Decision No.

BEFORE TEE RAILROAD COMMISSION OF

In the Matter of the Application of
CALIFORNIA WATER SERVICE CONPANY,
s corporation, for (1) order author-
izing the acguisition of stocks and
vonds of certain public utilities,
(2) Jointly with Pacific Water Com-
pany, & corporation, San Carlos Water
Company, a corpoeration, and Los Altos
Veter CoO., & corporation, for order
authorizirng purchase and sale of cer-
tain public utility properties. (3)
Order authorizing morisgage of public
+11ity propertvies. %2 Ordexr auith~-
orizing the issue and sale of bond s
and stocke

Applicatior No. 173509

BY TPE COMMISSION:

FIRST SUPPLEMENTAL ORINION

The Commission dy Decision Noe 23875 dated July 7, 1931,

in the above entitled matter, authorized Califomnia Water Service

Company to acguire the outstanding stocks ¢f Pacific Water Company,

San Cerlos Water Compeny and Los Altos Water Coe It also auth~
orized Pacific Water Company, San Carlos Water Compeny and Los Altos
Water Co. t0 sell and transfer on or bdefore October 31, 19231 all

of their dusinesses, rranch;ses and properties to Californie Water

Service Companys

The trepnsfer of the properties was authorized subject,
amozg others, to the following condiv ion:

rene Commission reserves the right to meke suc¢h furthex
order in this proceeding as it may deem necessary with
reforence (a) to the issuing of securities by Californla
TWater Service Company for the purpose of paylng in pert
for the stocks and bonds and/or businesses, Iranchises and
properties of Pacific Water Company, Sean Carlos Water Com~
pany and Los Altos Water Co.,(b§ to the recording of the
transactions referred to herein on the books of account
of Celifornia Water Service Compeny, and (¢} to other
mattors.”™ :
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The properties of the Dacific Water Company, San Carlos
water Company ard Los Altos Weter Co. were transferred to California
Tater Service Company om July 17, 183l.  The California Vater Ser-
vice Company paid $1,685,000.00 in cash on the purchase price of the

properties. This cash the company obtained from the sale of its

public utility propertles in and about the City of TFreso.

In this application the Californls Water Service Compary
asks permission to issue $141,000.00 of its first morigage five per
cent borpds due April 1, 1958, and sell the same for not less than 90
percert of their fece value and accrued interesy, $47,000.00 par value
(470 sheres) of six percent curulative preferred stock and sell the
same for not less then $90.00 per shere plus accrued dividends and
447,000.00 par velue (470 shares) of common stock which 1% intends to
sell et pare. I the securities are sold at the prices suggested dy
the Califorria Water Service Company it will roalize from the sale
thereof $816,200.00. Adding this to the ¥1,685,000.00 results in
e total of $1,901,200.00 which 1s the company's estimate of the cost
of acquiring the aforesaid properties.

Avplicents heve submitted a statement showlng the histori-
cal cost of the properties other them current and deferred assets,eas of
July 17,1632.

The statement shows the following:-
Pacific Water COMPANY seecesscssssassncesshl,990,657.27
San Carlos Tater COMpPAnYeesssscscasccccces 80,795.67

Los ALTOS Water COe cacscaccscescanseccses 129,451.82

TOTAL.-.-.--oo..--oo--§2!266!9640:6

The reserve Tor accrued depreciation of the several
companies as of the same date is reported as follows:=-

Pecific Water COMpenYeacsscsssnvocsscscas & 148,585.73
Sen Carlos Water COMPANYescccccccccnvccss 7,879.13
Los Altos atel COs sceccscscacenccccccas 19,2087.57

TOTALeesocssssasasese $ _179,71043




Deducting the reported reserve for accrued depreciation from the re-
sorted historical cost of the properties leaves a met historical cost
o $2,025,194.33.

The current and deforred liabilities and the current and de-
terred assets of the three companies as of July 17, 1931, for which
the California Water Service Company mey be lieble or become llable,

are repyorted as follows:

CTRRENT AND DEFTERRED LIABILITIES:

consumers meter deps:.ts -co.ao....--lohﬂont-.t-.$ 5,993.45
Consumers extension depositSeceeccecesccesccnnses 42,131.27
Liebility for appropriated pipe line,otCecececa.. 39,770.00
Contreactual liadbility-Harbor Addition Tracteceees 3,200.00
NoOtOS PEFRDLE cecevsceccaccaisnocacasccnsssnssnses 26,710.65
Accounts and wages payeblescecccceccessccsennncas 18,664.77
Accmed 't&xes YT R I EEEEEE T E T E N R N W N I W N N W N W NN 449.13
Estimated liability for cost to clear real os-

4816 TitleSeecensasarnansscsssnssaccnnses 25,000.00
Wiscellaneous current liabllitieScececcacceoceeas 2,987.46
SUNAYY TESEeIVCSeassscasasasscssnnsassancsncssssans 2,904,980

