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() It (, (") ~t. Dec1sion No. /", .... \ ; .""'\ f • 

BEFO!{E THE RAILROAD COMMISSION OF TB3 ST;..TE OF C.ltI.IFOmIA. 

In the Matter ot the Application ot ) 
CALIFORNIA W.o..TER SERVICE COM::?~"Y, ) 

e corporation, tor (1) order author- ) 
1z1ng the acquisition of stocks and ) 
bonds 0-: certa!.=- public utilities.. ) 
(2) J01ntly with Pacitic ~ater Com- ) 
pany, a corpora t1onj; San Carlo2 irvater ) 
Company, a corporation, and los Altos) App11cation No. 17509 
Water Co., a corporation, for order ) 
authorizing purchase and sale or cer- ) 
tain public utility properties. (3) ) 
Order authortz1ng mortsase ot ~ublic ) 
ut1lity propert1es. (4) Ord.er auth- ) 
or1z1ng the 1ssue and sale ot bonds ) 
and stock. ) 

BY TffE COlruISSION: --
FIRST SUPPLnrENTAL OPINION 

The Commission by Dec1sion No. 2~875 dated July 7, 1931, 

1n the above entitled matter, autho:r1zed Calil"om1a Water Serviee 

Company to acquire the OU tstand1ng stocks dt Pacific Water Company, 

San Carlos Water Com~any and Los Altos Water Co. It also auth-
orized Pacific Water COlll:pe.ny, San Carlos Water Company and. Los .utos 

Water Co. to sell and trans~er on or berore October 31, 1931 all 

ot their businesses, trench1ses and properties to CaliforD1~ Water 

Service Com~any. 
The transter of the properties was authorized 8Ubject~ 

a:no:g other5, to the follo'711.ng cond1t ion: 
"Jrhe Co:nm1 ss1o:o. reserves the right to melee 5U ch turtmr 

ord.er in this pro ceed1118 as it maY' deem nece:>sary W1 th 
reference (a) to the issuing of securities by Californ1a 
Water Service Company for the purpose or paylng in part 
tor the sto oks and bo:lds and/or businesses, tr~ncb.ises and 
properties or Pe.c1tic Water ComFny, San Carlos water Com-
;pany and Los II tos 'Natal" Co., (bJ to the recording or the 
transactions reterred to here1n on the books ot account 
ot California Water Serv1ce Company, and (0) to other 
matters." 
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The propertie5 or the Pacific Water Company, San Carlos 

~ater Co~pany and Los Altos Water Co. were transferred to California 

Water Service Company on July 17, 1931. The Calitorn1a water Ser-

vice Company pa1d $1,685,000.00 in cash on the purchase price of the 

properties. This cash the company obtained from the sale or its 

public utility propert1e~ in and about the City of Fresno. 
In this application the Calitorn1a Water Serviee Company 

asks perI:l1ssion to issue $141,000.00 of its first mortgage rive per 

cent bonds due Apr1l 1, 1958, ~d sell the same for not less than 90 

percent or their face value and accrued interest, $47,000.00 par value 

(470 shares) of s1x percent ~ulative preferred ~tock and sell the 

~e tor not less than $90.00 per share plus accrue~ dividends and 

$47,000.00 par value (470 shares) of conmon stock which it intends to 

sell at par. It the securities are sold at the prices suggested by 

the California Water Service Company it Will realize from the sale 

thereof $216,200.00. Adding this to the $1,685,000.00 results in 

a total of $1,901,200.00 which is the company's estimate or the cost 

of ac~uir1ng the aforesaid properties. 
Applicants have submitted a statement snowing the histori-

cal cost of the properties other then current and d.eterred ass.ets,as of 
July 17,1931. 
The statement shows the !ollow1ng:-

Pac1ric Water Co~pany •••••••••••••••••••• $1,990,657.27 
San Carlos Water Company.................. 80~795.67 
Los Altos,Water Co. •••••••••••••••••••••• 129,451.82 

TOTAL ••••••••••••••••• ~2.200,904.?6 

The reserve for accrued depreciation of the several 

companie: as of the same date is reported as follOws:-

Pacific Water COmp~ •••••••••••• • •• ••••• $ 
San Carlos Water Company •••••••••••••••• • 
Los Altos Water Co •••••••••••••••••••••• 

148,533.73 
7,879.13 

19,297.57 
$ 175,710.45 TO~ ••••• • •• •••••••• 
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Deducting the reported reserve tor accrued depreciat10n from the re-

ported historical cost of the properties leave~ a net h1storie~1 cost 

o~ ~2,025,194.33. 

The current and deterred liabilit1es and the current and de-

terred assets of the three companies as ot July 17, 1931, for which' 

the California Water SerVice Company may be liable or become liable, 

are reported as follows: 

CtffiRw:TT !'..!\'11) DEF'E:Et.~ LIABILITIES: 
Consu;e:rs meter depos~ts •••••••••••••••••••••••• $ 
Consumers extension deposits ••••••••••••••••••••• 
Liability tor appropriated pipe 11ne,etc ••••••••• 
Contre.ctue.l liab111'ty-P'..arbor 1"dd1 tion Tract •••••• 
Notes payable ••••••••••••••••••••••••••••••••••• 
Accounts and weges payable ••••••••••••••••••••••• 
~ceru.ed tax.es •••••• ., ••••• '., ............ • • • ••• • • • • .. • 
Estimated liability for cost to clear real es-

tate titles ..•........................... 
Miscellaneous current liabilities •••••••••••••••• 
Sundry reserves •••••••••••••••••••••••••••••••••• 

