot 

the note is reasonably required to:: the purposes speCified herein; 

IT IS HEREBY O::IDERED that Palo s Verdes Wa. ter Company 

be, and it hereby is, authorized to issue its six percent promissory 

note tor $l2,000.00 due ninety days atter the effective date ot 
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this order, fo~ the purpose of paying indebtedness and of fin~c1ng 

the cost· of tb:e new well referrect to in th1 s applice.tion, provided 

that any proceeds realized through the issue ot the note not needed 

for said purposes shell be used to reduce the indebtedness or to 

finance the co zt of ad:Ct1tiol'ls to applicant' 8 properties. 

IT IS EEP.EBY .E\.l.aTHEE~ ORDERED that ?alos Verdes Water 

Company be, and t.t herelby is, authorized. to renew or retund. the 

note herein author1z.eCl., from time to time, pl'Ovid.e~l that the com-. 
bined terms o! the orie~nal note to be isstted under the authority . 
herein grante~ and of the renewal or refunding notes shall not ex­

ceed the term ot one year from and atter the eftective date of this 

order. 

The authorit1 herein granted is subject to the following 

cond1 t1ons:-

1. Applica.nt ::,;ha11l-Ceep suCh record of the '1 &.ue ot the note 

herein o.utho:::-1zed as will enable it to file with1n tl;t1rty 

days thereat'cer Q. verified report, as required by the 

Railroad Cowniss1on's General Order No. 24, which order 

insofar as app11 cable, is :n.e.de e. !)art o~ th1 s order. 

2. 'rhe authori ty hej~e1n granted will become effective when appli­

cant has pa1cl the min1mum tee prescribed by Section 57 

of the Public Utilities Act, which tee is Twenty-five 

($25.00) Dollars. 

DATED at San Francisco, California, thi s i?tI);.f.day or A.ug-

........... ~ .. 

~ ..... ~ 
, .. 

. , '''- ,)...., . '\ ...... 
I , .,' ':1 .. :. I 

Commissioners. 