TOTALIOQOOOOOOOIQO-I- $161!866063

CURRENT AND DETERRED ASSETS:
rrepeid accounts and dererred ChargeS.secescesss § 1,582.86
Cash in dbanks and o2 heNd ccsecevcsccacesoncessns 6,358.76
working mnds‘...bﬂibo......&.......-.;.--..t.‘. 350-00
Accounta rcceivable, CORSUMETScscasvonrarsssssssa 41,279.41
Due from Municipal Properties Corvoratiolicecces 209.07
Miscellaneous accounts recelvablecicccscencacsas 4,963.54
Reserve for uncollectidle accounts=Creditececsecss 2,478.82
Materizls and SuPPliCSeceavecescsscnssenssannsss 135,10L.92

TOTiliescocesscnscsnes & 65 D7Le74

Deducting the current and deferred assels Irom the

current and deferred lisbilitlies leaves xet

li&bilities Of * s 8 ansa e esoss PR RN N B L A B @ 96,434‘.89
Deducting the net liabilities Ifrom the net histo-

rical cost of the properties as reported dy ap-

plicants, leaves a totsl net figure Ofc.cecesrse$l 928,750.44

The Commissionls engineers have examined the previous
decisions of the Commission affecting propexties formerly owned dy
Dacific Vater Company, Saz Carlos Vater Conpany and Los Altos Water

Coe and the net cost of additions and beiterments to such properties'
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since the date of the Commission's decisions. They report = histo-
rical cost of the properties which 1s approxtrwately the same as that
reported by epplicants. The Commission's engincers feel, however,
that the reserve for accrued depreciation should de increased by
$55,000400. This increase in the reserve for accrued deprecletion
1s all spplicable to the properties of Pacific Vater Companye. Meking
this adjustment we find the net historfcal cost of the propexrties
would de $1,873,759.44. This rigure will be increased by the amount
of concumers extension deposits and the zmount of the liability for

appropriated pipe lines which need not be returned, by Californla

Water Service Company. Teking this matter into consideration we

£ind that the amount of securities which applicent California Water
Service Company desires to issue is not unreasonable. We bdelieve,
novever, that the bdonds should be sold for not less tham 92 percent

of their face value and acerued intereste

FIRST SUPPLEMENTAL ORDER

Californie Water Service Company having asked pemission
to issue %141,000.00 of bonds, $47,000.00 of preferred stock and
$47,000.00 of common stock, the Commission having considered the re-
quest of applicant and being of the opinilon that this is notl a
matter on which a pudblic hearing is necessary, that the money, property
or lador to be procured through the issue of said bonds and stock is
reesonadly required by applicant California Water Service Company
for the purposes herein stated, and that such purposes are not in
whole or in part reasonabiy chargeedble to operating expenses or to

income, taerefore,




IT IS FEREBY ORDERED, that California Watexr Service Compeny
be, and it is hereby authorized, to issue and sell on or bvefore Novem-
ber 15, 1931, at not less than 92 percent of their face value and
accrued interest, $141,000.00 of Tirst mortgage five pprcent bonds; at
not less than $9C.00 per share and accrued dividends, $47,000.00 par
velue (470 sheres) of six perceat cumulative preferred stook; and at
not less than par $47,000.00 of common stocke The proceeds nrealized
from the sale of the securitiew, or so much thereof as mey be neces-
sary shall be used to pay in part the cost of acquiring the proper-
ties of Paclfic Water Company, San Carlos Water Compeny and Los Altos
Water Coe Any proceeds not needed for the aforesaid purposes shall
be used only for such purposes &s the Commission may hereafter auth-

orize.

IT IS EERLEBY FURTHEER ORDERED, that California Water Service

Company mey charge %o fixed capital accounts, on account of the pur-
chase of the properties of Pacific Water Company, San Carlos Vater
Company and Los Altos Weter Coe. the amounts showz in the statements
filed in this procceding on September 11, 1931, and shall offset
such charges by e credit to the reserve for depreciation In the amount
of $230,710443 or such other smount as m&y hereaftert%;tggtgg:ziggfon
provided that the amounts so charged to fixed capital accounts shall
not be urged before this Commission as representing the valﬁe of
seid properties for the purpose of fixing rates.

IT IS HERERY FURTHER ORDERED, that Californis Water Service
Company shell keep such record of the issue, sale and delivery of
the s%ock and bonds herein authorized and of the disposition of the
proceeds as will eneble it to file on or befare the 25th day of each
month & verified report, as required by the Railroad Commission's
Gereral Order No. 24, which order insofar as applicable, is made &

‘part of this order.




IT IS EEREBY FURTHER ORDERED, that the suthority herein grent-
ed Will become effective when California Water Service Compeny shall
neve paid the fee prescrided by Sectlon 57 of the Public Utilities Act,

which fee iz One Fundred and Forty-one($141.00) Dollars.
DATED et San TFremcisco, Celiformis, this /%d&y of

September, 193le

Commissionerse.
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