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Decision No. .) .. ~ (: ~) ': 
~ .. ' ( .. , •••• ,'I, , • 

BEFORE 'mE RJ .. ILROAD CO~SSION 0]' TEE: S'U,'XE OF C .. U.IFORNll 

In the :'10. tter of the ApplicatiorJ, ot ) 
TEE SOUTHERN SI:zR..'IU.S PO',\'ER COM.? .. tJ:N, ) 
an electrical co~~orat1on, for an ) 
ord.er lluthoriz1ns the issue a:lQ. :3e.le ) 
of $1,141,500.00 par value, Firs'~ and) 
Retuna.ing Mortgage Bonds. ) 

Application No. 1753l 

J .. So. Eo~d1"cll, :~or app11cant. 

BY ~E CQ!.'lrJ:SSION: 
- - -.,;;.;==~;;.;. 

2...l...1 !-T ION 

In this proceed1D~ The Southern Siorras Power Company 

azks permission to issue and sell. $1,141,500.00 of its t1rst and re-

funding ~ortgage six percent bonds ~ue January 1, +965, at not less 

than 98 percent of their ~aee value and accrued interest and use the 

proceeds -:0 finance construction l;Jxpenditures. 

'rne Southern Sierras Po'over Company vias organized on 

or e.bout June 15, 19l1 under and l)y v1r'~e ot: the le.ws ot the state 

o~ Wyoming. It is engaged in a public utility business in the State 

of Califo=nie., and particularly in the Counties ot Mono, Inyo, Kern, 
San Bernard.ino, Riverside and Imp(}l"1e.l. :s:owever, other companies 

furnish electrical e~ergyJ in po~1;1011S clf tho counties in ...... h1ch ap-

plicant operates. 
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~z or ~ay 31, 1931 applicant reports its assets and lia-

bilities as follows:-

ASSETS 
n.,1'VESTMENTS : 

Fixed capital in service-electric $19.76g.873.18 
Fixed capital under construction 1,729,593.84 
~1scellaneous investments 110.00 

Tote.l investments .................... $21,499.577 .OZ 
CUSRENT AND ;'C CRtr.ED .\SS'ZTS: 

. Ca:lh • • • • .• • • • • • • • • • 
Notes rece1vable • .. .. .. • .. • • 
.L.ccounts receivable .. • • .. .. • .. 
~terials and supplies • .. • .. • • 
Jobbing e.coc>un t .. • . .. . .. . • .. 

~ota1 current and accrued. assets 
S ~G ]'UN!)S: • • • • • • • • • • • • • • 
DElo'~~ DEBI'l'S: 

unamortized debt discount and eA~ense 
Prepayment s .. .. • .. .. .. .. .. .. .. .. .. 
Miscellaneous deterred debits ...... . 

~otal deterred debits ....... . 
SPECIAL DEPOSITS: 

221,475.93-
16,392.16 

585.651.00 
514,531.85 

9,508.67 

753,220.73 
49,595.78 
76,405.02 

1,348.359.59 
150.00 

879.222.13 

~'or :peyj.ns coupons-F1rst mortgagel bonds 195.00 
DISCOUNT ON CAPITAL STOCK. .. .. .. • .. .. .. .. 4.995~350.00 Total assets and other deb1ts ••••• $28,722;85~.74 

LIABILITIES 
C.~I~ ~~ LONG TEPJr. LIABILITIES: 

Cap1 tal stock .. .. .. • .. .. • .. 
Long term debt • .. .. .. .. .. • .. 

$ 7,000,000.00 
14,810,000.00 

Total capital and long te~ 
debt liability • • .. • • • 

CURRENT AND ACCRUED LL~ILITIES: 
A.ccounts pa.ya. ble • • • • '.. • $ 2,966. 97g .34 
Consumers' deposits. • .. • • 34~840.54 
Taxes accrued • • • • • .. • .. 22~ 050 .75 
Interest accrued • • • • .. • 306,540.00 

Total current and accrued 1:Lab111t1es 
DEFERRED CREDITS: 

Con~umersf advances tor construction 163,535.83 
Y~scellaneou8 deterred credits 1,138.65 

Total ~eterred credits • • • • • 
:RESERVES: 

De~reciation reserve .. .. .. • • • 
Casualty and insurance reserve 
Operating reserves • • • • • • • 

