Decisior No. DEIARTL

BEFORE TZE RAILROAD COMMISSICON OF THE STATE OF CALIFORNIA

In the Matter of the Application of
R. M. NILsSON To ,ell and JORN (MASSING
t0 purchase an aul somobile vecsenger Application

110G Gporatse BeETeeh Seushern Pacific

Depot at Palo Alto, Californis, and
T. S. Publis health Sorvice Stotion,

er Palo Alto, Californie.
BY TIE COMMISSION -

0PTNION and QRDIER

R. M. Nelson and John Massing have petitioned the
Railroad Commission for an order approving the sale and
transfer by R. M. Nelson to Johx lessing of an operating right
for‘an automotive service for the transportation of passengers
between Palo Alto snd U. S. Publiec Health Sexrvice Station, and
Jobn Messing has petitioncd for authority to purchase and acguire
sald overating right and to hereafter operate thereunder, the sale
and transfer t0 be in accordance with an agreement, & ¢opy of
which, marked Zxhaibit "A", is attached to the application hereln
end made 2 pext thereof.

The consideration to be pald for the property herein
‘proposed to be transferred is given as $8000.00.  Of this sum
$4000.00 is declered to be the value of equipment and ($4000.00
is declared to be the value of intangivles.

The operating right herein proposed to be transferred

originated in a certificate granted by Decision No.7366, on

Lpp plication No. 5376, dated April 3, 1920, which right has not

been altered or modified slnce date of issuance. The right was
for the "operation of an sutomobile passengex line between Southern
Paciric Depot st Palo ilto and the U. S. Public Health Service

Station.”™ The distance between termini is 2.15 miles.




e cre of the opinion that this 1s a matder in wiich 2
public hearing is not necessary and that the gpdlication
should be granted, provided that applicant Iiassing may not charge
to his plant and equipment account more than 54000.,00. Any sum
pald 1n excess of 4000.00 for thc eforementioned properties must
be charged to Account No.3l5, milscellaneous Charges %o Incone."”

John Massing 15 hereby pleced upen notlce thet "operative
rights™ do not constitute a class of rroperty which should

be capitalized or used us an clement of value in deternining

reasonable rates. Aslde from their purely permissive aspect, they

oxtend o the holder o full or partial monopoly of & class of bdusi-
ness over a pariticular route. This monopoly feature may de changed
or destroyed at any time by the state which 1s not in any rcspect
limited to the number of rights which nay be given.

IT IS TERERY ORDENED that the above ontitled appliecation
be, and the scme is hereby gramted, subject 0O the following
conditions:

1= The consideration to ve paid for the property
nerein authorized 4o be transferred shall never de urged
pefore this Commizsion or any other rate fixing body as
o measure of value of said pronerty for rate fixing,

or any purpose other than the iransler herein authorized.

2~  Applicant R.M. Nelson chall immedlately unite.

with applicont Jolm Massing in coumon supvlement to the
torifts on Tile with the Commission covering scrvice glven
ud or cersificate hercin authorized $o be transferxed,
applicant R.M.Nelson on the one hand withérawing, and
appilicant John llassing on the other hond accepting and
estaplishing sueh toxriffc and all elffective supplements
thereto.

3- Applicant R.lM. Melson shall lumedlately witadraw

«ime schedules filed in his name with the Rellroad Commission
and applicsnt John Ilassing shall immediately file, in
duplicate, in his own ncme time schedules covering service
neretofore givor by applicant R.il. Welson, wahich time
schedules shall e identical with the time schedulces now

on file with the Reiiroad Cowmicsion in the nome of applicant
R.M. Nelson, or time schedules satisfactory to the Rallroad
Commidsion .
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&=" The “ighu, and privileges hcrcin auvhorized may

not ve sold, leased, tr ans ferr d nor suiuneu nor service
thercundor discon«in&ca unless the written consent ol the
Rallroad Commisszion %o su¢h ¢¢,, ~ease, trunsfcr, assignment
or disconvinuance has Tirst been secured.

5= XNo vealele may be ObC“”uCQ by _pplicant L onn M&ssing
unless such vcnicle iz owned by v“*u 2pplicant or is leased
by him under a coxntrac:t or agreenent on o basls satisfactory
to the Rellrozd uO mlssion.

Dated at San Frameisco, Califerniz, this _ 9%  aay of
xji47G;m4LL~/ »1931.
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