5~993.45 
42,131.27 
39~770.00 
3,200.00 
26~7l5.6S 
12,564.77 

449.13 

25,000.00 
2,927.46 
2,954.90 

TOTAL •••••••••••••••• $161.806.OS 

CURRENT A?-rD nE?ErtRED ASSETS: 
?repa~accounts anc dete~re~ charges ••••••••••• $ 
Cash in b~s ani on hand •••••••••••••••••••••• 
Working funds ••••••••••••••••••••••••••••••••••• 
Accounta rece1vable,co~sumers ••••••••••••••••••• 
Due t'ro:n Milnici?al Properties Corporation ••••••• 
~izcellaneous accou~ts receivable ••••••••••••••• 
Reserve tor uncollectible accounts-Credi"t ••••••• 
Materials and supplies •••••••••••••••••••••••••• 

1~582.86 
6,358.76 

350.00 
41,.279.41 

209.07 
4,958.54 
2,478.82 

13,101.92 

TOT~~ •••••••••••••••• $ 65,511.74 

Ded.ucting tb.e current rmd deterred assets from the 
cu:rent and deterred li~bi1it1es leaves net 
liabilities or ••••••••••••••••••••••••••••••••• $ 96.434.89 

Deducting the net liabilities from the net histo-
rical cost of the properties as reported. bY' ap-
plicants, leaves a total net figure ot ••••••••• $1.928,759.44 

The Co~ss1on!s engineers have examined the previous 

decis1on~ of the Co~iss1on affecting prope~ties formerly owned by 

p~ciric Water CO~p~y, Sa: Carlos Water Company and Los Altos Water 

Co. and the net cost of additions and betterments to such properties 
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since the date ot the Cocmission's decisions. T~cy reFOrt e histo-

ric~l cost of the properties which is approxtmately the same as that 

reported by applicants. The Commission's ens1neers teel~ however, 

that the rese:,ve for accrued depreciation should be' increased by 

$55,000.00. This increase in the reserve for accrued depreciation 

is all applicable to the properties of Pacific Water Company. Making 

this adjustment we find the net historical cost of the properties 

would be $1,873,759.44. This figure Will be increased by the amount 

of consumers extension deposits and the ~ount of the liability tor 

appropriated pipe lines which need not be returned, by California 

Water Service Company. Taking this matter into consideration we 

find that the amount or securities which applicant Cal1for.ni3 Water 

Service Company d.esires to issue is not unreasonable. We believe, 

however, that the bonds should be sold for not less than 92 pereent 

ot their face value and accrued interest. 

FIFlST SO'PJ?LEMENTAI. ORDER 

California Water Service Company having asked pe:tmiss1on 

to issue $141,000.00 o~ bonds, $47,000.00 ot preferred stock and 

~47,000.00 of common stock, the Commission having considered th& re-

~uest o~ app11cant and being of the opinion that this is not a 

matter on whioh a public hearing is necessary, that the money, propert~ 

or labor to be procured through the issue ot said bonds and stock is 

reasonabl~ required by applicant California Water Service Company 

to= the purposes herein stated, and that such purpo3es are not in 

whole or in part reasonably charge,ablo to ope=at1.ng expenses or to 

income, therefore, 
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IT IS EZREBY ORDERED, that Cal1torn1o. 1Jle.ter Service Company 

be, and it is hereby authorized, to issue and sellon or before Novem-

ber 15~ 1931, at not less than 92 percent of ~heir face value and 
accrued. interest, $141,000.00 of first mortgage tive p,ercent bonds; at 

not less than $90.00 per share and accrued dividends, $47,000.00 par 
value (470 shares) of six percent c~ulative preferred stook; and at 

not less than par $47,000.00 of common stock. The proceeds ~:r:ealized 

from the sale of the seeurities, or so much thereof as may be neces-

sary sha.ll be used to pay in part the cost of acquiring the proper-

ties o~ Pacific Wa.ter Company, San Carlos Water Company and Los Altos 

Water Co. Any proceeds not needed for the etoresaid purposes shall 

be used only for such purposes as the Commission may hereafter auth-

orize. 
IT IS EEREBY FURTEER ORDERED, that California Water Service 

Com:pe.ny my charge to fixed capital acco'Wlts, on account of the pur-

o~se ot the properties ot Pacific Water Company, San Carlos Water 

CompmlY and Los Altos '\Vater Co. the amounts shown in the statements 
filed in this proceeding on September 11, 1931, and shall ortset 

such charges by a credit to the reserve for depreciation 1n the ~ount 
. _ 1=>y. the Com=1 sSiOD.. 

or $230~7l0.43 or such other ~ount as may hereafter be deter.m1ne~, 

provided that the amounts so charged to fixed capital accounts shall 

not be urged betore this Commission as representing the value of 

said properties for the purpose of fix1ng rates. 
IT IS HEP~BY FURTHER ORDERED, ~at California Water Service 

Company shall keep such record of the issue, sale and delivery of 

the stock and bonds herein authorized and ot the disposition of the 

proceeds as·will enable it to tile on or 'betore: the 25th day or each 

month a verified report, as required by the Railroad Commission's 

General Order No. 24, which order insofar as applicable, is made a 

. 'part of .this order. 
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IT :rs HEREBY FORTHER ORDERED, the. t the authority herein grant-

ed Will become etteot1vo when California Water Service Comp~1 shall 
have paid the tee presc~ibed by Section 57 of the Public Uti11t1ea Act, 

whioh fee is One Hundred and Forty-one($141.00) Dollars. 

DATED at San Francisco, California, this /# day ot 

Sep~em'ber" 1931. 