Total reserves • • 
SINKING FUND RESZRVES: • • • • • .. • 
PRO]'IT ...\J.'\l"D LOSS DEBIT B..UANCE:.. • .. .. • 
ourrsTANDING ]'IRSr MOR'l'G!..GE BOND COUPONS: 

2, 09l, 703.80 
34,642.61 

195,647.50 

fO'l'A.L LIAEILI'~IES AND OTb"ES. CP.EDITS 
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3,330,410.63 

164,774.48 

2,321,993.91 
1,293,565.00 

198,085.28 
195.00 

$28. 722,853.?4 



.\lthough the ~1.141,500.00 or bonds whiCh appli~ant asks per-

mission to issue are designated as first and refunding mortgage bonds, their' 

pa~ent is secured by a trust indenture which is a first lien on the com-

pany's properties. 

It is or record that from JarLua:y l, 1930 to December 31~ 1930, 

both 1nclusive, the com~ny expended t'c)r add.itions to its properties, the 

sum ot $1,708,541.74. This eXpend1tm:e replaced properties costing 

$365,491.74, against which bonds ha.ve i~ready been 1ssued. It the 

~365,491.74 is deducted trom the $1,706,541.74, there remains the sum or 
$1,343,050.00, against ~1ch the co~pe~y proposes to iss~e $1.141.~00.OO 

ot: bonds. The money necessary to pay tor this construction was b~rrowed 

from Nevada.-Ca11torn1a Electr1 c Corpo:"a t10n and other compc.nies, and trom. 

T:!le test1mony 01' J. S. Bord.well, app1icant~s assistant se.-

ret~, shows that the proceeds trom the $1,141,500.00 ot bonds which ap-

plicant now d.es1re~ to issue will be used to pay indebtedness due Nevada-· 

California Electrtc Corporation. 

Applicant asks that 1t be permitted to sell the $1,141,500.00 

01' bonds at 98 percent of thetr face value and accrued interest. It 

1s urged that th1s is a talr price, :part1cular1y in v1e.Vl ot tbe 'fact 

that the only exponse which app11can:t will 1ncur in connect1on With the 

issue of the bonds, is the peyment 01' the $1,071.00 tee proscribed oy' 

Section 52 ot the Public Utili ties .JLct. Tbe bonds whion applicant 

d.es1res to issue are 'f1rst mortgage slx percent bonds. We believe 1t 

should receive a t least po.r tor 1ts bonds. The order following w1ll 

so proVid.e. 

OR D E~{ -
The Southern S1erras Power Company having applied to the 

Ra.ilroad Comm1s~1on for per-miss1on to iSS\1.0 and sell. ~~1,141,500.00 

par value ot boIlis, a pub11c hear1llg having been held betore Examiner 
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Fanklls.user and the Railroad Commission being of the opinion that the 

money, property or le.bor to be procured or paid tor thr.ough such 

issue is reasonably required ror t'.b.e :pur:poso.s .s:pce1t1ed h.erein~ whioh 

,urposes are not, in whole or in part, reasonably chargeable to o~er
at1ng expenses or to income, 

IT IS HEREBY ORDZRED, tbat The Southern Sierras POwer Com-

:ila.D.Y be and 1 t is hereby author1ze,d to issue and sellon or before 

December 31, 1931, at not less the,Il, their face ve.lue plus acorued in-

terest, $l,l41,500.00 face value clf its tirst and rerunding mortgage 

six percent gold bonds, due January 1, 196~, and to use the proceeds 

to pay outstanding indebtedness, e~nd to finance in part construction 

expend1 ture3 incurred durtng the ~rear 1930. 

The authority herein granted is subjeot to the to~~ow1ng 

conditions: 

1. Applicant shall keep stLch record of the issue, sal.e end 

delivery ot' 'fue bond:;1 herein authorized and of the d1 spo-

s1 tion ot tht~ pro ce~t.s as w1ll ena 'ble it to tile, on or 

be1'ore the 2!5th day 01' each month~ a verified report. 8S 

required by ·che Rallroad Commission's General Order No. 
24, Which order insofar as ap'p1i cable, is made a part ot 

this order. 

2. The authority herein gr~mted will 'become. ettect1ve When ap-

plicant has paid the fee prescribed by Section 57 of the 

Public Utilities ~et> Which tee is One ·Thousand and Sev-

enty-one($l,071.00) J)ollars. 
Lit ' It.! day or 

, . ,-, '., " .... ,-'. ~ ... ~' ", - .,'. ; '; :~; 

Commiss 1oners. 


