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Decision No. tr.5 ) e

BEFORE TEHZ RAILROAb COMMISSION OF THE STATE OF CALIFORNIA

N
In the Matter of the Applicatioyg of ’} &{L

THE SQUTEERN SIZRRAS POWER COMPANY,

an électrical corporation, for an

order authorizing the issue and sale Application No. 17531
$1,141,500.00 por value, First and

nerunding Mortgage Bonds.

Je. S« Bordwell, JTor applicant.

CPINION

In this proceeding The Southern Sierras Power Compeny
azks permission to issuc and sell $1,141,500.0C of its first and re-
fundizg mortgage six percent dbonds due Januery 1, 1965, at not less
than 98 percent of thelr Tface value and sccrued interest and use the
proceeds % firnance construction cxpenditures.

The Southern Sierras Povwer Company was orgaﬁized on
or ebout June 135, 1911 under end by virtue of the lews of the State
ol Wyoming. It is exgaged In 2 pudlic utility dusiness in the State
o7 Californie, and particularly in the Counties of Mono, Inyo, Xerm,
Sexn Bernardino, Riverside and Imperiel. EHowever, other companies '
furnish electrical energy, in portions of the counties in which ap-

plicant operates.




As of Mey 31, 1931 epplicent reports its assets and lia-

vilities as follows:=-

ASSETS

INVESTMENTS
Fixed capital in service=olectric $19,769,873.18
Fixed capital under comstruction 1,729,593.84
Xiscellaneous investments 110.00
Totel investments cceecscccns $21,499,577.02
CURRENT AND ACCRUED ASSETS:
C&S * ® = ® ® & ® & ® 8 ® & = = 221,4‘75.9‘3
Notes recelivadble « « « &« « .« & & 16,392.16
Aecounts recedivable « o« . . .. . 586,651.00
Materials end supplies . . . . . . 514,531.83
Jobbing account « 4 o 4 ¢ . . e . 9,308.67
Total current and accrued assetis 1,348,359.59
Smc‘ ms: - - - - L ] L - - L] - - » L ] L] lso.oo
DESKRRED DEBITS: .
Unamortized debt discount end expense 7535,2320473
Prepaynents « ¢« ¢ o« o o o ¢ o o o o 49,595.78
Uiscellaneous deferred debits . . . 76,405.62
Totel deferred deblts « « . « & 879,222.13
SPECIAL DEPOSITS: . ‘
For peying coupons~First mortgage donds 195.00
DISCOUNT ON CAPITAL STOCK. « o « =« « o » 4,995,350.00
~Total acsets and other dedits.....}28,728,803474&

' LIABILITTIES
CAPITAL AND IONG TERM LIASILILVIES:
Capital stock . « ¢ o & + o & $ 7,000,000.00
Long term debt « &+ &+ & o . . 14,810,000.00
Total capital and long term
debt ligbility « « o ¢ o &« $21,810,000.00
CURRENT AND ACCRUED LIABILITIES:
Accounts payable « « « « '« o 3 2,966,979.34
Consunmexrs' deposits . . . . . 34,840 .54
Taxes acCrued « o o o = o o = - 22,050.75
Interest accrued « « « . . . ‘ 306,540.00
Total current and accrued lladilities 3,330,410.63
DEFERRED CREDITS:
onsurers® advances for construction 163,635.83
Miscellaneous deferred credits 1,138.65
Total deferred credits . . . . . 164,774.48
RESIRVES:
Depreciation reserve . . . . . 2,081,703.80
Casualty and insurance reserve 34, 642,61
Operating reserves . « « - « . 185,647+50
Total reserves . . . 2,321,9893.91
SINKING UND RESZRVES: « o o o o = - 1,293,565.00
PROFIT AND LOSS DEBIT BALANCE:. « « .« & 198,085.28
QUTSTANDING FIRST MORTGAGKE SOND COUPONS: 185.00
' =~ TOTAL LIABILITIES AND OTEER CREDITS $28,722,853.74 _




o | | ®

Althouéh the $1,141,500.00 of bonds which applicant asks per-
mission to issue are designated as first and refunding mortgagg bonds, their
payxment 1is secured by a trust indenture which i1s a first lien on the con-
Dany's propertles. | ‘

T4 15 of record that from Jamuary 1, 1930 %o Decemb ex 31, 1930,
bov: inclusive, the company expended for additions to its propertles, the
sum of $1,708,541l.74. This expenditure replaced properties costing
£365,491.74, ageinst which bonds have &lread& been issued. ir the
$365,491.74 i3 deducted from the {1,708,541.74, there remains the sum of
$1,343,050.00, against waich the compsany proposes to 1ssue $1,141,500.00 \
of bonds. The momey mecessery %o pay for this construction was borrowed
from Nevada~California Electric Corporation énd other companies, and from
earzings. The testimony of J. S. Bordwell, applicant's assistant see-
retary, shows that the proceeds from the $1,141,500.00 of bonds which ap-
plicant now'desires to issuwe will be used to pay indebtedness due Nevada-
California Electric Corporation. |

Applicent asks that 1%t be permitted to sell the $1,141,500.,00

of bonds at 98 percent of their face value and accrued interest. It

is urged that this is a feir price, particularly in view of the fact
that the only expense which applicant will iacur in conzection with the
issue of the bonds; is the payment of the $1,071.00 fee prescribded dy:
Section 52 of the Public Ttilities lete The bonds which applicant
desires to issue are Jirst mortgage six percent bonds. We belleve 1%
should receive a+ least par for its bonds. The order following will

so provide.
ORDER

The Southern Slerras Power Compeny having applied to the

Railroad Commission for permission to issue and sell $1,141,500.00

par velue of donds, a public hearing heving been held befcare Examiner

.




Fankhauser and the Railroad Commissfon being of the opinion that the

money, property or lebor to be procured or paid for through such

issue is Treasonedly required for the purposeos specified herein, which
purposes are not, in whole or in part, reasonebly chergeable to oper-
“ing expenses or to income,

IT IS HEREBY ORDIRED, that The Southern Sierreaes Power Com-
pany be and it i1s heredy authorized to issue and sell on or before
December 31, 1983L, at mot less then their face value plus acorued in-
terest, $1,141,500.00 face value cf its first and refunding mortgage
six percent gold bonds, due January 1, lQéS,Aand t0 use the proceeds
to pay outstanding indebtedness, sznd to finance in part comstruction
expenditures incurred during the year 1930.

The authority herein granted is subject to the following
conditions: _

l. Applicant shall. keep such record of the issue, sale and
delivery of the bonds herein authorized énd of the dispo-
sition of the proceeds as will enadle it to file, on or
before the 25tk day of each month, a verified report, as
required by the Railroad Commission's General Order No.
24, wnich order insofar es applicabie, is nnde a part of
this order.

2. The authority herein grented will become effective when ap-
plicant has paild the fee prescridbed by Section 57 of the
Public Utilities ict, waich fee 1s One Thousand end Sev~
enty—one(ﬁl 071.00) Dollers.

DATED at San Francisco, California, this z:{l‘ dey or

August, 1931
\__ A
..ji__z{//d 7 7

Commissioners.




