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Palos Verdes Water Compeny has spplied to the Rallroed
Commission for permission to issue its promissory six percent note
for $12,000.00, due ninety days after dete, and to remew the seme
upon maturity, from time to iime, for a perlod of one yeer, for the
purpose of paying indedtedness and of fincncing the cost ol a new
well.

The application shows that Palos Verdes Water Compeny,
operating az a public utility, supplies water to that locality in
Los Angeles County kmowm as "Palos Verdes Zstates”, ené to the adja—
cent property of the Palos Verdes Corporation, for domestic pur-
vposes, and Tor the irrigation of estates, a golf course and a few
foTms, the entire territory so supplied being in the neighborhood
of 5,000 acres and containing a population of about 600 persons.

The sources from vhich epplicent obtains the water it

distridbutes are two wells, known as Plant No. 1 and Plent No. l-d.




The former vroduces about 750 gelloms per minute and the latter,
in an emergency dut not regularly, about 600 gallons per minute.
In the operation of its wells, applicant has experienced troudle
with sand, and reports that it cen develop ouly about 1,000,000
| gallons per &ay, whereas at least 1,500,000 gallors are necessary

for it to supply its customers properly. The company therefore

hes felt thet the drillinmg of enother well was necessary to pro-
teet 1tc consumers and to obitain an adequatc supply. Arrangements,
accordingly, were made for the comstruction of & new well at an
estimated cost of $11,497.2%L.

In %he finanmcing of the comstruction cost applicexnt
neretorore has borrowed the sum of $3,706.96 from Bank of &merica‘
Kational Trust & Savings Assoclsation. It mow desires to borrow
the sum of $12,000.00 to pay the §3,706.96 and to provide itself with

‘the funds to complete the well. It reports that Bank of Americe
Nationel Trust & Savings Association is willing to advance the
amovnt for a period of ninety days and therealter to make renewals

from time %o time for & period of one year.
ORXRDER

Pelos Verdes Veter Company having applied to the Rall-
road Commission for vermission %o issue & note for §$12,000.00, and
sne Railroed Commission being of the opinion that this is not a |
netter in which o public hearing is necessary and that the money,
property or labor %to be procured or pald foxr through the issue of
the note 1s reasonably required rér the purposes specified hereln;

1™ IS HERZTPY ORDERED thuat Palos Verdes Water Company

be, and 1% hereby is, authorized to issue iis six peréent promissory

note for $12,000.00 due ninety days alter the cffective date of

o=




this order, for the purpose of paying indebtedness and of financing

the cost of the zew well referred ¢o in this applicetion, provided
that any vrocceds realized through the icssue of the note not needed
Tor said purposes shell be used %o reduce the indebitedness or to
finance the cost of additioms to apblicant's properties.

IT IS HEZREDY FURTHER ORDERED that Pelos Verdes Water
Company be, and 3t heredy is, authorized to renew or refund the
note herein euthkorized, Trom time to time, provided that the com-
vined terms of the original no?e to bé issued under the authority
herein granted and of the renewal or refurding notes shall not ex-
ceed the term of one year from and after the effective date of this
order.

The authority herein grantedlis sudject to the following
conditions:-

l. Applicant shall keep such record of the issue of the note
herein authorized as will enadle 1t 40 file withir thirty
days thereafter a verified revort, as required by the
Rallroad Commission's General Order No. 24, which order
insolar as applic&bie, is made 2 part of this orderx. |
authority herein grented will becone effective when appli-
cant has pald the minimum fee prescr 1bed by Section 57
of the Public Utilities Act, which fee 1s Twenty-rfive
($25.00) Dollarse

DATED ot Sen Francisco, Celiformis, this gz';‘{aay of Aug-

Commissioners.




