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Decision No. _<;;;;.<,_",t_'. \'_,_, i_, ... :: __ • 

BEFORE TEE RA.II.RO~ COMMISSION OF THE STA.TE OF C.AI.IFORNIA. 

In the ~~atter ot the A.pplication ot ) 
IRVINE WA.REE:OU SE C OMPANY, LTD., ) 

tor an order author1zing the 1ssuance ) 
or stock. ) 

Application No. 17597 

Scarborough & Bowen, by ~. G. Scarborough~ 
tor applicant. 

BY THE C01v~MISSION: --
OPINION 

Irv1ne Warehouse Company, Ltd., a Ca11f~nia co~oxa

t1on, asks per~ss1on to issue $12,500.00 par value or its common 

capital stock t~ the purpose of establishing its warehouse bus1ness. 

The company Vias organized on 0= about July 20, 1931, 

with an authorized stock issue ot $25,000.00 divided into 250 shares 

of ~~100 .00 each. None of the stock has been 1 ss ued. Applicant, 

hOi'lever.~ is at th1 $ tlm.e engaged in the business ot storing, ware

housing, cleaning, process~ng, weighing and shipping grain, beans, 

merchandise and other agricultural products and tood comaod1ties at 

IrVine, Orange County, California. Such business is, and w1ll be, 

according to the record, confined largely to su~ handling or the 

agricultural products grown and stored by The Irvine Company and its 

tenants on the Irvine Ranch in Or~ge County and ~~ other farmers 

in tha t loca11 ty. 
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Applicant's bustcess is being conducted in two galvanized 

iron warehouse buildings of the dimensions ot 40 x 450 teet and 40 x 

400 feet respectively, connected With a 100 toot platfo~ together 

T.ith a boiler house and other appurtenances, all situated at Irvine, 

Cal1torn1a.. These properties are owned by The Irvine Company. Ap-

plicant has leased the buildings for a period o~ ten years at a 

monthly rental of $500.00. A copy of the lease is tiled 1n th1s 

proceed~. The lease provides that in the event the lease. 1s 

terminated the lessee shall at its own exp~nse, upon vacating the 

premises, remove therefrom all merchandise and commodities stored 

therein, and all rubbiSh, and in default thereo~ the lessor may do 

so, whereupon the lessee agrees to pay the lessor upon demand, the 

reasonable expense of such work. It is of record that the lessor 

has no objection to modifying this provis1on ot the lease so that 

in the event the lease is terminated, the commodities in storage 

at the time o~ the termination of the lease, may remain in storage 

tor e. reasonable t1me tor the aceo'Ullt of the lessor. The purpose. 

of this modif1cation is to give the owners of the goods an oppor-

tunity to make other arrange~ents for their storage. The ware-

houses in ~ue$t1on have for a number of years past been operated by 

Harry Spencer under the 'fictitious name of San ~oaqutn Warehouse Co. 

For 1930 he reported operating revenue ot $76»699.76; for 1929, 

$71,319.77; and tor 1928, $86,334.10. 

The testimOny or ~&mes Irvine, ~r.» shows that he has ad

vanced to ap~licant $5,000.00 which is represented by a six percent 

90-day note. He has agreed to accept at par $5,000.00 ot app11-

cant's stock in payment of such note, and has further agreed to 

purchase $7,300.00 of additional stock in the event applicant has 

nee4 for the procee.3.s from the sale of su c.h s toek. In addition, 

applicant asks pe:tm1ss10n to issue one share ~:r"1ts stock to W.B. 
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Hel11s and one share to C. J. Cogan. The :proceeds which appli

cant will obtain from the issue of the stock will be used to ac

quire warehouse equipment and supplies ena ror warehouse working 

cepital. While applicant estimetes that it may have need tor 

$12,500.00, the record shows that only such amount of stock as may 

be necessary will actuallY be issued by appl1cant. App11cant has 

purchased at a cost or $1,889.76 warehouse mater1~s and supp11es 

trom San Joaquin Warehouse Co. A description of these ~ter1als 

and supplies is contained 1n Exhibit C-2. 

ORDER 

Irvine Warehouse Company, Ltd.. ha'V1ng asked pem.1ss1on to 

issue $12,500.00 of stock, a publio hearing having been held 

betore Exa.miner Fankhauser and the Commission being of the op1n1on 

that the money, property or labor to be procured or paid tor by 

the issue of such stock is reasonably requ1red tor the purpose 

here1n stated and the. t the expend1ture for such purpose is not in 

whole or in part reasonably chargeable to operat1Dg expenses or to 

income and that this applic~tion should be gr~ted, therefore, 

IT IS HEREBY ORDERED, that Irvine Warehouse Company, Ltd. 

may, on or before June 30, 1932, issue and sell at not less than 

par, $12,500.00 par value ot its common capital stock and use the 

procoeds to pa~ the $5,000.00 note issued to James Irvine, Jr. 

and tor working cap1ta1 neces~ to estab11sh its warehouse 

business. 

IT IS BEREBY FOP.TEER ORDERED;, that the authority herein 

granted Will become effective upon the date hereor. and that ap-
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plicant shall tile with the Commission monthly reports, as re

quired by the Commission's Genere..l Order No. 24, which order 

insofar as applicable. is mao.e a pert ot this order. 

DATED at San Fro.nciseo, California, this /¥!y da1' 

of September, 1931. 

~ ¥;S;z;;.;; . 
Commissioners. 


